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ENERGY ECONOMICS COSTA RICA 


BRIEFS 


MILLIONS FOR THERMAL POWER PLANT-~-Congress has approved 8.8 million dollars to 
develop the Miravalles thermai power project, amid criticism from some sectors 
who emphatically declared that the vote was an irresponsible act which will 
contribute to increased foreign debt. On the other hand, the deputies tured 
down 11.9 million dollars for university buildings. They accepted a minority 
report negative to the project, which warms that the universities have not 

yet been able to use two previous credits for 35 million dollars. "Investment 
in a thermal power project is auseless expense in a country which has not yet 
succeeded in using even 5 percent of its hydroelectric potential," said 

the head of United People, Humberto Vargas. Furthermore, deputy Hubert Rojas 
(Unity) said that it was irresponsible to vote funds for a project which was in 
an experimental stage, like the one mentioned, which seeks to use steam from 
the Miravalles Volcano to generate electricity. [Text] [San Jose LA REPUBLICA 
in Spanish 2 Mar 82 p 2] 8131 


CSO: 3010 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


OUTGOING MEXICAN AMBASSADOR TO CUBA 
Havana BOHEMIA in Spanish 12 Mar 82 pp 54-55 


[Interview with outgoing Mexican ambassador to Cuba, Gonzalo Martinez 
Corbala, by Mario G. Del Cueto, at the Embassy; date not given] 


[Text] Now that his term as Mexican ambassador to Cuba 
is over, Gonzalo Martinez Corbala, who returns to 

his country on 15 March, has no objections to an 
interview with BOHEMIA even though he is busily 

engaged in organized preparations for his departure 

so that he can hand over his job under proper conditions 
to his successor, 35-year old Rodolfo Echevarria 

Ruiz, an assistant minister of labor. Another position 
awaits Martinez Corbala: a Senate seat in the Mexican 


Congress. "I'm saying it because everyone knows 
about it; it's been in the Mexican press several 
times." 


Our talk with the ambassador took place at the Embassy 
just a few hours after he returned from a trip to 

Cayo Largo, where he was invited to inaugurate a 
series of tourism projects and where his wife cut 

the ribbon to symbolize the opening of the facilities. 
Our talk soon delved into the burning political 

issues of the day, but he wanted to discuss Cuban- 
Mexican friendship first. 


[Martinez Corbala] Right now, as my mission draws to a close, I would say 
that bilateral relations between Mexico and Cuba are at their high point 
since I got here, though I would not say that they couldn't be better, 
because everything can be improved on, and hopefully my succcessor, 
Rodolfo Echevarria Ruiz, will enhance them further. I am very pleased 
that we have been able to bring them along as far as we could, to 

the extent that the realities of our two countries allowed. This 














means that both the Cuban and the Mexican Government have been marked 
by determination and effort in this regard and that I have been lucky 
enough to be the main figure on Mexico's behalf, of course, without 
underestimating the equally valuable work that Cuba's ambassador to 
Mexico, Mr Fernando Lopez Muino, has done. 


[Question] What is your opinion of Mexico's stands on the burning 
problem of Central America? 


[Answer] Mexico's stands are well-known and well-publicized, and 
President Lopez-Portillo outlined them clearly in Managua recently 

when he received the highest decoration of our Nicaraguan brothers. 

This was the culmination of everything that we have been doing both 

in Nicaragua, El Salvador and here in Cuba; in other words, serving 

as liaisons, bridges for communication among parties that have either 
not been able to engage in such communication or have not had the 
opportunity for formal communication that would lead to a realistic, 
positive result. The president of Mexico has reaffirmed his determination 
to try and fulfill this function, but he has not given further details, 
and I can't give them either because that would mean divulging potential 
developments that we cannot make pubdlic yet. For example, President 
Jose Lopez-Portillo has talked specifically about the meeting between 
Dr Carlos Rafael Rodriguez and Secretary of State Alexander Haig in 
Mexico. He explained that it had been an informal talk that could 

lead to real negotiations that could, in turn, result in detente between 
Cuba and the United States. Mexico remains ready, if the two parties 

so request, to do whatever it can to make this possible. 


[Question] Tell us what you think of Fidel's message to the Mexican 
president regarding his extraordinary speech in Managua. 


[Answer] I attach the greatest importance to it. It was a prompt, 

firm reaction, as Commander in Chief Fidel Castro usually gives, and 
above all it was timely, because it came immediately after the speech 
and before President Reagan spoke at the OAS. To those of us who 

know him and have had the opportunity to deal with him often, Commander 
in Chief Fidel Castro's message was nothing new, because we are familiar 
with his position, and this was a reiteration of the Cuban position, 

to the effect that he would be willing to alter Cuba's policy of arming 
itself for defense as long as the threats that have been hanging 

over the country disappear. He also gave assurances that Cuban weapons 
do not pose any threat to any sister nation in Central America and 

the Caribbean; rather, these weapons have been acquired and these 

armies have been organized for defense, not to attack other countries. 
We had already heard this from the commander in chief, but it is important 
that he said it like he did, so straightforwardly and firmly, and 

we hope that the people who should take this into account will do 

so, because it will help a great deal to dispel any misgivings and 
mistrust that might be hampering the course of the negotiations. 




















Commander Fidel Castro's gesture was so characteristic of him; he 
showed great firmness in his stand and in defending Cuba's patriotic 
interests, but he also showed a willingness to negotiate as long as 
the negotiations could be conducted under the necessary conditions 
of respect for the sovereignty ard the dignity of Cuba's government 
leaders. 


[Comment by Del Cueto] Just before our interview, President Reagan 
had made some statements that did not contain any reference to Lopez- 
Portillo's peace proposals. This was the ambassador's comment: 


[Martinez Corbala] Well, the only thing that I would really like 

to say in this regard is that it seems that President Reagan did not 

feel it was the right time to talk about the Mexican president's proposal. 
He probably did this, I suppose, because of the proximity in time 

of the two speeches. In saying this, I want to express my hope that 

on another occasion, and very soon, given the urgency of the matter, 

he will refer to Mexico's proposal, which, for example, talks about 

the issue of El Salvador, which requires an urgent solution. This 

is not a matter that can be put off, because as we know, elections 

are scheduled for 28 March, and the President of Mexico has said that 
between elections without negotiations and negotiations without elections 
there is unquestionably a compromise so that both negotiations 

and elections can be undertaken in the proper sequence and in timely 
fashion so that a viable, realistic solution can be found for El Salvador. 
Mexico's position, and I am talking here too about the Mexican-French 
communique, is that negotiations should come before elections. We 

do not think that elections can be held without negotiations. So 

then, this is a matter requiring urgent solution; it is just as urgent 

to rule out any possibility of or threat to use force against Nicaragua, 
which is what President Lopez-Portillo has been calling for, appealing 

to the friendship between the Mexican and American governments. The 
people of Nicaragua need peace and tranquility to develop, and we 

feel that the weapons that they have been forced to acquire to defend 
themselves against the former Somoza guards who are training along 

the border with Honduras and even on U.S. soil, represent a logical 
reaction to such threats. The Mexican Government has even talked 

about a guarantee for the parties involved, to the effect that if 

these threats (the danger of armed aggression) cease, our Nicaraguan 
brothers would be willing to reduce their arsenal to a reasonable 

and balanced level in the region. 


So then, all of these issues, including Cuba as well, require urgent 
treatment, and the U.S. Government has to take tnem into account. 

Mexico is acting in the best faith, with the best intentions of proposing 
realistic solutions, in which it might also even get involved by taking 

on the responsibility of seeing to it that any agreements are honored. 

The governments that are Mexico's friends, as well as other countries 

that President Lopez-Portillo did not mention, are interested in having 
real detente in the area and would also be in a position to give assurances 

















to all of the parties that the agreements would be honored. So then, 
this proposal ought to be considered and analyzed in depth, because 
it could offer a real chance for detente in the region. 


[Question] Do you think that there will be continuity in your country's 
foreign policy after you have achange of government in the wake of 
the upcoming election? 


[Answer } The continuity of President Lopez-Portillo's foreign policy 
will be unquestionably and absolutely guaranteed under Miguel de la 

Madrid when he takes office in December of this year. We have no 

doubts in this regard. The course pursued by Lopez-Portillo will 

continue without changes, as has been the tradition under past administra- 
tions. 


[Question] Mr Ambassador, you were present when Fidel visited the 
coastal resort of Cozumel to meet with President Lopez-Portillo. What 
was your impression of this historic meeting? 


[Answer] Their meeting, which you have rightly termed historic, was 

a model that other chiefs of state ought to emulate, a model of how 
problems can be resolved through dialogue, analysis, reason, good 

will and good faith. Cuba and Mexico had disagreed on the conference 

that was to be held in Cancun a few days later. At Cozumel this disagreement 
was completely settled. The two chiefs of state spoke frankly. Problems 
were brought up straightforwardly, in all good faith, problems that 

Mexicc would be facing and also problems that Cuba would have to face 

by not being present at Cancun. All of the rough edges that could 

have developed were smoothed out there, and relations between Mexico 

and Cuba not only did not deteriorate but were further strengthened, 

just as the personal ties between the chiefs of state were strengthened. 
In my judgment, this meeting was a model of how differences can be 
surmounted, of how compromises can be reached, of how to prevent relations 
from souring... 


[Question] What would your words of farewell be? 


[Answer] To the Cuban people I could only express my appreciation 

for the fraternal reception that they gave me personally and to my 

family, my wife and my children. We share these same fraternal sentiments 
towards the Cuban people to an equal degree. This has made my work 

in this country very gratifying, though it has always been a delicate 
task. I arrived in April 1980, which was a difficult time for Cuba, 

and I have been through some of the difficult times in which Mexico 

had to be involved, always with the best intentions of reaching agreements 
favorable to Cuba. As we get set to leave, these brotherly sentiments 
have grown stronger and taken deeper root in all of us. I would 

only say that an ambassador is leaving but a friend of the Cuban people 
and of their leaders remains behind...And he will remain here forever. 

I would like to add for your information that my departure will establish 
an important precedent. The precedent is that I will be leaving for 











Mexico, after the members of the new mission are introduced to Cuba's 
leaders, on the same plane on which my successor, Rodolfo Echevarria 
Ruiz, will be arriving. So there will no charge d'affaires left behind. 
There will be an ambassador as I return home. The changeover will 
take place immediately. 


A firm handshake concluded our conversation. 


8743 
CSO: 3010/1240 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


CENTRAL AMERICAN MONETARY COUNCIL MEETING 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 18 Mar 82 p 4 


[Text] The Central American Monetary Council held its 125th meeting at the head- 
quarters of the Central Bank of Honduras, in Tegucigalga, Honduras, on 12 March 
1982. Attending were the presidents of the central banks: Alberto Benitez of 
El Salvador; Plinio A. Grazioso of Guatemala and Gonzalo Carias of Honduras. 
Other participants were the administrative vice president of the Central Bank 

of Nicaragua, Dr Adolfo Ubilla; the representative of the Central Bank of Costa 
Rica, Carlos Formoso, and the executive secretary, Mario R. Gomez Valencia. 


At this meeting, the monetary council discussed matters related to the Central 
American Fund for Monetary Stabilization (FOCEM), approving a credit policy for 
1982 that will allow granting loans to the central banks of the region in 
Support of the balances of payments of their respective countries, for an 
amount of $80,375,000 which will be of vital importance to support the reserve 
position of the Central American countries. 


Also, the monetary council agreed to increase the participation of the central 
banks in the FOCEM through an increase in domestic funds for an amount above 
$10.5 million. Regarding an increase in foreign funds, the monetary council 
will shortly sign with the Bank of Mexico, S.A., a modifying protocol that 
establishes an increase for $10 million in the line of reciprocal credits of the 
Agreement for Monetary Cooperation with Mexico. 


[he monetary council thanked the Bank of Guatemala for its cooperation in its 
Capacity as agent bank for the FOCEM because of its efficient management of the 
Organization's funds. 


The monetary council received requests for stabilization loans from the Central 
Bank of Costa Rica and the Reserve Bank of El Salvador, which loans were autho- 
rized for a combined amount of $32.5 million, whose purpose is to support the 
international monetary reserves of these countries. 


The monetary council also discussed the signing of the new Mexican-Central 
American Agreement for Compensation and Reciprocal Credit and the procedures 
for adherence of the Central American central banks to the financing mechanisms 








of the Latin American Association for Integration (ALADI). The signing of the 
new agreement will be done in Quito, Ecuador, at the meeting of the Latin 
American central banks, which will be held before the end of this month. 


It is expected that when the Central American central banks are completely 
integrated into the ALADI system, they will receive the benefits of financing 
support from the mechanisms that ALADI has in force for financing debit balances 
resulting from compensation, as well as for assistance with the balance of 
payments and for taking care of natural disasters. 


At the same time, the monetary council started a discussion on problems of 
payments within the region and they examined various methods tending toward 
strengthening the cooperation of the central banks with the objective of avoiding 
greater deterioration of the trade among the countries of the region. They 

will continue to deal with this subject in a bilateral form between debtors 

and creditors, as well as in a multilateral form, seeking to strengthen Central 
American financial cooperation. 


9545 
CSO: 3010/1216 











COUNTRY SECTION ARGENT INA 


INTERRELATION OF FALKLANDS, BEAGLE ISSUES VIEWED 
Buenos Aires A FONDO in Spanish Mar 82 pp 29-30 
[Commentary by J. A. Sarmiento Meniere: 'Iwo Conflicts: One Solution] 


[Text] The lack of precise information about the discovery of the Malvinas 
does not now alter our legitimate claims to territorial sovereignty, which 
was usurped by an act of force by Great Britain on 3 January 1833. These 
claims are based on Spanish rights derived from the Partition Bulls, the 
Treaty of Tordesillas and the original and secular possession of the adja- 
cent continent: since 1767 these claims have been reinforced by effective 
occupation (Puerto Soledad) and political-administrative subordination to the 
Governor's Office [Gobernacion] of Buenos Aires (in 1776 the Viceroyalty of 
Rio de la Plata). In this manner and by virtue of the uti possidetis juris 
of 1810, the United Provinces of the Rio del Plata (recognized by Great 
Britain in 1825) exercise sovereignty, maintaining possession until the 
above-mentioned date in January 1833. 


To these supporting legal entitlements, we must add geologic continuity and 
geographic continguousness, which are acknowledged by the usurpers in their 
"Encyclopedia Britannica" when they state: '"..... The Malvinas are essenti- 
ally part of Patagonia with which they are joined by means of an elevated 


submarine plateau...." 


Our unsuccessful claims will soon be 150 years old. They were initiated by 
the government of Juan Ramon Balcarce through Foreign Minister V. Maza and 
Ambassador Manuel Moreno, first in a bilateral context and since the beginning 
of the century in international organizations. We will not continue to out- 
line the chronology of this old dispute and the known bases of the Argentine 
theses; however, we feel it opportune to recall that in the recent past 
Resolutions 1514, 2065 and 3160 were approved by the UN General Assembly in 
which, respectively: the islands were described as a colony; the existence 

of the sovereignty dispute is recognized; and the parties are invited "to 

move forward with negotiations." 


British reluctance to comply with the above-mentioned resolutions is well- 
known; and recently in 1970-1971 the Foreign Office initiated talks with the 
Foreign Ministry; however, it failed to incorporate in these talks the sub- 
ject of sovereignty, which it replaced first with the need for "an immediate 














"opening of communications between Argentina and the Islands" and later with 
the "establishment of a framework for economic cooperation" in the south- 
western Atlantic. After an impasse which lasted until the end of 1975 (when 
the ambassadors were withdrawn), in mid-1977 the discussions were resumed 
with periodic meetings (increasingly sporadic) in third countries. The last 
discussion took place in New York (26 and 27 February) at the level of 
Foreign Ministry undersecretaries. 


As acknowledged by the director-delegate of the Malvinas in London, Brian 
Frow: during these discussions, "We reached the end of the road." That is 
also the understanding of our government which, alv..ough at that meeting it 
proposed the establishment of a system of high-level monthly meetings with 
places and agenda set in advance, the right was reserved to freely choose 
the modus operandi which best conformed with Argentine interests. 


The southern controversy places us in confrontation with a nation which, in 
consonance with the motto it has selected for its coat of arms, has ac- 
quired its territorial holdings through the use of force more than of reason. 
In its expansionist policy, reminiscent of the "lebensraum" of Nazi Germany, 
it has always taken the path of least resistance and has occupied entire 
provinces of Peru and Bolivia (which lost its egress to the sea) and over 
350,000 kilometers of Argentine territory. The march to the east and south 
of the trans-Andean countries occurred in spite of the provisions of the 

1881 Treaty of Limitations, its Supplementary and Clarifying Protocol of 

1893 and the Pacts and Acts of May 1902, in which the zones of influence of 
each country were clearly defined: Chile in the Pacific and Argentina in 

the Atlantic. This in itself constituted a long-term guarantee of peace. 
This principle of division by ocean was also not respected by the British 
Arbitration Decision of 1977 nor was it taken into consideration in the papal 
proposal of 12 December 1980. Therefore, we should not be surprised by the 
Statement made in Punta Arenas by General Pinochet himself on 2 March 1982 

to the effect that when the Argentine Navy dispatch boat "Gurruchaga" was 
navigating near Deceit Island /"...it intruded into Chilean jurisdictional 
waters''/ (?) 


The Argentine authorities have just denounced the 1972 General Treaty on 

the Judicial Solution to Controversies, as it is considered unsuited to their 
purposes, because during the 10 years it has been in force a shattering of 
bilateral relations has taken place that has brought the two nations to the 
brink of a war which the opportune intervention of His Holiness John Paul II 
managed to prevent. This act reinforces the process of mediation, inasmuch 
as unilateral recourse to the International Court of Justice--as their gov- 
ernment repeatedly announces--will unequivocally demonstrate their lack of 
faith in the Vatican's demarches. 


The newspaper commentaries which we mentioned at the outset make the follow- 
ing observations, among others: 


--that an (Argentine) government "...with the Malvinas in its hands would be 
more disposed to listen to the proposals of Chile and the Vatican"; 


10 








--that if the Islands (Malvinas) were recovered "...the Beagle accord would be 
more feasible for Argentina and more convenient for Chile." 


In this regard, we reiterate--once-again--that even though the speed-up of 
negotiations with Great Britain could result in the reintegration of the 
possession usurped in 1833--even with the condition of joint exploitation of 
Malvinian natural resources--this does not in any way imply that we must 
cede our rights in the Beagle. Although both questions are linked to the 
domination of the South Atlantic, the natural area of our maritime activity, 
they are two different questions. 


The South Atlantic, where the Malvinas constitute an advance outpost, is in- 
creasingly acquiring greater strategic, political and economic value. The 
Soviets, whether by means of military presence or political influence, are 
advancing on the coasts of Africa, Central America and the Caribbean. The 
transport of hydrocarbons in supertankers which have to go around tie Cape 

of Good Hope underscores the importance of the region: at the same time, the 
"reddening" of the areas adjacent to the Panama Canal is giving new value to 
the southern passages. If it were to accede to Chilean claims, Argentina 
would not only have to travel through foreign waters to reach Ushuaia and its 
Antarctic sector but would also give Chile the keys to the three interoceanic 
passages: the Strait of Magellan, Beagle Channel and Drake Passage. Its 
geopolitical situation would become extremely unfavorable, as it would be 
flanked on the north by Brazil and on the south by Chile and the selfsame 
Brazil--which has initiated an enthusiastic policy of Antarctic claims-~-and 
on its front by the British of the insular enclave. 


Finally, we should clarify that contrary to what has been suggested in the 
above-mentioned newspaper commentaries, mediation is not in order until 

27 December (the termination date of the 1972 Treaty, as the result of its 
denunciation) to finalize its mandates, constituting a process in which re- 
sults are of greater interest than timetables. The universal and eternal 
Church has all the time at its disposal and all the more so when it is a 
question of preserving the peace. 


What is more, let us not forget that in international policy at times it is 
not enough to be right and have the support of the law; it is also neces- 
sary to have the will to assert that right and even the power to impose it. 
The conformist "something is better than nothing" is not applicable here. 
We do not agree to a new Permuta Treaty: we are convinced that neither 

the Malvinas nor the southern islands of the Tierra del Fuego archipelago 
can be the basis of any barter whatever. 
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COUNTRY SECTION ARGENT INA 


CAMILION SAYS: 'GOVERNMENT HAS NO POLITICAL PLAN' 
Buenos Aires LA PRENSA in Spanish 28 Mar 82 p 5 


[Text] (NA)--Former Foreign Minister Oscar Camilion has said that the mili- 
tary government "has no political plan" and described as "regrettable" the 


manner in which Lt Gen Roberto Viola was removed from the presidency of the 
nation. 


He also said, "All those who have disappeared are dead. He announced his de- 
cision to return to work full-time with his party, the Integration and Devel- 
opment Movement (MID). 


Camilion, who was ambassador to Brazil during the Jorge Videla administration 
and afterward foreign minister during Viola's presidency, made these and other 
Statements to the bi-weekly HUMOR REGISTRADO, 


He said that "the manner in which General Viola left the presidency of the 
nation was quite regrettable" as "no care was taken to find a more refined 
way to end his term...and this was important," he emphasized, "taking into 
account that the very tenuous legal basis had been violated." 


Several Factors 


He said that "several factors" had come into play in the replacement of Gen- 

eral Viola. ''However," he emphasized, "there is not the slightest doubt that 
one of those factors is the economic factor and not only what was being done 

but what possibly could have been done or rectified." 


Camilion went on to say, "There was relevancy in the possibility that economic 
policy was oriented in the direction of real change, with respect to the line 
which had prevailed during the previous government and which, truthfully 


speaking, President Viola's administration had continued...with changes in 
financial instruments but had continued." 


Personal Motivations 


He said that in all these processes of presidential changes, "There are per- 
sonal motivations." Then, after criticizing the government's economic policy 
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and as a counterpoint praising the multiparty convocation, he said he was sure 
that "we are approaching the homestretch [recta del desemboque] of the mili- 
tary cycle." 


He said that during his service as an official of the military government, 
"T had very deep differences with respect to the management of the economy 
and never hid them." 


Multiparty System 


"There is no doubt that within the government not everybody looks with favor 
on the economic policy being followed, and some persons understand that it is 
necessary to have multiparty talks while others do not." 


He said, "I have the impression that the government--and this comes from 
Viola's time--has analyzed the multiparty system with ambivalent feelings. 

In the first place, it prefers to maintain the idea of relations with politi- 
cal parties and not with a system such as the multiparty system." 


"In the second place," he went on, "and this is the most important, the diffi- 
culty of talks in a multiparty system is that the government has no political 
plan. It has not prepared one; it does not know how...." 


Background 


Basing his comments on what had happened with other military governments, he 
said, "These processes inexorably end in elections, because of the erosion 
produced.'' He emphasized, "Up to now, they have not had the intelligence to 
seek a reasoned solution." 


In his opinion, the multiparty system "has to negotiate the laternative of 
power with the government, because there is no doubt that negotiation is the 
civilized solution for this kind of problem...the best part is that there 
will be no abrupt transition, as has happened previously." 


He then said that he did not know whether a social explosion would be pro- 
duced as the result of the economic crisis and in this regard he recalled, 
"In relative terms, the 1969 administration was infinitely better than the 
present administration but, nevertheless, along came the ‘Cordoba block- 
buster' [cordobazo]." 


Disappeared Persons and Review 
After saying that "all those persons who have disappeared are dead" and that 
"there are no secret prisons," he said that the democratization process 


"supposes as a Sine qua non condition that the antisubversion program will 
not be reviewed." 


"If the country functions as such, it will not wish to make a historical 
view of the problems it inherited; however, if the country does not function 
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"and there is a reversion and once again there are victors and vanquished, 
well...the victors are going to review things," he said. 


Finally, Camilion said that Argentina "will not have good relations with the 
United States if its process does not move in the direction of democracy." 
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COUNTRY SECTION ARGENTINA 


SAN JUAN GOVERNOR INTERVIEWED ON OFFICIAL PARTY 
Buenos Aires SOMOS in Spanish 19 Feb 82 pp 40-41 
[Interview with Leopoldo Bravo, governor of San Juan, date and place not given] 


[Text ] Question: There are politicians who say that you, together with Horacio 
Guzman, are organizing an official party. 


[Answer] We are organizing nothing of an official nature and no one can 
ascribe such a thing to us. Moreover, this would be absurd. Thus far, Guzman 
and I and other political leaders have shared party views involving a federal- 
ist concept. When the proper political time comes, this idea will have the 
support of many other sectors. When the party statutes are promulgated, a 
narrow political path will be created which we will certainly follow, but not 
as successors or heirs to this political process. We will undertake renewal, 
interpreting what the Argentine people want. 


[Question] But the cockout for politicians you attended in La Pampa, there was 
emphasis again on the evils of the old politics. Doesn't this represent a con- 
tradiction? 


[Answer] In this country, the people always look for the fly in the ointment. 
Critics may have respectable cpinions, but I see nothing to reproach in the 
fact that we gathered to hold a cookout. Or is it perhaps reprehensible now 
that Argentine citizens like to eat meat and drink a glass of wine when they 
come together for a celebration? I live in San Juan and every day I go to 
dinners or cookouts at which the problems of the province are discussed 
seriously. And I am not "engaging in politics" but governing, running about and 
resclving the problems of San Juan. 


[Question] Is President Galtieri a populist? 


[Answer] The word populist is subjective, and has more than one meaning. What 
is certain is that Galtieri is determined to promise less and do more. He 
awakens a certain hope and confidence in people which did not exist before. It 
is sometimes hard for us citizens of Argentina to understand that it is very 
important to give the people confidence and faith, and to realize that the 
mystical and spiritual aspect is as or more important than material things. 
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[Question] Does Galtieri » ow what the man in the street, the people in your 
province, for example, think‘ 


[Answer] I believe that the president is communicating with an Argentine 
citizen who is somewhat skeptical and disillusioned by all that has happened in 
the last 50 years. Galtieri speaks a language which reaches the people and 
therefore arouses hopes. 


[Question] What political parties should there be in Argentina? 


[Answer] The modern life of nations shows that there should be only four, five 
or six political forces. Here we have reached the point of some a hundred 
different groups, but reality shows that there are not enough different doc- 
trines to nurture that number of parties. 


[Question] What is the solution? 


[Answer] In countries with republican systems which function it has been demon- 
strated that there are a small number of factions and the smaller parties join 
them or disappear as time passes. In Argentina there will be a reorganization 
of the political mosaic. The traditional parties will be joined by a new force 
which will not be the product of government offices. The small parties, the 
factions without real representation, will tend to disappear. 


[Questior] What will happen to your party? 


[Answer] The bloc structure in San Juan may perhaps also follow this new 
political trend wherein doctrines which coincide with our federalist and 
republican positions are set forth. We cannot continue to cling to things which 
were very respectable 50 years ago but which no longer serve the country. I be- 
lieve that some Peronist and radical sectors will also join this new political 
trend. 


[Question] Are you sure of this? 


[Answer] In the multiparty group, for example, there are leaders who think 
that they have heavy support behind them and act as if this were an unquestion- 
able truth. I have many doubts, and I would like to find out how many citizens 
will follow them when the moment of truth comes. 


[Question] Are you referring to Contin and Bittel? 

[Answer] Well, I would not like to mention names but I believe that none of 
the present parties can assert that it can mobilize the same number of indi- 
viduals it did in the 1973 elections. 

[Question] Why? 

[Answer| Because there are always variations in politics, and because we live 
in a permanent state of change, of development. The man in the street is con- 


vinced that the parties, both in the government and in the parliament, are no 
longer able to advance their real concerns, are no longer equal to events. What 
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they thought in 1973 about a given politician may now have changed. In addi- 
tion, it will no longer involve either Peron or Balbin, and the political 
maturity the average citizen has gained is evident. 


[Question] Will the Peronists and radicals continue to constitute a majority? 


[Answer] You see, I believe that no one has the crystal ball in this matter. 
We are mistaken if we believe that the Argentine people have not matured. I 
believe that there will be some major surprises. 


[Questicn] What, for example? 


[Answer] On the day when the statutes are ready and the legal procedures 
allowing the organization and clarification of the parties are complete, I be- 
lieve that the party which most responsibly sets forth a program and a doctrine 
expressing the desires of the Argentine people will triumph. And I do not be- 
lieve that this will have anything to do with those who have failed in govern- 
ment and who proved unable to interpret the real desires of the people. 


[Question] There has been talk of establishing a new centrist political fac- 
tion since 1976. Why has something concrete just now developed? 


[Answer] I believe the time has come because the circumstances are those re- 
quired. Everything in life passes through an incubation period, and then is 
born and developed. With Galtieri in the presidency the regime has become 
dynamic, and therefore it also becomes necessary to dynamize political life and 
adapt it to the goals set, including political goals. 


[Question] Why did you go to the La Pampa meeting? 


[Answer] For two reasons: the commander of the new Fourth Army Corps invited 
me (San Juan is within his jurisdiction), and also the governor of the province 
invited me to attend the celebrations of the Victorica centennial. The two 
things coincided and so I made the trip. I respect criticisms when they are 
constructive, but those made of this event serve special interests. 


_Question] How would you define yourself politically? 


[Answer] As a man who takes the side of the country, above partisan matters. I 

believe that there are many Argentine citizens who want to hear a new language, 
to see innovative, clear and specific attitudes on the part of politicians. And 
I do not see this in the Argentine leaders. 


[Question] In what way are you different from the other politicians? 
(Answer| Let us take San Juan as an example. I have talked with all the 
political parties, and they receive me very well, but I see them as hesitant, 


withdrawn and lacking initiative, when they are not mere observers of events. 
Probably they have their reasons for holding back. But I know that the central 
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Organizations of some major parties gave orders to wait for the statutes, and 
have just recently defined their position. It is as if they wanted to wait in 
the wings until everything is clear. 


[Question] What do you think of the multiparty group and the politicians within 
it? 


[Answer] To the extent that it has worked to contribute ideas for renovation, 
I believe it is positive for the country. But thus far my impression--I only 
returned to the country a short time ago--is that this group multiplies the 
problems but does not contribute solutions. I see there no renewal, and the 
actions of its leaders do not include specific steps which lead to enthusiasm 
on the part of the people. They adopt critical indoctrinary positions which 
were already outworn 50 years ago. I do not know--this is a personal viewpoint. 
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'CLARIN' ENDS ALLIANCE WITH DEVELOPMENTALISTS 
Buenos Aires SOMOS in Spanish 19 Feb 82 p 10 
[Article by Jorge Vidal: "A Clarin Call" ] 


[Text] It has been known for some time in journalistic groups that the rela- 
tions between the NID [Integration and Development Movement] and the newspaper 
CLARIN are not of the best. This impression became stronger last 12 January. 
Ernestina Herrera de Noble, editor of the daily newspaper, said that "CLARIN 
has no privileged friends." 


To attentive ears, this message had a known target, and a precedent as well. 
Shortly before the statement made by the editor (in which she recalled the 
founder of CLARIN, Roberto Noble) Guillermo Ariza, who was closely affiliated 
with the Frigeric faction, was removed from the Culture and Nation page. The 
departure cf Ariza was followed by the resignations of Antonio Salonia (Educa- 
tion), Gonzalo D'Hers (Economics), Dario Bignoli (Rural), Julio Torre (general 
news), editorial writer Albino Gomez and the correspondent in Italy, Juan 
Carlos Bataller. Twenty other less noted journalists and the vice president of 
the board cf directors, Horacio Rioja, also left the daily newspaper. 


The storm raged. The leading MID writers (and some who were not) were no longer 
cn the CLARIN staff. The question was obvious, and it was debated in political 
circles: how far had the rupture gone? Those who know the intimate relations 
within the newspaper staff and also those in the develcopmentalist movement said 
‘t was total and final. 


Some MID leaders are saying in lowered voices that what happened at CLARIN is a 
part of the government campaign against the developmentalist movement which has 
kept Rogelio Frigerio (sic) off television for a number of years. Again in 
hushed tones, they let it slip that government pressure played a trump card in 
the controversial case involving Papel Prensa, in which CLARIN is a partner, 
along with two other daily newspapers, LA RAZON and LA NACION. And by way of 
example they quote what Jesus Iglesias Rouco said in LA PRENSA: "The regime is 
complacently observing the anti-Frigerio purge." 


This is a nettlesome subject for the developmentalists. Some of those with good 
memories say that the friction between the Frigerio faction and the profes- 
sional staff of the daily newspaper intensified beginning last year. Others 
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think, on the contrary, that the basis for the conflict developed with the 
appointment of Oscar Camilion as Gen Roberto Vicla's foreign minister. Some 
circles at the daily newspaper expected some fenalty for Camilion from the MID 
(he was also chief editor of CLARIN), but the party preferred to turn a blind 
eye, SOMOS was told by a veteran journalist. However, this story was denied in 
the CLARIN offices. 


But one fact characterized the cooling of relations. Throughout last year, the 
editor lunched with politicians and military leaders of varices factions, but 
the names of Rogelio Frigerio and Arturo Frondizi did not appear among the in- 
vitations. And those who visited the office (on the third floor) of Ernestina 
Herrera de Noble heard her tell her friends: "My husband created the develop- 
mentalist movement, not Frondizi and Frigerio." 


The shifts on the chessboard, according to one familiar with the clash, repre- 
sent a step on the part of the editor in order to assert her ideological 
independence from the Frigerio sector. "We will not sell wine in deer bottles," 
one of the veterans on the editorial staff said ironically. "CLARIN," he 
stated, "will pursue the developmentalist line of its founder." 


Among the stories circulated following the rupture was the report of 

Mrs Noble's interview last week with Gen Leopoldo Fortunato Galtieri. The ques- 
tion as to what was discussed was asked. "The meeting took place at the invita- 
tion of the government, which had already held interviews with the editors of 
other publications," it was explained to SOMOS by an individual close to 

Mrs Noble. 


What will the relations of the newspaper with the developmentalist movement be 
now? "The same as CLARIN has with the other political parties, in proportion to 
their strength. In other words, if the Peronists get six columns and the radi- 
cals five, the developmentalists will have three," we were told by a reliable 
source. 


In the give and take of opinions, a top level MID leader told SOMOS that "it is 
necessary now to establish relations with people, and the daily newspapers do 
not serve this purpose." On the other hand, the books by Roberto Noble (the 
reading of which the editor recommended, as an ideological policy) have re- 
turned to the shelves cf the leading editors in the CLARIN editorial offices. 
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COUNTRY SECTION ARGENTINA 


‘LAW OF CONDONATION' IN POLITICAL STATUTE DEBATED 
Buencs Aires LA PRENSA in Spanish 27 Feb 82 p 3 


[Text | The political parties statute will prohibit further legal inquiry into 
actions in the campaign against terrorism. This clause was designed by the 
armed forces to "cast a cloak of oblivion" over the issue of the citizens who 
have disappeared, military sources have announced. 


Similarly, this latter problem will be given special treatment--perhaps a pact 
between the armed forces and the political parties--to prevent revival of the 
issue in the future. 


"Strict observance of both commitments by the succeeding government within the 
constitutional system will be an absolute prerequisite for the maintenance of 
the order for which the national charter provides," these military sources 
said. 


Inseparable Issues 


They added that on the decisionmaking levels in the current government mili- - 
tary system it is believed that the two problems, antiterrorist activities and 
the issue of those citizens who have disappeared, "are not and never will be 
susceptible to separate consideration, since the subject of those who have dis- 
appeared is a part of the concept of a moratorium on the actions taken." 


In this connection, the basic premise is that "the armed forces took action 
against subversion to safeguard freedom,"' and as a result, "no one can take 
court action against them." 


As to the citizens who have disappeared, they said that "there is really no 
military solution to this problem, since the more lists are demanded, any 
list--if such there be--which might be officially proferred would be an 
immediate danger of comparison with another, containing more names, put forth 
by some other sector," and "thus the question could never be resolved." 


Formal Commitment 


These sources gave assurance that the political parties will formally assume 
this commitment, even signing a document to this effect, because "there has 
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been a great deal of talk, and no one has been found who does not agree, with a 
view to the institutional normalization of the country, on a moritorium on the 
actions of the armed forces against subversion." 


This statement covers everything discussed by the government and the various 
political parties in the two stages of political dialogue. 


Background 


The late radical leader Ricardo Balbin went so far as to state that "those who 
disappeared are dead,"' a view which was warmly welcomed in military circles. 


The Justicialist leader Deolindo Bittel said some time ago that "the problem cf 
those who disappeared must be resolved by this government, or otherwise no con- 
stitutional future will be possible." 


Some political sectors are demanding that the armed forces at least publish the 
lists they have in order to close the case. 


Francisco Manrique 


Politician Francisco Manrique, head of the Federal Party, made it clear that he 
does net want "any Nuremberg trials in Argentina, but to avoid this the govern- 
ment must provide all the information it has, so that this can be used as a 
basis for what will naturally develop in the future." 


He also said that, on the subject of those who have disappeared, he has "always 
demanded a gesture of responsibility on the part of this government while it is 
in office, an effort on the part of the winners to state the truth to the ex- 
tent that the republic needs in order to avoid the political speculation which 
will certainly result in the future from this imposed silence." 


Manrique answered questions on the Radio Continental program 'Magdalena and the 
News'' concerning the inclusion of causes placing a moritorium on the antisub- 
versive campaign in the political party statutes. 


"Such speculation," he added, "has already begun, since a short time ago 
Admiral Massera said that he would be in a position to provide a list or that 
at the proper time he would like to do so, while those jointly responsible with 
him refused." 


Manrique said that he does not favor reviving these issues, "but this is based 
on the provision of positive testimony today to nurture those three living 
censcors-—-memory, history and justice." 


The political leader explained that he does not want "any Nuremberg trials in 
Argentina, but to prevent this it is necessary "for the government to provide 
all the information it has so that this can at least serve as a basis for what 
will naturally develop in the future." 
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Antonio Treccoli 


Radical politician Antonio Troccoli said that "this whole thesis of closing the 
file on the subject of those who disappeared and looking toward the future is 
based on the need to prevent the country from ever again being shaken by the 
likes of the Ana Maria Martinez episode, and from any form of reviving old 
practices unsuited to what we are trying to do." 


Troccoli was interviewed on Radio Continental on the program "Magdalena and the 
News,'' on which he was asked to give his opinion about the information from the 
NA to the effect that the political party statutes will include a clause throw- 
ing a "mantle of oblivion" over the issue of those who disappeared. 


The former president of the radical bloc of deputies said in this connection 
that "a concern with this issue is in the heads and the attitude of the people 
of Argentina. Basically this means that the country does not want to be im- 
prisoned in an unfortunate historical era." 


He added that "there is no need to seek revenge or reparations for episodes 
which are past and irreversible."' He said that in the multiparty bloc "we have 
come out in favor of an honest explanation to the members cf the families of 
these who died or disappeared so that this unfortunate chapter can end and the 
country can look toward the future. 


Asked about the possibility that there are political leaders who do not favor a 
complete moratorium on the antisubversive struggle, Troccoli said that "there 
is a widespread feeling which has developed in the republic opposed to linger- 
ing longer over this episode. 


"Although there is naturally a demand for a fine. explanation [illegible 
phrase] the epilogue of what happened to many y ople about whom there is no 
information." 


Troccoli said that it is not a matter of the parties but that "as a function of 
this public attitude, the country is in a position to abandon the claims, the 
appeals for an accounting, to the extent that steps are taken such that the 

r -ocedures and the excesses committed cannot be repeated."' On the subject of 
the parties favoring and those opposing the inclusion of the clauses mentioned, 
he said that "the parties will have to accept the rules of the game which have 
been imposed in order to be able to begin to proceed along the path of normali- 
zation." 


Jorge Paladino 
Jorge Paladino, the former personal agent of Juan Peron, said that inclusion of 
the subject of those who have disappeared in the political party statutes 


"serves absolutely no purpose, except to create confusion, doubt and a whole 
series of things which are not constructive." 
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Paladino stated these views on the Radio Continental program "Magdalena and the 
News,"' and he added that "everything pertaining to this subject which is of 
such concern to the citizens of Argentina must be dealt with in another way." 


He said that these matters "should be discussed with the officials of the 
pelitical parties, but never included within the statutes, another matter en- 
tirely serving other purposes. It is not possible to reach a compromise on the 
subject of this nature by inscribing it in the code terms of the political 
party statutes. 


Paladino said he shared the view expressed by Bittel when he said that the 
problem of those who disappeared should be settled by this government, although 
"IT would not say settled, because regrettably I do not think this is possible. 


"Therefore,'"' he went on, "I would say that this serves only to create greater 
confusion and greater hindrances to the process of the country's institutional 
development. I believe that if this is borne out it is in no way desirable. 
Anything which poses conditions for democracy will create endless problems, 
clashes and confrontations which we should avoid." 


When asked about the statement made by General Vaquero to the effect that there 
will be a prohibition on any further legal challenge to any action pursued in 
the campaign against subversion, Paladino said: ''The choice of words is not a 
happy one. It is not a question of permitting, because there can be no failure 
te allow certain things within the functioning of democracy." 


He added that it is not possible "to begin by establishing prohibitions for a 
constitutional government before it exists." 


Gonzalez Bergez 


Pablo Gonzalez Bergez said that in Argentine history, "according to Joaquin V. 
Gonzalez, there was a constant he called the law of hatred. In the Argentina of 
cur day, what is needed is a change in the law of fear which affects everything 
else. 


"The pretension to prevent the study of realities and responsibilities which 
are all too familiar, by means of legal clauses or any other means, is dictated 
by this law of fear, because all of these basically cowardly efforts to stop 
the rain with a sieve are absolutely futile," he stressed. 


Gonzalez Bergez maintained that "causes such as those proposed and other 
similar ones serve no purpose nor can they be endorsed," since Argentina "needs 
te reconcile itself with the truth in every respect." 


Raul Alfonsin 
Raul Alfonsin, a former national deputy for the radicals, and head of the 
internal faction known as "renewal and change," maintained that justice 


"cannot be refused the opportunity to give its proper response to the demands 
formulated on the legal level," and that a restrictive clause "represents an 
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excess which would distort the democratic essence and freedom which the politi- 
cal parties need. 


"The pelitical forces," he added, "also have a responsibility to establish the 
framework required so that these delicate issues will not become more acute 
and, on the other hand, to guarantee the consolidation of the peace required by 
the country." 


Alfonsin said in conclusion that the churches and "the spiritual forces are 
also under an undeniable obligation to take the necessary steps with regard to 
these sectors caused pain and heartache by the struggle." 


Luis Leon 


Formec radical senator Luis Leon expressed the view that the problem of those 
who have disappeared "is the most serious problem the country has," and he 
believes it "dangerous to make democracy conditional" upon forgetting this 
problem. 


The radical leader said he favors resolving it "on a patriotic basis such as to 
eliminate clashes forever," but he dismissed the possibility that it could be 
"solely a problem of written promises." 


He urged that between the armed forces and the parties, "rather than agreement, 
attitudes be developed such as to eliminate the suspicion and the hatred in the 
country forever. 


"We citizens of Argentina must be rather realistic in the resclution of 
naticnal problems," he said. "It is possible that some mothers will have to 
accept their sorrow, but it would also be well for the government to try to 
help and to clarify all it can," on the subject of those who have disappeared. 


'There can be no unconditional surrender," he stressed, recalling that 
"Versailles produced Hitler and the Marshall Plan produced the GDR. 


‘We must be very generous, both civilians and military, in an attempt to rise 
ebove our tragedy. No one wants more violence in the country," he said in 
conclusion. 


Deolindo Felipe Bittel 


The first vice president of the Justicialist Party, Deolindo Felipe Bittel, 
said that the clause which would prohibit any further challenge of the antisub- 
versive campaign in Argentina "is not a subject for the political party 
statutes,'' while at the same time stating that the armed forces must "alleviate 
the concern and the anguish of the people who are demanding an accounting con- 
cerning their sons and daughters who have disappeared. 


"This must be done," he said, "before any major assembly is convoked, because 
if there is no more or less explanatory response, the future of the country 


26 








will remain in jeopardy." Bittel also dismissed the possibility that some pact" 
implementing this military proposa! could be implemented. 


He said that "there can be no type of agreement without the knowledge of the 
people. No pact could be effective if it were not known to the people." 


He said that "anything resembling a pact would have to be done openly and with 
the knowledge of the people, because in the final analysis the political 
leaders are only interpreters of the will of the people. Anything which departs 
from that will will certainly be rejected," he stressed. 


In conclusion, he said: "I do not maintain that the issue (the antisubversive 
campaign) should be raised again or that it should not be," but "I have already 
said that it is a subject crucial to the life of the country." 


Martin Dip 


Christian Democratic leader Martin Dip said that the opinion that it is neces- 
sary ''to put this painful era we experienced behind us and to forget the past" 
is spreading amcong the political leadership, in commenting on the subject of 
those who have disappeared and the military decision to prohibit further legal 
challenge to the steps taken within the framework of the antisubversive cam- 


paign. 


However, he said that it would be possible to find a solution to this contro- 
versial issue on the basisof the ecclesiastic document "Church and National 
Community," in which reconciliation and national unity are discussed. 


"Based on this desire for reconciliation," he said, "we believe that it is 
possible to contemplate a solution to this problem with validity." 


At the same time, he voiced his disagreement with the reported intention of the 
armed forces to require that the future political party statutes include a 
clause providing for a moritorium on the actions pursued within that campaign. 


He said that the possibility that the failure of a future constitutional 
government to respect this pledge might lead the "situation of the republic 
into crisis again" constitutes an unfortunate and unnecessary situation." Dip 
added that in addition, the idea is spreading in politicians' circles that 
"those who might be regarded as responsible for the excesses which may have 
been committed should not be subjected to public judgment." 


However, he noted, there has still been no concrete discussion of this aspect. 


"I believe," he added, "that there has been talk about the need to seek a valid 
way for putting the consequerices of this stage behind us and agreeing on a 
path of reconciliation." 


He termed the official intention to have a prior commitment "unfortunate and 
unnecessary," since if it were broken, it might threaten the stability of our 
institutions in the future. 
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Pacification and reconciliation should be born out of the souls and hearts of 
the people of Argentina rather than a specific imposition which appears to be 
imposed by force," he said. 


He expressed the view that the people "want very clear gestures and conduct 
from those who are responsible for the pursuit of this process today" and he 
said that this "is linked with the need for the full effectiveness of the state 
of law, rapid and orderly normalization of democratic processes, and the social 
and economic recovery which the sectors which have suffered most need." 


Delegation Visits Supreme Court 


The secretary of the Supreme Court of Justice, Andres Jose D'Alessio, met with 
a delegation of members of families of individuals who disappeared or were 
arrested during the state of emergency and assured them that "as long as 
evidence and proof can be found, the investigations will continue." 


About a hundred persons belonging to the "May Square Mothers" cell and the 
"members of families of those who have disappeared or were arrested for politi- 
cal reasons" presented themselves on the fourth floor of the Palace of Justice 
after being informed that high court official had taken charge of the handling 
of a petition submitted on Thursday. 


The petition informed the court that there were evidences of the incapacity of 
the court authority to investigate the cases in which individuals disappeared, 
and it included copies of statements by government officials stating that 
"there will be no further investigation into the antisubversive campaign." 


D'Alessio noted that the process of justice "is slow but sure" and he mentioned 
the recent judgment and sentencing issued in the Vallese case, more than 20 
years after the investigation began. 


The delegation informed the secretary that in its most recent judgment, the 
court had practically closed off one judicia! path for investigating the cases 
involving disappearance, but D'Alessio explained to them that this interpreta- 
tion of the judgment handed down by the court was inaccurate. 


'No path is closed," he said, "so long as petitions fall within the framework 
of the law and involve demonstrated or reliably proven facts." 
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COUNTRY SECTION COSTA RICA 


FOREIGN DEBT HAS QUADRUPLED IN 5 YEARS 
San Jose LA NACION in Spanish 12 Mar 82 p 4A 


[Text] If each Costa Rican were liable for the government's foreign debts, 
he would have to pay $1,200; in 1976 he would have had to pay only $320. 


This estimate was presented yesterday by Rodolfo Silva Vargas in his 
analysis of the public foreign debt during a seminar on international 
financial transactions. 


The Liberationist representative stated that the per capita debt has quadru- 
pled in 5 years, while the income of each Costa Rican has barely doubled. 


He also indicated that in 1976 the state's external obligations amounted to 
just 25 percent of the total Gross Domestic Product (goods and services 
produced by the country), while in 1981 that figure rose to 57 percent. 


The seminar during which these figures were examined was organized by the 
Inter-American Development Bank (IADB) and the National Planning and Economic 
Policy Office (OFIPLAN). 


It is being held at the Cariari Hotel, where yesterday a group of economists 
of the National Liberation Party met with experts of the Kuhn Loeb Lehman 
Brothers firm, who are advising the government on the renegotiation of the 
public foreign debt. 


That conference, where actions taken to date to achieve the renegotiation 
were studied, was attended by Dr Carlos Manuel Castillo, Rodolfo Silva, Eduar- 
do Lizano and Dr Federico Vargas. 


Also representing the incoming Liberationist administration was Raul Hess, 
Claudio Volio, Dr Luis Liberman, Dr Fernando Naranjo, and Juan Manuel Villa- 
suro. 
Debt 
Silva estimated the public foreign debt at $2.742 billion, and stated that 


in 1978 the share of multilateral and bilateral organizations in Costa 
Rica's external financing reached 75 percent. 
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He added that in 1978 [as published], that percentage dropped to 60 percent, 
while in 1981 it amounted to only 42 percent. 


On the other hand, he said that financing through commercial banks and the 
selling of bonds went from 18 percent in 1982 [as published] to 36 percent 
in 1978 and 46 percent in 1981. 


He explained to a group of lawyers from 17 countries who are meeting here to 
analyze the juridical aspects of international financial transactions, that 
the average cost of the loans rose from 6 percent in 1970 to 9 percent in 
1979, and may have come close to 15 percent in 1981. 


He indicated that this increase ‘is due to the predominance of loans from 
private commercial banks to this country. 


Growth 


Silva also calculated the growth of public foreign obligations. He recalied 
that from 1975 to 1980 they grew at a rate of 28 percent, but later they 
increased by 48 percent between 1980 and 1981. 


He stated that the structure of the increase in the debt caused the 
servicing of those obligations (the payment of interest and principal) in 
recent years to rise from 13 percent of the value of exports in 1976 to 25 
percent in 1980, and "to the exorbitantly high rate of nearly 35 percent in 
1981." 


According to his reports, the servicing of the debt multiplied nearly eight 
times in the last 5 years. 


‘The former minister of public works and transportation wondered about the 
destination and use of $1.2 billion that came into the country in recent 
years without those loans being approved by the Legislative Assembly; in 
addition, Article 10 of the Planning Law was violated. 
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COUNTRY SECTION COSTA RICA 


CARAZO OPPOSES NEGOTIATIONS WITH IMF 
San Jose LA NACION in Spanish 8 Mar 82 p 6A 


[Text] President of the Republic Rodrigo Carazo reiterated yesterday his 
decision not to negotiate with the International Monetary Fund (IMF), and 
added that the next administration can begin to do it on its own. 


This was in response to in an interview published in another newspaper with 
Dr Federico Vargas, who has been designated the next minister of finance, 
and to an editorial in LA NACION yesterday. 


The latter stressed the need to sign an agreement with the IMF and to define 
more specifically the policies of the next administration. 


Here is the president's complete statement: 


"The new administration can negotiate immediately with the IMF. I have read 
with great care the '‘'solutions' to the economic problem which were proposed 
by the future minister of finance, Federico Vargas Peralta. I see that they 
are the same as the IMF has demanded, so Don Federico and the IMF can just 
reach an agreement and sign a new pact on 8 May, if they want to. 


"This administration will not negotiate with the International Monetary 
Fund; it does not feel it should do so, for two reasons: 


']) We have proposed emergency measures to the Legislative Assembly and it 
has not passed them in nearly 3 years. We do not believe it will pass them 
in the 8 weeks that remain before the session ends. Throughout the years, I 
have sent dozens and dozens of letters to the Legislative Assembly asking 
for approval of these measures. 


'2) I believe that the measures should be progressive, balanced and fair to 
the people. The violent way in which they would take these measures could 
lead to unfortunate consequences in Costa Rica. The manner of action 
demanded by the IMF is, I repeat, inhuman. 


"To raise the price of water, electricity, gasoline, diesel, telephones, and 


taxes, and to cut public spending drastically; to raise Social Security and 
everything all at once and in the proportion required by the IMF, is 
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unacceptable, especially if it wants a wage freeze but does not provide any 
cushion to lessen the impact on the people. 


"The LA NACION editorial of 7 March asks that the negotiations take place. I 
agree with its thesis to the extent that it means the next administration 
should do it if it finds the IMF's terms acceptable. This administration 
will not negotiate any more with the International Monetary Fund. It has 
already been said publicly that the next administration will set forth its 
own criteria for negotiation, and that they will be acceptable to the 
country. Let us hope so. Given the current criteria, which are unacceptable, 
we will not negotiate," the statement concludes. 
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COUNTRY SECTION COSTA RICA 


CARAZO, PLN DIFFER ON NEGOTIATION WITH IMF 
San Jose LA NACION in Spanish 4 Mar 82 p 4A 


[Article by Lafitte Fermandez R.: "Ties With IMF Cause Rift Between Government 
and PLN" ] 


[Text] Costa Rica's relations with the Intemational Monetary Fund (IMF) are 
beginning to give rise to radical differences between the present government and 
the Liberation representatives who will direct the country's future beginning 

in May. 


The problem arose when a group of emissaries from the future government were 
warmed in Washington that they would not receive some 400 million dollars in 
direct economic aid if they did not first sign a new agreement with the Fund 
demonstrating that they wanted to "put the national economic house in order." 


That warning contrasts with the serious charges made against that organization 
in recent weeks by the president of the republic himself, Rodrigo Carazo, an 
attitude which Liberationist leaders call "maneuvering" to obstruct relations 
with the IMF. 


Economic observers have another theory: that the problem for the government- 
elect is "time", because they need to start off their administration with 
sufficient foreign aid before it is too late to combat the crisis. 


However, they add that without the agreement with the Fund they will not 
receive that aid, and for that reason the present period of government transi- 
tion should be taken advantage of to negotiate the agreement. "If we begin 
negotiations with the Fund now, possibly we would be able to have the agreement 
in June or a little later, and economic aid from abroad would arrive almost 
immediately. Otherewise we would have to wait longer," they stated. 


Criticism 


In the course of the present administration two agreements have been signed 
with the Fund. The most recent of these took place in June 1981, from which it 
was estimated that the State would receive a kind of "letter of credit" for 
receiving loans from international private banks, as well as monetary drafts 
from that organization for 220 million dollars over the course of 3 years. 
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This government has repeatedly been accused of failing to carry aut those agree- 
ments, and of thereby not showing any desire to put its intemal finances in 
order. 


Because of this the United States will surely ask for the signing of the new 
agreement as an essential condition for the granting of new economic aid. 


However, Lic Jose Miguel Alfaro has another explanation for the unsuccessful 
attempts to bring about harmonious relations with the Fund. He recalled that 
initially the IMF wanted to endanger the country's social stability when it 
demanded that President Carazo stop constructing hospitais and schools. 


He said that when the first agreement was signed, the Fund's agents demanded 


and set up an economic settlement four times greater than what they normally 
require. 


"Why was it accepted?" he was asked. He answered that it was approved because, 
Since the war in Nicaragua had recently ended, there was a labor crisis, and 
because tax reform was being discussed in the Legislative Assembly. 


When the second agreement was mentioned, he said that initially they had made 
unacceptable demands on the country. 


He added, to illustrate one of the most serious charges against that organiza- 
tion, that once the second agreement was signed, the IMF officials themselves 
undertook to announce to the private international banks that "that agreement 
would not be lived up to, and then they cut off our credit." 


In accordance with his theory, the possibility that once the agreement with the 
IMF was signed private foreign loans for the country would be approved fell 
through, because of a kind of boycott from that intemational organization. 


A few days ago Carazo said on radio and television, "The Monetary Fund has 

asked us to spend less on everything, no matter what this may mean for the 
population, instead of trying to have us paid fair prices in the intemational 
markei...they make it a condition for our receiving their aid that we must 

comply with everything they demand, and then in a year, in exchange for this, 

they will loan us 69.5 million dollars. My government considers this inacceptable." 


The Problem 


Just 2 days ago a businessman explained the problem that could arise. ‘the 
companies here have absolutely no inventories. The majority are technically 
bankrupt. Inventories must be replenished, and there are no dollars to do this. 
[If foreign aid doesnot arrive as soon as the new goverment takes over, it may 
then be too late, and it will not be possible to reactivate the economy." 


Some Liberationist leaders are thinking the same way, and they think it would 
be advisable to immediately begin the formal negotiations of a new agreement 
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with the IMF, so that aid can arrive as quickly as possible. To this Alfaro 
answers: "It is impossible for us to conclude the agreement in the 66 days re- 
maining to our government." 


"If Liberation should ask you to begin negotiations immediately in order to 
gain time, would you do it?" He immediately replied, "They have not done so. 
If they should ask, we would take it under consideration." The vice president 
of the republic elect, Alberto Fait, who headed the delegation which travelled 
to Washington to meet with representatives of the U.S. Government and of the 
IMF, is trying to reach a "worthwhile and decent agreement." 
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COUNTRY SECTION COSTA RICA 


CENTRAL BANK ISSUES MONEY TO MAKE UP FOR LOSSES 
San Jose LA NACION in Spanish 1 Mar 82 p 4A 
Article by Lidiette Brenes de Charpentier and Lafitte Fernandez | 


Text] The losses the Central Bank suffered in 1981 because it sold foreign 
currency at an exchange rate below the free market level, resulted in the 
printing of 2.731 billion colons, according to a study by that institution. 


At least three factors are blamed for this situation, although economic obser- 
vers have no doubt that these billions of colons helped spark the severest 
inflation ever experienced in the country that year (65 percent). 


The study also reveals that at the end of last year, the total amount of the 
money supply (all of the bills and coins in circulation) was 4.426 billion 
colons, an increase of 1.53 billion over 1980 (a 52.9 percent growth). This 
was the greatest monetary expansion of recent years. 


However, the study shows that credit earmarked for the government, which was 
also noted as a highly inflationary factor, was less in 1981 than that 
observed in the 2 previous years. 


Losses 


The exchange losses in 1981 were attributed to the sale of foreign reserves 
at exchange rates lower than the free market level, by the Central Bank to 
the government, the Costa Rican Social Security Fund, the Costa Rican Oil 
Refinery (RECOPE), and people studying abroad. 


The losses also stemmed from the dollars that were sold in this manner to 
finance imports processed through the Central American Compensation Chamber. 


It is estimated that by the end of 1981, the losses due to the sale of 
foreign currencies to the government reached 260 million colons. 


Sales made to the rest of the public sector accounted for 409 million colons 
in losses. 


The second group of causes, according to the document, includes reimburse- 


ments for the exchange rate differential to those exporters who made advance 
payments on their income from sales abroad. 
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Finally, the third group of causes includes amortization and interest 
payments made in other countries on loans that were monetized at 8.60 
colons, but had to be paid off in dollars at the free market rate. 


Local economists said that according to economic theory, the issuance of 
currency is only considered healthy when it has a counterpart in goods and 
services, or if it is the equivalent in national currency of international 
currency reserves. 


This means that issuing currency does not cause the economy to deteriorate 
when the Central Bank puts colons into circulation to pay for national pro- 
duction or to convert into colons the dollars, German marks or yen received 
as loans, donations or payment for exports. 


For this reason, they said, printing up new bills and disbursing them 
through banks to cover exchange losses incurred by the Central Bank by 
buying dollars at the free market rate (36 to 42 colons) to give them at 
8.60 or 20 colons (the official rate) to RECOPE or the owners of the 
"foreign reserve reservoir," is harmful. 


In addition, it was stated that an increase of 52.9 percent in the money 
supply in 1981 (over 1980), along with a real devaluation of 400 percent in 
the currency, contributed to the rise in inflation to 65 percent, a record 
in Costa Rican history. 


Expansion 


The money supply went from 5.579 billion colons in 1980 to 34.111 billion in 
1981. 


The Central Bank study shows that one of the factors in the expansion of the 
money supply was the increase in credit granted by the Central Bank to the 
government and to official entities, totaling 1.799 billion colons. 


However, it is explained that this figure is 63 percent lower than the 1980 
credit figure. According to the data used, in 1980 the Central Bank loaned 
3.892 billion colons to the government, while in 1981 its loans totaled only 
1.04 billion. 


Similarly, in 1980 loans for official entities reached 949 million colons, 
while in 1981 they amounted to 759 million. 


The Central Bank study stresses, however, that the principal element that 
contributed to the expansion of the money supply in 1981 was the changes 
that took place in what is called the "other net assets" account (which in- 
cludes the exchange losses and the adjustments due to the exchange rate). 


The adjustments due to the exchange rate (which represents the change, in 
terms of colons, which took place in the government's dollar debts when the 
rate rose from 8.60 colons) were responsible for an issuance of 29.917 
billion colons. 


37 











Neutralization 


The expansion of the money supply prompted by the credit granted the govern- 
ment and official entities by the Central Bank, by the exchange losses, and 
by the adjustments in the exchange rate, was partially neutralized by the 
increases that took place in some factors that it brought about, according 
to the study. 


The factors responsible for the greatest increases were: deposits by banks 
in the Central Bank, monetary stabilization bonds, government deposits and 
other non-monetary deposits. 


The deposits by banks in the Central Bank went from zero in 1980 (in terms 
of increases) to 725 million colons. Monetary stabilization bonds accumulated 
1.333 billion, and non-monetary deposits increased from 549 million to 7.695 
billion in 1980. 


Two other important factors in the contraction of the money supply mentioned 
by the study (which was done by Carlos Vega, assistant director of the Mone- 
tary Department of the Central Bank) are the investment of monetary stabi- 
lization bonds in foreign currency, amounting to 2.199 billion colons, and 
the loss of international currency reserves in 1981, which brought in 10.748 
billion colons for the institution, depite the adverse effect it had on 
another aspect of the economy. 
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COUNTRY SECTION COSTA RICA 


ECONOMISTS SUGGEST PLAN OF ACTION FOR NEW ADMINISTRATION 
San Jose LA NACION in Spanish 28 Feb 82 p 4A 


Text] Pay the interest on the foreign debt, further limit imports of 
nonessential goods, and guarantee that staples will not be in short supply, 
are some of the proposals made by a group of Liberationist professionals to 
the new administration to combat the current crisis. 


These professionals were asked to describe what the administration of Don 
Luis Alberto Monge should do durine the first 100 days of his term. 


In the draft of a document that is being studied by the president-elect, and 
which is called an "emergency program,'' six economists, one lawyer and two 
engineers state that it is also necessary to encourage producers and to 
create three legal foreign exchange markets. 


However, the ideas of the economists (Raul Hess, Eduardo Lizano, Marco 
Antonio Lopez, Fernando Naranjo, Rodolfo Solano, and Federico Vargas), 
Attorney Fernando Berrocal, and Engineers Rodolfo Silva and Alberto Fait, 
would only be implemented if approved by Mr Monge. 


Here is a summary of the suggestions made concerning the foreign exchange 
policy, balance of payments, employment, prices and wages. 


Imports 


The new government is urged to approve more limitations on non-essential 
imports, although it is felt that this decision should be adopted cautiously 
in order to avoid damage to production and employment. 


It is suggested that three categories of imports be established: the first 
would be subject to temporary prohibitions for a year; the second would be 
subject to heavy import surcharges, and finally there would be a class of 
goods for which no limits would be established. 


The proponents of these ideas also claim that the country should pay the 
interest on its foreign public debt (estimated at $2.9 billion). 


They feel that the renegotiation of more than $1.1 billion with 170 foreign 
banks has become stagnated and complicated because no back interest has been 
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paid since mid-1981 (as of December, the total interest was estimated at 
$125 million). 


"An extraordinary effort should be made so that the country can pay, if only 
partially, the interest already accrued and that which will become payable 
in i982,"' states the draft. 


To pay dividends, it is proposed that 10 percent of the total value of 
exports be set aside and incorporated into a special fund. 


Bank and Dollars 


The document proposes that the Central Bank reform the management and 
control of its foreign exchange policy, and notes that ''the main idea is to 
achieve, as soon as possible, stability in the exchange rate so as to 
eliminate the violent fluctuations that have occurred in recent months." 


The professionals confess that, due to the current economic situation, there 
is little reason to expect that a fixed exchange rate would be feasible. 
Therefore, "the Central Bank would continue to apply Article 96 of its Char- 
ter, announcing an exchange rate to be maintained until 'further notice,' 
but without committing itself to keeping it for a determined period." 


Accordingly, it is suggested that the country set up three legal foreign 
exchaige markets. 


The first would be the official one, at 20 colons per dollar, which "would 
have to be phased out within a reasonable time." 


That market would not have more than 10 or 12 percent of all commercial trans- 
actions. The resources would be obtained by liquidating a percentage of ex- 
ports at the official rate, which would allow for "financing of imports from 
a small list of goods, and of other payments." 


The second market proposed would be free, but regulated by the Central Bank. 
It would cover the majority of the country's commercial operations, current 
account and capital transactions corresponding to the public sector, and the 
handling of duly registered private capital. 


The monetary institution, in turn, will exercise strict control over the 
liquidation of foreign reserves for exports, and will regulate the function- 
ing of that market. 


[t is said that the exchange rate will be set on that market by the Central 
Bank, and its operations ''would be channeled exclusively through the institu- 
tional system (Central Bank, commercial banks and duly authorized financial 
institutions)." 


Finally, the free foreign exchange market would be set up, to be run by com- 
mercial banks and authorized money-exchange offices. The remaining interna- 
tional transactions would take place there, including private capital move- 
ments. 
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As for the current nationalized banking system, the document stresses the 
need to strengthen it, although the Central Bank's Charter should be 
reviewed in order to update and reform it. 


Emp loyment 


The diagnosis used by the economists mentions that many Costa Ricans have 
fallen into extreme poveicy or indigence, which had previously been reduced 
substantially. 


Therefore, they say, the proposals for reactivating production should have 
the immediate objective of creating sources of employment. 


One chapter of the document warns that "the guarantee that there will be no 
shortage of staple goods within the means of the majority of the population, 
and the prospect of unemployment affecting more than 100,000 Costa Ricans, 
are the issues the next administration should tackle most decisively, from 
its first day in office." 


To cut unemployment, the group proposes the implementation of a national 
housing program to solve 10,000 housing problems, including the construction 
of 6,000 dwellings and of basic services in slum areas (it.is estimated that 
the housing problem could be alleviated at the same time). 


With financing from international organizations, activities with a high job 
expansion potential would be stimulated (vehicle maintenance, furniture and 
upholstery, and home appliance repair). 


The improvement of local roads will be promoted, using a maximum of 
unskilled labor, and projects to promote the in-bond industry would be 
Supported. 


Prices and Wages 


As a basic policy, the document proposes a permanent balance between prices 
and wages, "avoiding the situation in which the latter are adjusted to 
prices far too late." 


The document states that "for as long as inflation remains high, and until a 
stable exchange system is established to diminish the distortion of prices, 
there will be a periodic review of the price of the basic food basket, whose 
structure will become official; and the resulting increase will be applied 
equally to all wages, up to 5,000 colons per month." 


Above that figure, the professionals say, increases will be proportional, 
although they suggest that for the private sector this review take place on 


a quarterly basis, while in the public sector it would be done biannually. 


To control prices, the faculties granted by the Consumer Protection Law and 
the stabilizing capacity of the National Production Council would be utilized. 
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The document urges measures to attain self-sufficiency in agricultural 
goods, and states that it is necessary to include transportation, electricity 
and water costs in the basic basket. 


It also states that high priority should be given to the promotion of coopera- 
tives and the immediate implementation of the proposal to capitalize unemploy- 
ment relief over a period of years so that businesses would not have such 
high costs. This would constitute "seed capital for their development." 


State Revenues 


To increase state revenues, the tax reform being studied by the deputies in 
the Legislative Assembly is taken into consideration. 


However, there is also mention of the possibility that all autonomous insti- 
tutions might pay taxes for what they import (although there would be excep- 
tions). All the necessary support would be provided for the tax administra- 
tion to improve the collection of taxes, and autonomous institutions which 
sell services would be made to do so at cost. 


Furthermore, the tax exemption system would be rationalized; no more tax 
benefits would be granted to exporters (Certificates of Tax Credits or Certi- 
ficates of Increase to Exports), because it is felt that "the experience 
with it has been negative,"' and because of "the excellent incentive for ex- 
ports provided by the current exchange rate."' 


Principal Suggestions 


1. Pay interest on foreign debt. 

2. Guarantee the supply of staple goods. 

3. Encourage producers and control speculation. 

4. Establish three legal foreign exchange markets. 

5. Reduce unemployment. 

6. Prevent wages from lagging behind prices. 

7. Promote cooperatives. 

8. Capitalize unemployment benefits. 

9. Refuse to give more tax benefits to exporters. 

10. Implement national housing program to build 10,000 homes. 
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COUNTRY SECTION COSTA RICA 


MONGE VIEWS ON POLITICAL, ECONOMIC ISSUES 
San Jose LA NACION in Spanish 9 Mar 82 p 4-A 


[Text] The first important battle to be waged by the administration taking 
power next 8 May will be one against corruption, the president elect, Luis 
Alberto Monge Alvarez, asserted yesterday, minutes before he departed for 
Mexico and the United States. , 


In a press conference which he held in the diplomatic waiting room of the Juan 
Santamaria airport, the president-elect said that the future government is not 
interested at this time in setting up a financial district, although he does 
want a larger number of intemational banks to establish offices in the country. 


He stated that the future government is in a particularly difficult position 
as regards negotiations with the International Monetary Fund, because nothing 
that they can do has any official character. 


Monge said that he has established contacts with the parties in opposition to 
National Liberation through various channels, and is prepared at any time to 
hold a meeting with the former presidential candidate of Unity, Lic Rafael 
Angel Calderon Foumier. 


The president-elect left for Mexico at 11:20 am, accompanied by his wife 
Doris, his daughter Lena and the journalist Armando Vargas Araya. In the 
evening he held talks with President Jose Lopez Portillo, and today he will 
meet with that nation's presidenta’ candidate from the Institutional Revolu- 
tionary Party, Miguel de la Madrid. Tomorrow he will leave for Los Angeles. 


With Lopez Portillo he analyzed topics related to oil drilling, as well 
as the ramifications of the agreement conceming the energy aid which that 
country is granting Costa Rica. 


He also will speak about the establishment of more extensive commercial 
ties. 


Regarding these topics, Monge yesterday stated that he will shortly send 
to Mexico a delegation made up of future government officials, as well as 
representatives of private enterprise, to examine the possibiltieis of 
expanding commercial relationr between the two nations. 
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Will Not Shrink 


Referring to the subject of corruption, and to the proposals which Liberation 
Party members recently made to him asking for legislation to combat this evil, 
Monge reminded them that one of the pledges that he had made to the Costa Ricans 
was to apply ethical values in public life. 


This promise--he assured them--is more important than all the others. "The 
launching of social and economic projects will be worth nothing if we do not 

close the moral gap," the chief of state elect declared. Monge said, "‘he 

people need to believe in those who govern them--in their words, in their 
honesty. This is my line of thought, and I stand firm in it. I will not shrink 
from getting rid of a colleague who does not carry out this promise," he repeated. 


Banks 


The president elect declared that the future administration had no plans to set 
up a financial district, although he did think it would be advantageous for 
banks of international prestige to open offices here. He asserted that a 
financial district is a very complex structure, which could even cause friction 
with our nationalized banking. 


He said that the interest which the intermatioanl banks have shown in opening 
offices in Costa Rica lies in the fact that they are able to receive deposits in 
foreign currency coming from outside the country. "We have this under con- 
sideration, and we are studying the possibility of making the nation attractive 
to those banks," Monge declared. 


[MF 


The future chief of state spoke of the negotiations with the IMF, which he said 
are in a very difficult stage, because Costa Rica has placed itself in a position 
in which it has no negotiation capability. He commented that since the 
elections the negotiations have become more arduous, to judge from the statements 
of President Carazo. 


"If they were difficult before, the situation is worse now. We have maintained 
contact with them, and Mr Alberto Fait even talked with their people in Washington, 
but all these contacts are unofficial, becai e we do not have the credentials of 
government," he declared. He announced that they are now preparing a strategy 

for dealing with those negotiations after 8 May, and, he added, a delegation from 
the future government will also soon meet with IMF officials. 


Ca lde ron 
Monge commented that contacts have already been established through different 


channels with the leaders of the parties which will be in opposition after 
8 May. 
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The purpose of these conversations will be to approve what has been called the 
tax package. 


He announced that if he has to talk with the former Unity presidential candidate, 
Mr Rafael Angel Calderon, he will do so, even if it means taking the initiative 


himself. 


"IT have never refused to talk with my political adversaries," he observed. 


8131 
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COUNTRY SECTION COSTA RICA 


ALTMANN INFORMS OIL DRILLING TO COST SOME 12 MILLION 
San Jose LA NACION in Spanish 11 Mar 82 p 2A 


_Text | The exploratory drilling for oil to be undertaken by Mexican Petroleum 
(PEMEX) next April in the Talamanca region will cost approximately $12 mil- 
lion, reported Minister of Energy and Mines Fernando Altmann Ortiz. 


Of that total, $9.671 million will be paid to PEMEX for the work of the machi- 
nery on the two wells. 


The operation, according to the current oil pact between Costa Rica and Mexi- 
co, will take place over a period of 20 years, at an interest rate of 12 
percent per year. 


The rest of the amount consists of other costs the country has incurred to 
ready the drilling sites, including a highway valued at 30 million colons. 
These costs may be included in the transaction, in which case they would be 
lent at the same interest rate and term. 


Government spokesmen have reported recently that the cost of operating the 
equipment which will be granted by PEMEX will total approximately $10 
million for each well, according to a proposal made by the Mexican firm. 

Originally, it was said that the drilling machinery would arrive in July of 
last year. Then it was reported to be due in November, later in December and 


then in January. 


Now it is insisted that it will arrive next April, on an already determined 
date which Minister Altmann declined to reveal. 


Equipment 

Altmann asserted that the equipment contracted with PEMEX has the capacity 
to drill more than 6,000 meters. This machinery will drill two wells, one of 
them located on the outskirts of Watssi, with a depth of nearly 6,000 meters. 


The other drilling objective or point is in Tuba Creek. 


The energy minister indicated that the first well will take about 250 days 
to drill and will cost $6.196 million. 
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The Tuba Creek well will be done in 125 days at a cost of $3.475 million. 
According to Altmann, although the machinery has been hired to do the two 
wells, the Costa Rican Government can order it to drill just one. 


He also reported that the above-mentioned costs can be cut by about $1 
million if the equipment that comes to Costa Rica is exempted from federal 
taxes. However, he reiterated that this possibility is still under review. 


The official expressed satisfaction with the transaction, which was complete- 
ly finalized yesterday with the signature of the general manager of the 
Costa Rican Oil Refinery (RECOPE), Jose Antonio Lara Eduarte. 


He noted that PEMEX did not impose onerous conditions on Costa Rica, for the 
cost is about 40 percent of the commercial value of a well of that type. 


Finally, he declared that with the drilling of those two exploratory wells, 
the oil exploration portion of the aid pact with the Mexican Government will 
be completed. 


He indicated that if the incoming administration of Luis Alberto Monge wants 
to extend the pact, the Mexican authorities have stated that they are most 
willing to do so. 


8926 
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COUNTRY SECTION CUBA 


U.S. ‘RADIO SUBVERSION’ AGAINST COUNTRY CRITICIZED 
Havana TRIBUNA DE LA HABANA in Spanish 5 Jan 82 p 4 
[Article by Yuri Bogdanovich] 


[Text] At the beginning of 1982, Washington revealed that a special trans- 
mitter will be placed in operation and that its programs will be beamed 
exclusively at Cuba. To this end, $10 million have already been earmarked 
and personnel have been very carefully selected and tested. 


The newspaper THE WASHINGTON POST states without ambiguity that when the first 
radiobroadcast is beamed at Cuba the present Washington administration "will 
open a new stage of hostility" with respect to that country. 


Judging by the current exacerbation of the anti-Cuban campaign, which obviously 
is being forced by Washington, the scheduled radio attack against the Republic 
of Cuba is one more provocation fraught with consequences for the future, as 
Washington is not hiding the fact that in programs directed at Cuba that 
country's "aggressive policy" and "subversive activities" against Latin 
American and Caribbean countries will be unmasked. What is more, Washington 
proposes "to open the eyes" of the Cubans to life in their own country. 


The repeated failures suffered by U.S. reports of Cuban intervention in the 
affairs of El Salvador and Guatemala and other disinformation and unfounded 
charges, as may be observed, will not stop those who, on the crest of the 
wave of tension, are making ready their dangerous adventures. 


Naturally, the American monopolists are not pleased by the fact that the 
peoples of Cuba, Nicaragua and Grenada have opted for an independent way of 
their own for development and have rejected the "diktat" of the foreign 
capital and the pressure of multinational corporations. Those same U.S. 
sectors are afraid--and not without reason--that the revolutionary movement 
will be victorious in El Salvador, Guatemala and in other countries, whose 
people have every right to determine their future. To put an end to and in 
some way to discredit this process, Washington is intensifying broadcasts 
of new statements about Havana's "perfidious" plans. 


To do this they have brought one more voice of propaganda into play. It is not 
difficult to imagine what kind of material will be prepared by CIA specialists, 
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as it is well known that all those "free voices" which orient their programs 
toward the socialist countries are controlled by precisely that American 
agency. 


To confirm that deduction, we could cite Ralf Mcghee. [as published], who has 
served 20 years in the so-called "international Communism section" of the CIA. 
He has published an article in the magazine NATION in which he said with 
striking clarity, "In specific circumstances, when there is a lack of proof to 
justify American intervention, the CIA artifically creates such a situation 
or invents one and spreads the lie throughout the world through the mass 
communications media." He went on to say, "The United States imposes un- 
popular regimes, props them up with an army, police force and arms, masking 
its real objectives with the rhetoric of the fight against international 
Communism" (or as they not prefer to say in Washington: "to combat inter- 
national terrorism")... 


I think that comments are superfluous. It is very unlikely that the "radio 
subve:sion," which the United States is initiating against the Republic of 
Cuba, will bring laurel wreaths to its organizers. 


CSO: 3010/805 
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COUNTRY SECTION CUBA 


MARRERO CRITICIZES U.S. POLICIES, SEAGA 

Dictatorship Support Scored 
Havana GRANMA in Spanish 9 Jan 82 p 8 
[News commentary by Juan Marrero: "Washington Offended" ] 


[Text] The American imperialists are still trying to convince themselves that 
today's world is quite different than it was 20 or 50 years ago, when concepts 
such as respect for self-determination of peoples, national sovereignty or 

the exercise of an independent policy did not have the roots, scope and 
significance they have today. Judging by their manner of reacting to situa- 
tions taking place today in international politics, they feel that such con- 
cepts should not prevail and that the world should unconditionally follow 
along tied to their cart. 


In the final analysis, what Washington does, with its prepotency and arrogance, 
is not important; what is important is what the whole world should do to save 
"democracy," "freedom" and other similar concepts, which are parroted by 
American imperialist rulers and spokesmen. To do otherwise is to give 
Washington "a slap in the face." 


And that is precisely the way Pentagon officials described France's recent 
decision, which was revealed yesterday, to sell defensive weapons to Nicaragua. 
According to cable reports, Mitterrand decided to sell military hardware to 

the Sandinist government worth 100 million francs (about $20 million), which 
includes high-speed coastal boats, two helicopters and several trucks. Casper 
Weinberger, head of the Pentagon, said that the United States is "very 
disappointed" by this French decision. 


Why such disappointment on the part of the imperialist Americans? Is it be- 
cause France has acted as an independent country, just as any state which has 
self-respect should act? Is it because France by this gesture has refused 

to be a party to the campaign of threats and aggressive plans elaborated by 
American imperialism and which it has brazenly made public in an effort to 
smash the popular Nicaraguan revolution? 


We are certain that if those arms had been sold to Pinochet or to the genocidal 
Salvadorans, South Korea or Stroessner's Paraguay, the United States would not 
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have considered it "a slap in the face" or "disappointing." It would have 
applauded the action; however, the contract has been signed with a popular 
government which the United States wishes to isolate and smother. Thus its 
role of the great offended. 


In relation, we should say that Nicaragua has acted with the full right of a 
sovereign state to buy the arms it feels necessary for the defense of its 
integrity and national security from any nation in the world. What is certain 
is that the United States is always going to shout to the heavens when it be- 
comes aware of the fact that someone is selling arms to threatened Nicaragua, 
whether that someone is a socialist or a capitalist state. 


What Washington would have us believe is that Nicaragua is not reinforcing 
itself militarily to face up to the aggressive military plans of the Yankee 
imperialism, which apparently have been in the works for many weeks. 


U.S. Aid Not Enough 
Havana GRANMA in Spanish 18 Jan 82 p 6 
[News commentary by Juan Marrero: ‘Promises and Nothing More"] 


[Text] Once again Edward Seaga, prime minister of Jamaica, is visiting 
Washington. According to our files, this is Seaga's seventh visit to the 
United States in just 1 year. If this pattern continues, one day perhaps the 
news will not be that Seaga is in Washington but that he is in Kingston. 


Once more Seaga is seeking economic aid for his government. What is certain 
is that Reagan's words to the effect that Jamaica is becoming "a model for the 
Caribbean,'’ under Seaga, have remained nothing but words. And U.S. promises 
to develop Jamaica have remained promises. 


One year and 2 months after assuming power, Seaga is facing an economic 
disaster of major proportions. The promised “economic recovery plan" is not 
to be seen anywhere. Unemployment has reached 27 percent of the working 
population (there are 300,000 unemployed); the principal agricultural products, 
namely sugar and bananas, have decreased; and, as is known, the increase in 
customs duties on sugar imposed by Reagan has affected Jamaica. 


Reagan sent Nelson Rockefeller to Jamaica several months ago with a suitcase 
full of projects. There was discussion of 700 projects with an overall 
investment of $1 billion. However, not one of these projects has been 
implemented. And all those projects put together, as reported by THE NEW YORK 
TIMES, would only provide jobs for 15,000 Jamaicans. They do not even ful- 
fill Seaga's election promise to create work for 90,000 Jamaicans. 


This is another unkept promise. The most that Seaga has achieved are loans 
from the IMF, which is dominated by the United States; however, what these 
loans have produced is the greater indebtedness of the country. They have 
also filled the markets with articles which the great majority of the people 
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cannot buy because of unemployment, on the one hand, and the freezing of the 
wages of workers, on the other hand. 


Not even Seaga's anticommunist actions to please imperialism, such as the 
breakoff of relations with Cuba, have induced American investors to risk 
even a penny in Jamaica. EFE wrote recently: "In the last few months, the 
Jamaican people have witnessed a decrease in their standard of living and 
appear to be unready to make more sacrifices...Everything seems to indicate 
that 1982 will be worse than last year..." 


This simply shows that those who still believe that the rulers of the United 
States--which is incapable of solving the problems in its own house, unemploy- 
ment and the recession, for example--can accomplish this in the underdeveloped 
countries are nothing but dreamers. Seaga and other friends of the United 
States will have to settle for promises and nothing more. They are dreamers 
if they hope for anything else. 


8143 
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COUNTRY SECTION CUBA 


UN DEVELOPMENTS IN PUERTO RICAN CASES SEEN IMPROVING 
Havana TRIBUNA DE LA HABANA in Spanish 17 Dec 81 p 4 


[News commentary by Yolanda Gomez, de PL: ''Puerto Rico: A Positive Balance 
Sheet" ] 


[Text] The recommensation approved by the United Nations to the effect that 
Puerto Rico's case should be debated by the UN General Assembly in 1982 

is an important contribution to the struggle for self-determination and 
independence of that Caribbean country. 


During 1981, the unitarian movement which is developing between indepen- 
dentists autonomists, socialists and other sectors opposed to annexation to 
the United States, also was quite active. 


This year was also marked by protests and popular actions against military 
maneuvers on Vieques Island and in other Puerto Rican regions occupied by 
American forces which have transformed that territory into an enclave 
directed against the rest of the Latin American countries. 


The year's balance sheet includes sabotage presumably carried out by an under- 
ground organization called "Popular Puerto Rican Army" ("The Macheteros") 
which at the beginning of the year, is an act of violence, destroyed eight 
airplanes at an airbase, at a cost of over $45 million in losses for the 
Pentagon. 


The difficult economic situation being experienced by the island also figures 
in the reality of Puerto Rico, which is characterized by increasing unemploy- 
ment that exceeds 20 percent, according to official data, although opposition 
sectors set the figure at over 40 percent, if account is taken of temporary 
and part-time workers. 


On the other hand, prices are rising as the result of inflation in the United 
States, which is reflected with major acuity on the island. 


Also playing a part in this total picture are reductions in the budgets of 
social programs, which were ordered by President Ronald Reagan and which 
affect over 40 percent of the Puerto Rican families for whom because of their 
low standard of living, those allowances served to provide them with their 
basic necessities. 
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The critical problem of housing shortages and unsuitable houses worsened with 
the political repression against townspeople who had occupied vacant lands 
and had formed so-called communities, such as the "town without fear," among 
others. 


In September 1981, students at the University of Rio Piedras began a protest 
strike over increases in tuition charges, a situation that still prevails. 
This situation became aggravated recently with police assaults on young people 
who were holding a meeting in the center of higher studies. 


Added to these problems is the closing of the principal petro-chemical enter- 
prise, CORCO, and two of the six sugar mills still operating, leaving thousands 
of people on the streets. 


These events increasingly confirm the fact that the present infrastructure of 
the island is incapable of solving even the most pressing problems. 


In the meantime, the sectors of opposition, which see in Ronald Reagan's 
government the dangerous possibility of annexation, are joining forces against 
this objective that would lead Washington to demonstrate colonialism even 
more. 


8143 
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COUNTRY SECTION CUBA 


NEW ARCHBISHOP OF HAVANA INTERVIEWED 

Church-State Relations Termed Good 
Havana PRISMA LATINOAMERICANO in Spanish Mar 82 pp 23-24 
[Article by Ana Maria Ruiz] 


[Text] A ceremony of great consequence for the Cuban Church took 
place recently in the solemn 100-year old Havana Cathedral: the investiture 
of a new archbishop. 


On 27 December, amid numerous parishioners, prominent foreign figures 
and representatives of national authorities, Jaime Ortega Alamino 
became the spiritual head of Cuba's main archdiocese. 


At 45 years of age, the new archbishop of Havana, appointed by Pope 
John Paul II, is a young man, especially for his lofty ecclesiastical 
responsibilities. 


PRISMA spoke with Monsignor Ortega about various issues in the Catholic 
Church in Cuba today, some of which have at times been controversial 
and on which the new archbishop holds very clear-cut views. 


Before delving into relations between the Cuban Church and State, 
the archbishop made several clarifications about the concept of "church." 


He explained that the definition that reduced the church to its hierarchy 
or clergy, a definition that applied through the first half of this 
century, was gradually replaced by the idea of "Church-People of God," 
which was clearly asserted as of the Second Vatican Council and which 
stressed that priests and bishops are inseparable parts of the Christian 
community. 


"This gave rise to a new outlook in Church circles that was openly 
expressed at the general assemblies of the Latin American bishops 
in Medellin and Puebla. No longer were the Church's relations with 
the State viewed solely in terms of the respect and understanding 
that might exist between Church leaders and the civil authorities. 
In addition, consideration was given to the physical situation of 
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the Christians living, working and struggling in their respective 
countries and who want to play an active role in the economic development 
and history of their nations," Ortega Alamino pointed out. 


Relations With the State 


The archbishop noted that Church-State relations "are part of a historic 
process whose most critical moment was the confrontation in 1960 and 
1961 and which has evolved dynamically forward towards respect and 
understanding." 


He went on to say that during a second period, when there were more 
frequent and active contacts between Church hierarchs and government 
leaders, later extending to priests and nuns, both parties issued 
statements indicating that relations were just fine and that no problems 
persisted. 


During a third stage, which the archbishop termed more realistic and 
fruitful, "there has been an evolution among Catholics as a result 
of the impact of the Second Vatican Council." 


"Not just the outlook but the actual behavior of Church members underwent 
a change, in the direction of a greater understanding of and openness 

to the sweeping and at times sudden changes that have come about in 

the country. 


"Through an ongoing dialogue," Ortega stated, "consideration has been 
given to the difficulties that a Christian might have encountered 

in his specific surroundings, as a result of misunderstandings or 
prejudices about his faith. 


"These cases have been taken up one-by-one, and most of them have been 
resolved fairly. I think that this is the future course of the Catholic 
Church's relations with the State in Cuba," he asserted. 


In this regard, he also mentioned the recent arrangements that the authorities 
made for the rebuilding of churches, the purchase of transportation for 
priests and nuns, and government support for the social welfare projects 

of religious congregations. He noted, nevertheless, that "the yardstick 

of any progress is still the physical situation of individual Christians." 


Freedom of religion in the country was also a topic of conversation, though 
Monsignor Ortega preferred to talk about "freedom of thought," as set 

forth in the pertinent resolution of the Second Congress of the Cuban 
Communist Party, from which he cited "the right of citizens to profess 

any religion or religious belief or to profess none at all." 


"Freedom of thought," he explained, "means that a believer can be identified 
as such outside the practice of his faith; in other words, he has a right 
to profes: his religion." 
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Archbishop Ortega noted that among other things the document provides 
for meetings, assemblies, get-togethers and other activities characteristic 
of religious institutions and associations and groups of believers. 


"Rather than a restrictive concept of religion as solely liturgical ceremony, 
this entails a broader view, encompassing the other activities that the 
Church has been regularly engaged in over the past few years." 


In commenting on the attitude of believers towards social work, Monsignor 
Ortega stated that a Christian aspires to play his proper role in society 
as a citzen with full rights and with an awareness of his duties. With 
specific regard to Cuba, he pointed out: 


"Many of our brothers are working devotedly in service to their people, 
and the above resolution acknowledges this by confirming that more and 
more believers professing differing religious views are joining in the 
revolutionary tasks of building socialism." 


All Important Issue 


The Cuban episcopate recently made public a circular in which it expresses 
its concern over the climate of tension prevailing in the region and 

the possibility of armed aggression or an intensified blockade against 
Cuba. 


The archbishop addressed the all important issue of peace by quoting 
John Paul II on the global nature of conflicts in today's world. 


Tl am convinced that any effort to prevent confrontation and violence 
anywhere in the world is a contribution to maintaining peace not only 
there but all over the world." 


"In this regard, as we said in our circular, we staunchly believe that 
our status as pastors obliges us to work for peace." 


Biographic Information 
Havana PRISMA LATINOAMERICANO in Spanish Mar 82 p 24 
[Text] Jaime Ortega Alamino, the son of a sugar factory worker, was 
born in the province of Matanzas. After finishing his secondary school 


, he attended the San Alberto Magno Seminary in Matanzas and the 
Foreign Missions Seminary in Montreal, Canada. 


studies 


He was ordained a priest in 1964 and named bishop of Pinar del Rio, 
Cuba's westernmost region, in 1978. He has also been the parish priest 
at Matanzas Cathedral and the Church of Saint John the Baptist, chairman 
of the Diocesan Catechism Commission and professor of moral theology 

at San Carlos Seminary in this capital. 
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The prelate currently resides in the palatial building that has been 
the site of the bishopric and later the archbishopric since 1860. His 
office, an inviting work place, combines modern office equipment with 
old-fashioned armoires and religious images. 


To Monsignor Ortega his new mission as the fifth archbishop of Havana 
represents "a solemn commitment because of the magnitude of the undertaking 
and the trust that the Holy Father has placed in me." 


8743 
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COUNTRY SECTION 


RISQUET DELIVERS SPEECH AT GRANADA ANNIVERSARY 


Havana GRANMA WEEKLY REVIEW in English 4 Apr 82 p 8 


CUBA 


[Speech by Jorge Risquet, member of political bureau of Communist Party of 


Cuba] 


Text] 


Dear Comrade Maurice, Bishop, Prime Minister and 
Leader of the Grenadian Revolution; 


Dear Comrades of the New Jewel Movement and of the 


Revolutionary Government of Grenada; 
Grenadian Brothers and Sisters; 
Distinguished Guests; 

Comrades All: 


WE ARE here to share with you the joyful 
celebration of this third anniversary ofthe 
Grenadian. Revolution. Today we are com- 
memorating three years of struggle and vic- 
tories. Nine years ago the New Jewel Party, 





forger of that historic March 13, 1979, was founded. 


For us Antilleans, Oaribbeans, Latin Americans and 
Afro-Latins, the achievements of the people of Grenada, 
guided by the New Jewel Party under the wise leadership 
of our dear friend and comrade Maurice Bishop, are a 
source of great satisfaction. 


We bring to you the fraternal, solidary and revolu- 
tionary ote of the people of Cuba and of their 
Communist Party, and a message of encouragement, ad- 
miration and affection from our commander in chief, 
Comrade Fidel Castro. 


We are foovty grateful for your expressions of affection 
and ir hospitality, which we will never forget, and 
— reflect the unbreakable friendship that unites our 
peoples. 


We see joy reflected in the faces of the people of 
Grenada, of its men, women and children, in these days 
of patriotic celebration. And it grieves us to think that 
the future of these people and their very homeland is 
heing threatened by the aggressive policy of the United 
Siates. The danger of attack also hovers over our own 
homeland, as it does over the homeland of Sandino, the 
new Nicaragua. In martyred El Salvador, children ere 
being massacred by the genocidal hordes of the military- 
Christian Democratic junta set up and supported by the 
United States. Guatemala, too, is submerged in terror, the 
work of military assassins protected b ashingion, The 
peoples of El Salvador and Guatemala are deprived of 
the joy of laughing, a privilege that we, freed forever from 
oppression, can enjoy. é 


But they are not weeping. They are struggling, weapons 
in hand, determined to es themselves of the blood. 
thirsty tyrannies that have been oppressing them for 
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so many decades. This is how it is today in our 
Caribbean. I say “ours” because the Caribbear Sea 
belongs to the Caribbean peoples. It is not the Yankee 
imperialists’ mare nostrum. 


Three nations — Cuba, Grenada and Nicaragua — have 
won their. definitive liberation, and are now ng 
threatened, harassed and blockaded by the United States. 


‘Two peoples in arms, El Salvador and Gusiemala, are 
in daily combat against U.S. rifles, wielded by the Yan- 
kees’ lackeys in uniform and their death squads. . 


All five of our nations are encouraged by the firm, 
courageous stand taken by Mexico in solidarity with the 
Central American and Caribbean nations under attack, in 
its generosity toward the pee les of the region, in its 
unwavering Opposition to the United States’ intervention 
in our peoples’ internal affairs and in its initiative for an 
honorable negotiated solution to the tension that exists 
in this part of the world, a solution that would ensure 
peace ant the independence and self-determination of 
our nations. 


The waters of our Caribbean are menaced po 
number of warships from the United States and f 
NATO counfries engaged in naval exercises. Thié consti- 
tutes an act of provocation, increases tension and seems 
to be aimed at intimidating our peoples. 


The imperialists are not only threatening our area, but 
are also adding to the danger of a world nuclear war 
by escalating the arms rece to an insane level, threatening 
humanity with destruction and death. * 


If that is what they are after, our ca cal answer 
to the imperialists is to be found in Fidel’s words: “We 
are not the least bit afraid of you.” 


Hypocritically, the imperialists try to present the 
Soviet Union, Cuba and Nicaragua as being responsible 
for the serious political crisis econyulsing Central America 
and the Caribbean. 


But that is not the truth. 


The real causes of tension in the region are the un- 
bearable oppression and poverty suff PY the Reoples, 
whose national wealth being plunde by Yankee - 
monopolies; the existence of bloodthirsty tyrannical 
regimes imposed and propped up by Washington; and 
the United States’ interventionist policy, which -the 
—— administration has raised to new and brutal 
eights. 


‘ Comrades, in view of this dangerous situation, Comrade 
Fidel made clear the position of ovr Party and our 
overnment in his message to Mexican President José 
épez Portillo, when he said: “If the government of the 
United States — the source of all the problems that affect 
Latin America and the Caribbean today — pledges not 
to attack its neighbors, if it halts its constant threats, if 
it stops using its weapons and money to back genocidal 
regimes, if it puts an end to its subversive activities, 
all these being acts which have absolutely no legitimacy, 
Cuba is willing to cooperate in the noble efforts you out- 
lined in Managua to bring about an atmosphere of peace, 
mutual respect and necessary change in the region, to 
which we aspire ‘too. , 


“Cuba,” Fidel said in his message, “will maintain this 
sensible and constructive policy with the, same firmness 
with which we flatly reject and will always reject any 
attempt by the government of the United States to black- 
mail, intimidate or impose conditions or ultimatums on 
our country.-In the event of any act of aggression we 
will defend our dignity, sovereignty and principles re- 
gardiess of the price, down to the last man and woman 
of - . Sengualenaty people, down to the last drop of 
our . 
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Dear Grenadian Comrades, @ happy evenr has brought 
us together this afternoon: the inauguration of “this 
magnificent radio broadcasting center, which goes on the 
air for the first time today. 


Cuban and Grenadian workers joined™ hands to build. 
it, and it is thus a symbol of the friendship and caopera- 
tion between our two peoples. 


When, three years ago, on that glorious March 13 in 
Grenada, the revolutionaries led by our dear Comrade 
Bishcp launched an attack to capture the True Blue 
garrison and Radio Grenada, that small radio station 
served “to mobilize the people and to consolidate the 
overthrow of Gairy’s despotic pro-Yankee regime. 

From now on, this new plant, more powerful and more. 
modern than the old one, will serve to mobilize the 
people for the multiple tasks of the revolutionary pro- 
cess, and it will also be an irreplaceable transmitter of 
culture, guidance and information that will reach every 
corner of Grenada, Carriacou and Petit Martinique. 


The construction of the new airport in Point Saline, 
which is vital to the development of tourism, an im- 
portant. Sranch of the national economy, is another ex- 
pression of the fraternal cooperation between the peoples 
of Cuba and Grenada. 


Dear Com:'ades, we share the great happiness that 
achievements in these three years of revolution have 
brought you. The curse of four centuries of colonialism 
and five years of neocolonized republic ruled by des- 

tiem and corruption cannot be banished in three years. 

you have accomplished a great deal in such a brief 
period of time, a period in which, moreover, imperialist 
acts of hostility have been constantly present. 


The progress made in education, in a struggle that 
began with the heroic battle against illiteracy, is most 
significant. No longer is there in Grenada a child who 
doesn’t go to. school, who cries from hunger or who dies 
for lack of medical assistance. The country is 
developed economically in spite of the difficulties 
by the drop in the price of Grenada’s export products 
due to the capitalist economic crisis — ‘which inevitabl 
has a bearing on Grenada’s economy — and the hard- 
ships caused by the United States’ acts of harassment. It 
is not easy to develop a small country like Grenada, a 
country that has no energy and mineral refources, without 
industry or a currency of its own, and an exporter of 
agricultural products whose relative velue decreases day 
by day as a result of unequal terms of trade. 


This is a task that will take mapy years, a t deal 
of tenacity and highly developed awareness and spirit of 
. self-sacrifice on the part of the people. 


However, we have not the slightest doubt that you 
will succeed, because you can count on a hard-working, 
austere people and a leadership composed of young, 
honest, capable, firm revolutionaries. 


_ Dear Comrades, you can also count on the Cuban 
people’s total solidarity. 


Cuba, too, is a small, underdeveloped country. We are 
a people who work very hard and earn our bread by 
cutting sugarcane. But we are willing and ready to share 
that bread with you. In less than a quarter of a centu 
of revolution our people, guided by Fidel, have had well- 
known success in diverse fields, such as education, health, 
sports. 


_We want you to look on these successes as your own. 
Our technological schools and universities have room for 
the training of your cadres in whatever specialty you 
require. Our health workers are ready to continue to 
serve the people of Grenada, our builders are proud to 
work shoulder to shoulder with yours in the construc- 
tion of important economic and social works. Our aid 
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is modest, given our limitations, but it is sincere, and we 
wish we had more in order to be uble to give more. 
Other countries, powerful countries, have a great deal 
and give — On the contrary, when invest 
their surplus capital they do so with the idea of earning 
fabulous profits by exploiting the underdeveloped coun- 
iries and to increase their control over their economy. 


The United States is a case in point. Mr. R s 
so-called initiative oy the a basin is a ae ef 
and a mockery ering hunger, poverty, 
unemployment and — . , 

The 350 million dollars that promised to allot 
is 57 times less than the 20 000 dy ay? - 
another U.S. administration promised to allot to 
America, in a vain attempt to neutralize the luminous 
example of the Cuban Revolution. That plan, known as 
the Alliance for at birth. There was 


the exploitation, pillage and oppression of oie 
t 
travesty of that.U.S. plan of the ‘60s one 


what it should. : 
Furthermore, the real purpose of this plan is to prop 
up the bloodthirsty tyrannical regimes and~ reactionary 
vernments in this part of the world that are yoked to 
the warmongering policy of the United States. 


One-third,of the funds would go straight to the blood- 
stained hands of the genocidal junta that is cporeesins 
the Salvadoran people. Whe: the people in White 
House refuse to understand is that not all the gold in 
the world, nor a rigged election, nor even a military 
intervention by the United States will ever succeed in 


— the Salvadoran people's heroic struggle for free- 
‘dom, de 


mocracy and social justice. 


Dear Comrades, there is no reason to be concerned 
because the imperialists are trying to leave Grenada 
empty-handed as punishment for its people’s anti-impe- 
rialist stance. We are certain that, like our own -—_.- 
other peoples of the socialist community, and other 
governments that do not see eye to eye with the US. 
government’s hostile policy toward Grenada, will co 
Operate 10 a greater or lesser extent in the magnificent 
task you have begun. Your exemplary effort inspires 
honest people the world over to ‘lend a hand to help. 


The_ first a that impresses one from the air is 
Grenada’s natural beauty, and the smallness of the island, 
which it seems can be taken in at a glance. But the 
moment one sets foot on its soil and comes in contact 
with the warmth of the people and their talented and 
courageous leaders, the smallness of the island is over- 
shadowed by the spiritual greatness of this nation, the 
depth of its revolutionary process and the enthusiasm 
and optimism with which it is building its future. 

Grenada is « small country with a great Revolution. 
Here we have met a proud people, a firm revolutionary 
leadership, a@ process constantly advancing and an 
example for the entire Caribbean. We know and admire 
the Grenadians’ tradition of struggle from the days of 
Julien Fedon to those of Maurice Bishop today. 

Cuba is in solidarity with Grenada. We stand shoulder 
to shoulder with you. We love and admire Grenada's 
hard-working and peace-loving people and we wish them 
new successes as they enter the fourth year of their 
genuinely independent life. 

Long live the friendship between Cuba and Grenada! 

Long live the friendship between the largest and one 
of the smallest of the Antilles! 

Long live the undying friendship between the peoples 
of the Pearl of the Antilles and the Jewel of the 
Antilles! 

Cuba, like Grenada, marches “forward ever, backward 
never!” 


Patria o muerte! 
Venceremos! 
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COUNLRY SECTION CUBA 


DRAFT CIVIL CODE READY FOR DISCUSSION 
havana BOHEMIA in Spanish 12 Mar 8? p +45 
{Article by Susana Tesoro] 


[Text] A new law is close to being promulgated. For that reason Cuban Com- 
munist Party Politburo member and vice president of the Council of State 

Blas Roca Calderio, who chairs the labors of the drafting committee which 
drew up the draft of the Civil Code that is slated to replace the present 
one, in force since 1889, called together the representatives of the national 
press, 


It could be expected that following approval of the Socialist Constitution 
and the laws of territorial political-administrative division, of the organ- 
ization of the judicial system; of civil, administrative, and labor pro- 
cedures; of criminal procedures; and the penal and family codes the Civil 
Code would appear among these laws--called "basic laws" by Blas Roca--to 
provide a legal foundation for the institutions of the new society. 


At the meeting, specialists of the drafting committee explained in detail 
each of the four volumes of the draft whose substance is dominated by the 
fundamental social principle of harmony between the interests of the collec- 
tivity and the interests of individuals, specifying that laws running counter 
to the interests of the state are null and void. 


The first volume of the Civil Code draft contains the provisions which are 
applicable to all relations under civil law. The second regulates property 
relations and other material rights. The third develops the law of obliga- 
tions, and the fourth, that of estates and inheritances. 


As regards responsibility for damage, it is stated that whoever causes damage 
to an organization or an individual is obliged to make restitution for it. 
This obligation does not apply, however, if the one causing the damage proves 
that this occurred without any fault on his part. 


Articles 58 and 59 establish the state's responsibility for damage caused by 
its otficials or agents in the exercise of their duties and also by the acts 
and legal decisions executed by the former or by investigative organs, by 
those involved in prosecution o: the prosecutor's office, or by the courts. 
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Additionally, the state must respond in ancillary manner for the damage caused 
unlawfully to any person by the officials of its organs or organizations who 
lack proper authority in the exercise of their duties. 


Responsibility for unlawful enrichment is explained in Article 66 which estab- 
lishes the obligation to make restitution of what is acquired without just 
cause at someone else's expense. 


Regarding property, the draft, in accordance with the constitutional provis- 
ions, indentifies five types: socialist state property; the property of co- 
operatives; the property of political, social, and mass organizations; the 
property of small farmers; and personal property. 


By personal property is meant property derived from socialist property and it 
consists principally of income generated by individual labor. Article 112 
explains that such property is worthy of legal protection when it is used to 
satisfy the material and cultural needs of the citizens. 


Article 90 states that the assets of social property can be expropriated only 
for public use or the social welfare and in exchange for appropriate compen- 
sation, in the determination of which account will be taken not only of its 
value but also of the economic and social needs of the expropriated party. 


Article 124 establishes that the national patrimony includes all the property 
existing on the national territory which is not the property of any individual 
Or whose owner is unknown. Also falling under state ownership are the cash, 
gems, or other items of value hidden in the land which are discovered 


(treasure) as well as discovered assets whose owner cannot be determined 
(finds). 


The legal regulations for country and urban homes are also contemplated in 

the Civil Code draft, which makes provisions for the exercise of those rights 
belonging to the owners and legal occupants of residences, the terms under 
which these can be sold or exchanged for others or can be partially or totally 
rented, the requirements and formalities to which mandatory exchanges are sub- 
ject, as well as other aspects. 


Contracts are treated in the volume on obligations and among them the service 
contract is prominently featured--a contract which "can have as its purpose 
the satisfying of domestic needs such as those of a laundry, dry cleaning 
store, and repair store for electric household equipment; the repair of homes, 
vehicles, and other objects; the maintenance of vehicles and other pieces of 
mechanical equipment; personal services including those of a legal character; 
touristic and vacation travel, accommodations, and restaurants; sales in con- 
mercial establishments; the transportation of passengers and their baggage; 


telecommunications and the supply of electric power, gas, and water; and 
other similar activities. 


The final volume deals with inheritances and notes that an estate includes all 
the assets, rights, and obligations of the principal with the exception of the 
deposits that the latter may have held in savings accounts and whose bequest 
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on account of death falls under the regulations issued by the National Bank 
of Cuba for this purpose. 


The group of legal heirs includes the offspring of the principal and his 
spouse, his parents, his siblings, and the state. That is, in the first 
place it is the children of the same blood and the adopted children and 
spouse who inherit in equal shares. Secondly, it is the parents of the same 
blood and adoptive parents and grandparents of the principal who inherit. 
Thirdly, it is the siblings. And fourthly, if there are none of the rela- 
tives mentioned earlier, it is the state who becomes the heir. 


The Civil Code draft specifies the inheritance of urban or rural homes, of 
the land of small farmers, and of the assets making up cooperatives. 


Blas Roca Calderio stated at the conclusion of the meeting: 'We have the 
draft and now we must strive so that it may become a Civil Code, and for that 
it is necessary that the people discuss it. We have taken as our base the 
Code of 1889, but in truth it contained little that we could use. We merely 
maintained its structure. The substance is new and is taken from our cir- 
cumstances. We know that the present document is full of shortcomings and 
for that reason we await the comments that we may receive in this respect. 

We hope that the press will play its role and we trust in the interest which 
the people will_surely place in this draft." 


Blas Roca Calderio explained that when the Civil Draft code is ready, a copy 
will be transmitted to specialists and to the various organs so that they may 
submit their opinions. Once these suggestions are taken into account, the 
drafting committee will analyze the text and present the amended version for 
popular discussion. With the inputs originating from the people, the draft 
will become a bill and will be introduced in the National Assembly of the 
People's Government so that it may be approved and become law. 


"This draft,'' Blas Roca Calderio noted, "does not consider the concept of pub- 
lic morality, so sullied by the bourgeoisie, but rather that of socialist 
morality, that is, the morality which condemns every kind of exploitation, 
oppression, and discrimination of the individual; the morality of camaraderie 
and triendship, of sincerity, honesty, and honorableness; the morality of 
internationalism. With this morality," the politburo member added, "we shall 
put more of ourselves into our endeavor, we shall accomplish more in prepar- 
ations for defense, and everything will be more legal because this is a 
morality of truth and legality. 


"Tne Civil Code," Blas Roca went on, "will help to make work better organized 
in the society that we are building. Still missing is the Organic Law of the 
People's Goverment," he announced, "On which we must start work soon so that 
the municipality, province, and nation may know what they must do and what 
they must not do." 


2662 
CSO: 3010/1248 


65 








COUNTRY SECTION CUBA 


GRANMA OFFICIAL INTERVIEWED ON PROVINCE'S PROGRESS 
Havana BOHEMIA in Spanish 12 Mar 82 pp 12-15 


{Interview with Pedro Garcia Lupianez, president of the Provincial Assembly 
of the People's Government of Granma Province, and the other members of the 
province's executive committee, by Andres Rodriguez; Bayamo; date not spec- 
ified] 


[Text] On the eve of our interview we went to the site of what is known as 
the Canal de la Malaria [Malaria Canal], a long, unhygienic ditch which is 
already beginning to be phased out with the positioning of large culverts 

and drain pipes. There, the young architect Armando Gomez, a native of 
Havana who became a resident of Granma Province through adoption, assured us 
that in this five-year period 50 percent of Bayamo's residents would enjoy 
the benefits of the sewer system, a project which, from a public health view- 
point, is equivalent to two hospitals similar to the majestic Celia Sanchez 
Manduley in the city of Manzanillo. 


Thus, contemplating the ditch now being eliminated, an unusual historic mem- 
ory surfaced. Could Captain Gregorio Ramos and his 24 men carrying the head 
of the pirate Gilbert Giron have come this way, centuries ago? 


The land of Granma Province is really most abundant in historic events which 
go back to the dawn of the 17th century. Specifically, the oldest piece in 
Cuban literature ("Mirror of Patience" by Silvestre de Balboa) was written 
under the inspiration of the exploits of a local character--the defeat and 
death of the French pirate Giron at the hands of Captain Ramos and his small 
band of "islanders" made up of Spaniards, white and black Creoles, and In- 
dians. The group sought the Frenchman in Manzanillo where his ship had 
anchored. His decapitated head was taken to Bayamo. 


On the eve of the interview we also visited the construction site of the Hotel 
Bayamo where work is in progress to complete it by 26 July and to place at the 
disposal of its users 236 rooms, six cabins, a swimming pool, a cafeteria, 

and a restaurant. Facing it, on the other side of the central highway, we 

Saw another very sturdy building under construction, which we imagined to be 

a kind of cold storage facility. It was sheer fantasy, since what is involved 
is the "Bayam" cabaret which, as we could determine, will be one of the 








largest in Cuba's hinterland with 110 tables, 420 users, and top quality 
artistic shows, 


Our interview was held with the most exquisite punctuality. At 0800 hours 
sharp in the morning, the president of the provincial assembly of the People's 
Government in Granma Province, Pedro Garcia Lupianez, received us, smiling, 
otfering us cups of tea with lemon. 


And we immediately broached the subject of the changes, efforts, and problems 
of the province in an atmosphere which, from beginning to end, had the common 
denominator of unvarnished frankness. 


Since 25 percent of the population of Granma Province lives in the mountains, 
the initial point we discussed was precisely the integral development plan 
for that zone which got under way in January 1981 following the visit at that 
time by the commander in chief, Fidel Castro. 


"This plan,'' Garcia Lupianex said by way of response, "has been implemented 
in three fundamental respects: public health, services, and transportation. 
In the first case, it was possible to supply the stores with widely used 
drugs; in the second case, there was the construction of the new medical 
centers, dentists’ offices, and laboratories. The service facilities have 
been extended gradually according to our means. Our weak point continues to 
be mountain transportation as well as the still deficient state of the roads. 


"At any rate," he noted, "our systematic attention to mountain towns has been 
converted into a permanent task of the highest order whose essential goal is 
that the residents of the highlands may have as easy a life as possible at 
their place of residence and therefore that they may have to come down to the 
plain less frequently." 


But the president of the People's Government in th2 province did not forsake 
the issue of the mountainous region in such short order. How can one forget 
education? And he thus underscored to us the presence, even in inaccessible 


locations, of some 611 primary schoolteachers who make up the "Sierra Maestra" 
contingent. 


"Regarding education," we asked, "what is the situation like in the province, 
described in broad outlines?" 


‘We could state that we have progressed gradually." 


And he immediately consulted the documents placed on his desk and called out 
the tollowing data which we noted right away: 


[In L981 72 schools were repaired, 38 schools were built, and 0 schools were 
in the process of being reconditioned. 


Also produced or repaired were the following: 20,600 desks, 23,300 chairs, 
and 900 blackboards. 











"Practically, we solved the crisis that we faced with this school equipment. 
Additionally, we must also mention another important fact: In primary edu- 
cation all our teachers are certified. Progress, let us reiterate, has been 
gradual and really significant if one takes into account that only a year ago 
we were virtually at the bottom of the heap in academic results." 


We proceeded to the decisive topic of the sugar harvest. But Garcia 
Lupianex did not quote statistics relating to yields, output, the index of 
oil consumption, or other indicators of our leading agroindustry. Rather, 
he confined himself to saying: ''Frankly, we are doing well." 


He said it softly, without the appearance of a triumphant air. 


And indeed the province is doing well. We were able to prove this subse- 


quently when we examined the statistics at the provincial delegation of the 
Ministry of the Sugar Industry. 


The data are very favorable when it comes to raw sugar production overall. 
They also point to an outstanding success in Cuba's struggle to save expen- 
Sive oil. 


Among those statistics we identified two significant shortcomings, however: 


1. Even though less than in the previous sugar harvest, firewood is still be- 
ing burned in the sugar mill ovens. Recall that one ton of firewood is 
equivalent to 88 gallons of oil. 


2. The production of refined sugar has fallen behind and the only sugar re- 
finery in the province--Arquimides Colina--is now the most problematic mill. 


Garcia Lupianez spoke mainly of his care for the workers who are engaged in 
the harvest on a daily basis and promoted our socioeconomic development. 


"We have a standing committee for this purpose just as we hold monthly meet- 
ings, one sugar mill at a time, so that the individual may feel that attention 
is being paid to him and may be encouraged in his endeavors." 


On the eve of our interview we took advantage of the evening to visit some of 
the eating and recreation places of Bayamo. We saw everything, as in the 
stores. However, the main thing--especially as it was Saturday--was that all 
the establishments were full. For example, we visited the modernized Manegua 
restaurant where the fare is good. But many people complain about the lack of 
food variety, about the night clubs which have no music, and about long lines 


at the movies because these are still insufficient in a city of 100,000 in- 
habitants. 


"Let's look at the situation in sections," Garcia Lupianez suggested. '"Cer- 
tainly it is a fact that we must broaden the range of our eating places and 
in this respect we already have schools which are training appropriate per- 
sonnel. What is involved is a long haul which we shall solve gradually since 
there is already an awareness of the problem and a resolve to face it. 
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As for recreation and relaxation, you refer specifically to night spots. We 
can say in this connection that their revamping is being contemplated in a 
zeneral sense. However, it is regrettable that you people were unable to wit- 
ness mass recreational activity involving the youth in Bayamo. In summer in 
the streets, thousands of boys and girls camp under the stars with recorded 
music, both Cuban and foreign. If you return to these parts, which we would 
like very much, it would be interesting for you to attend that activity. 


"There remains the matter of the movie theaters. In the past five years six 
of these were built in the province while four others were completely recon- 
ditioned. In the specific case of Bayamo, there are two movies and a third 
is being built, which still adds up to insufficient capacity. Here there is 
also a desire to solve the need, but the solution requires time and re- 
sources." 


Could we move on to the specific topic of culture?" we proposed. 


At that point Garcia Lupianez stood up from his seat and began to call through 
the intercom. 


You people are extending your scope of questions and I shall broaden the 
scope of answers." 


And right away the vice president, the secretary, and other members of the 
executive committee of the People's Government were summoned. 


With the interview expanded in this manner we then broached the subject of 


culture, and the executive committee member responsible for this area started 
to speak. 

''Tn general," he said, "the province has achieved progress in literature, the 
theater, and music. Ten cultural centers are already in existence. The muni- 
cipalities of Manzanillo, Jiguani, Niquero, and Bartolome Maso are very close 
to completing them, Still, in this respect, the goal is that of the 13 muni- 
cipalities of the province should complete their cultural centers by 26 July. 
We also propose to meet our historic date with the opening of the birthplace 
home of our heroine, Celia Sanchez, in the town of Media Luns. 

‘We suave also been promoting specific activities which have already assumed a 
systematic character: "Art Sundays" in Manzanillo and Jiguani; "Cultural 
Saturdays'' in Bayamo; and ''The Night of the Window of Luz Vazquez," the 

women who inspired 'La Bayamesa' by Cespedes: 


‘Don't you asree, gentle Bayamo resident, 
'That you were my shining sun, 
'And that, ecstatically on your languid forehead, 


'I implanted a soft kiss with ardor?' 
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"We have here an interesting activity which goes to the rescue of our purest 
historic traditions. 'La Bayamesa,' a lyrical poem by Fornaris, for which 
music was written by our hero Carlos Manuel de Cespedes, has survived by 
virtue of more than its literary merits, namely, because of its lasting 
symbol of the Cuban personality. As Max Henriquez Urena noted in his 
"Historic Overview of Cuban Literature,’ it was a lyrical outburse which de- 
noted an emotional frontier...." 


And even though there is still room for progress, the cultural effort has 
spread its arms toward the highlands where festivals of enthusiastic mountain 


dwelers take place, activities by artistic groups, and the constant sale of 
books, 


"Let's talk of sports," we suggested. 


And a long disquisition followed regarding its insufficient development and 
the meager results still being witnessed until Garcia Lupianez who, as it 
seems, knows this field, suggested that we call a halt and summed up the 


Situation with two sentences which could well be characterized as restrained, 
namely: 


1. The results do not reflect the assigned resources, and 

2. There is a lack of greater sporting enthusiasm in the province. 
And at this point our interview came to a close because it was already 1100 
hours and Garcia Lupianez had to leave right away for the airport to welcome 


Flavio Bravo, president of the National Assembly of the People's Government. 


"You may come back when you feel like it," he said by way of farewell, and 
he quickly left the office. 


We shall return with pleasure in the coming months to appreciate more closely 
how this region is striving to find the 26 July spirit, this land with a long 


history and where on 2 December 1956 the true and definitive independence of 
Our country came ashore. 


Growth of the Major Economic Sectors in 1981 Compared to 1980 


In percentages 


Industry 10 
Agriculture and livestock breeding 23 
Construction 12 
Transport 15 
Forestry 16 
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COUNTRY SECTION CUBA 


HUNGARIAN OFFICIAL DISCUSSES IKARUS PROGRAM 
Havana GRANMA in Spanish 2 Mar 82 p 3 
[Article by Jose Norniella] 


[Text] Lajos Faluvegi, vice president of the Council of Ministers and chair- 
man of the Hungarian State Planning Office, stated during an interview with 
GRANMA, "I have been informed that the installation of the new IKARUS plant 
is proceeding satisfactorily and that there are no technical problems of 

much significance. We are satisfied with the progress of the IKARUS program 
even though there is still work to be done." 


The building and assembling of buses in Cuba is a productive venture carried 


out in cooperation with Hungary and based on the technology used in making the 
IKARUS cars. 


L. Faluvegi said that "the transportation situation in Cuba wi'l begin to im- 
prove markedly within two years on the basis of what I have sec ‘ of the 
progress in the cooperative production of the IKARUS line." 


In reply to a question on bilateral relations between Hungary and Cuba he 
said, "They are firmly based on the document dealing with the coordination 
of the 1981-1985 economic plans, on the Cuban-Hungarian trade agreements and 
the various signed agreements covering the implementation of the Long Term 
Specific Collaboration Programs PECLP, of CEMA [Council for Mutual Economic 
Assistance]." 


Faluvegi said these bases are of fundamental importance for cooperation 
between the two countries because they show the indispensable connecting 
links which must exist between bilateral and multilateral relations. 


lie said, "At the beginning, Hungarian-Cuban relations were limited because 
trade was primarily based on sugar which was the only Cuban product at the 
time which could be exported in significant amounts. However, today Cuba 
produces about 20 products which are of real commercial interest to us and 
which we have already included in the documents we have signed with a view 
to coordinating our 1981-1985 five-year economic plans." 











L. Faluvegi expressed his nation's interest in broadening even more the avenues 
of collaboration with Cuba, not only with regard to sugar, the buses and spare 
parts, but also in the field of citriculture where ‘we can supply new produc- 
tion and packaging lines and increase production capacity in these products 

in exchange for which we could receive payment in citrus products." 


He made similar statements regarding the increased collaboration in the food 
industry, the supplying of equipment and machinery and technical assistance. 


He stressed that 'we have a common interest in mutually developing our cooper- 
ation in the pharmaceutical industry even further. Hungary has much experi- 
ence in this field and is one of the largest producers and exporters in the 
world," 


Concerning the meeting of the CEMA Planning Committee, L. Faluvegi said, 'We 
consider it very important that we have already started the work on the co- 

ordination of the plans program for 1986-1990. I believe this is one of the 
main achievements of this meeting.“ 


He said that other matters of great interest which were dealt with at the 
committee meeting were the development of the PECLP and the implementation 

of the steps included in those programs. During the meeting, a review was 
made of 200 measures contained in more than 180 signed multilateral economic 
and scientific-technical agreements for carrying out the PECLP. A resolution 
was passed to expedite work on some measure in these programs which have not 
yet been completed. 


In conclusion, L. Faluvegi reported, ''The Committee paid special attention to 
the problems of broadening multilateral collaboration for the purpose of more 
fully satisfying long term needs for energy resources and fuels for the 
socialist countries. They also studied questions related to the introduction 
of modern equipment of much higher productivity than the equipment now being 
used and the incorporation of new sources of energy into the economic life of 
the CEMA member nations." 


9204 
CSO: 3010/1249 











COUNTRY SECTION CUBA 


PRODUCTIVE, SOCIAL STRUCTURE OF WORKERS REPORTED 


Havana TRABAJADORES in Spanish 18 Mar 82 p 2 


[Article by Rafael Perez Pereira] 


[Text] One can readily infer, from an analysis of the CTC [Central Organiza- 
tion of Cuban Trade Unions] statistical tables that the Revolution has made 
possible in our nation a parallel development of the economy and of social 
benefits. 


The majority of the work force, 57 percent, is employed in 10 sectors of di- 
rectly productive activities: farming and livestock raising and forestry 
(employing 12.9 percent of the total, third in rank in the nation as to num- 
ber of workers), sugar industry (11.4 percent), building industry (10.1 per- 
cent), transportation (6.2 percent), light industry (3.7 percent), food in- 
dustry (3.2 percent), chemical mining-energy industries (3.1 percent), metal- 
lurgical industry (2.7 percent), merchant marine, ports and fishing (2.5 per- 
cent) and the tobacco industry (1.2 percent). 


The part of the work force not directly involved in production is in the 
minority, with 43 percent, but, as can be seen, it has a very high specific 
weight which explains the high development achieved in social services in 
general, and specifically in education and public health. These workers are 
grouped in seven sectors: education and science (13.9 percent) of the total 
work force and first in the country in the number of workers), commerce and 
the food business (13.5 percent), second in the nation, health (5.9 percent), 
public administration (5.1 percent), culture (1.9 percent), civilians in the 
FAR [Revolutionary Armed Forces] (1.8 percent) and communications (0.9 per- 
cent). 


The changes in the structure of the economically active population reveal some 
facts of special and significant interest. For example, the sectors of farm- 
ing and livestock raising and sugar industry now employ only 24.3 percent of 
the total with much greater production than under capitalism due to greater 
efficiency and better technology. 


A group of new sectors or sectors receiving special attention during the rev- 


olution (merchant marine, ports and fishery, building, transporation, metal- 
lurgy and chemistry, mining and energy) already represent 24.6 percent of the 
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total work force; that is, somewhat more than farming and livestock raising 
and sugar, which in the past employed almost the entire work force. This in- 
dicates at the same time economic development and diversification. 


Another important factor, not only of an economic nature but also of a politi- 
cal one, is the absolute growth in the sectors with the strongest proletarian 
tradition (metallurgical workers, chemistry-mining-energy workers, sugar 
workers, livestock raising and farm workers, tobacco workers), who at present 
constitute almost one-third (31.3 percent) of the total work force. 


In our country at present, the number of workers in education is 35.8 per 
thousand inhabitants and workers in health is 15.2. The rate is doubtless 
one of the highest in the world and is an eloquent proof of social progress. 
It is far higher than those of any other Latin American nation and the other 
underdeveloped regions of the world. 


Another expression of social progress and democracy is the fact that almost 
all the workers belong to labor unions, the increase in labor union activism 
and other factors which will be discussed in detail in future commentaries 
on the CTC statistical tables. 
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COUNTRY SECTION 
CUBA 


MIRET ADDRESSES SERVICE WORKERS MEETING 
Havana GRANMA in Spanish 24 Mar 82 ppl, 2 
[Article by Joaquin Oramas, Evelio Telleria, Jesus Mena, and Susana Lee] 


[Text] "We revolutionaries who work on this front must double our efforts, step 

up our vigilance and increase our requirements, strengthen the control systems, 
promote initiatives and work extra hard, develop methods and disseminate positive 
experiences, and intolerantly and implacably fight against those who seek to 
derive profit from the sacrifices of the people," said Pedro Miret, member of the 
Politburo, in concluding the national service meeting which was in session yester- 
day at the ISDE (Higher Institute of Economic Management) inthis capital. 


He said that it had been pointed out on several occasions that commercial services 
are suffering from shortcomings and difficulties found primarily in the delay in 
pickup and delivery cycles for equipment to be repaired as well as efficiencies 

in the repair work itself. "In analyzing these two factors," he said, "it appears 
evident that it is necessary to find methods and ways enabling us to develop ade- 
quate solutions that will bring about a considerable improvement in the way in 
which we render these services which our population demands." 


Later, Miret pointed out: “Leaving material difficulties aside--difficulties which 
we know are seriously affecting the country's economy and its possibilities of 
development--and quite apart from the group of factors that today affect the coun- 

ry's import levels and limit our desired accelerated integral growth, it is neces- 
sary for us to give priority to the determination to achieve change, to the 
capacity to organize, in other words, we must continually strengthen the link with 
the masses in our daily work as we were taught by Fidel and the party." 


Miret said that the delegates to this meeting "must let our commander in chief 
know of our firm determination to tum our units into real trenches of the revolu- 


tion in the field of the economy, production, and services." 


Commerce and Restaurant Union Secretary General Rene Lara read the Final Meeting 
Resolution which expresses the firm determination of the workers in this sector 
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consistently to increase the quantity and improve the quality of services "so as 
to meet the needs and requirements of our people and in this way to fight against 
distortions in private services provided in some special areas because we are con- 
vinced that nobody can individually do a better job than workers organized in 
government units." The document was approved unanimously. 


The head table at the meeting included the following, in addition to Miret: Flavio 
Bravo, president, National People's Government Assembly; Antonio Esquivel, vice 
chairman Council of Ministers [deputy prime minister]; Faustion Perez, chief 
Office of Support for Local People's Government organs; and Rene Lara; all of 

them are members of the party's Central Committee. 


Meeting 


The delegates at length covered problems relating to technical-material supply, 
the lack of spare parts, shortcomings in the quality of certain services rendered, 
work organization and other problems which still exist in the services relating 

to medical electronics, repair of electrical household appliances, photographic 
studios, beauty parlors, repair of orthopedic shoes as well as upholstery estab- 
lishments and watchmaker shops. 


The introductory address at the meeting was delivered by Rene Lara who pointed out 
that this meeting had been preceded by a broad effort among the masses as expressed 
in 636 meetings attended by 9,666 workers who openly discussed the probiems en- 
countered in providing these services in units selected for this purpose. 


He explained that 5,868 proposals were made; 48 percent covered technical-material 
supply problems, 5 percent related to transportation; 2 percent to quality, 15 
percent to labor aspects, 2 percent to training, and 1 percent to planning, with 
14 percent covering the poor conditions existing in the establishments, 0.1 per- 
cent relating to the competition, and 12.9 percent taking up other questions. 


These meetings selected the delegates to the national meeting as follows: 252 
from domestic trade service activities, 19 from the steel and machine-building 
industry, 32 from public health, five from the basic industry, and two from other 
organizations. 


Most of the speakers took up several recurring topics: the difficulties encountered 
in rendering adequate repair services due to the lack of raw materials, working 
materials, spare parts, and tools, quality problems concerning some components and 
products used in the sector, shortcomings in planning the most necessary and 
critical resources, or lack of knowledge of what they are on the part of organiza- 
tions charged with their purchase abroad or their production at home. 


The opinions expressed included those dealing with negligence, lack of supervision 
and quality control, deficiencies in the quality of some services rendered, as 
well as other shortcomings; several speakers touched on the embezzlement of re- 
sources and services by some individuals who are still employed in the sector and 
who exploit certain situations and shortages to their own profit--on some oc- 
casions, even during working hours--as in the case of certain mechanics working on 
electric household appliances. 
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‘oncern expressed by several delegates had to do with problems of parts and 
component distribution, the failure to supply the most necessary parts in certain 
ireas and neglect in discussing the requirements of the repair shops with the 
worke-s and technicians. 


| Miret, Antonio Esquivel, and Manuel Vila, domestic trade minister, spoke 
during the meeting and commented on some of the problems raised. 


Miret, for example, talked about the efforts being made by MINSAP [Ministry of 
iblic Health] in the matter of documentation for new nedical equipment which was 
purchased and the need for careful handling and storage of such equipment, as 

| the usefulness of meetings of this type which establish a connection 
between the parts and component suppliers and the workers who use them in their 
rp L 


ee a WOT RK. 


oe ao 


Ant fsquivel talked about the topic of kerosene (light) cooking ranges, of 
hich there are more than 1.6 million in use--approximately 65 percent of the 
suntry's family groups use them--and tn this connection listed the following im 
iilate objectives for the work of the producers of these articles and those who 
repair them: improve the quality of the equipment, of repair work, and of kerosene 
I increase the output of spare parts and improve their quality. 


CT 
“ 


J 


| occasions, Manuel Vila announced that those attending the meeting would 
ized in permanent committees to work out technical and organizational 
for problems raised on the basis of specialty and that a national 
ting of the pertinent organizations would be held today; these organizations 

che MININT [Ministry of the Interior], office of the comptroller, the 
lomestic trade, the Commerce and Restaurant Union, among others; the idea 

implement aplan to fight against crime in the commerce and restaurant 

"y sector. 


Speech 


Benavides, minister and chairman of the State Labor and Social Security 
e, addressed himself to some of the labor problems raised and noted that 
Ss covering self-employed workers are being analyzed. 


xed that it is necessary to prevent government enterprises and budgeted 
dealing with self-employed workers since the state must handle economic 
tivities with its own labor force. 


problem of those graduating as middle-level technicians, they likewise 
rk for themselves after the country made such an effort to train them 
practice has been creating difficulties that weie mentioned at the 


1idded *. 


merous remarks made by delegates, there was one which produced ap- 
‘ontained a suggestion to the effect that inspection and aid visits to 
is managements not be announced in advance. It was also suggested that 
ions of some administrations be closely supervised and to demand that 
more efficiency in their work. 
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Antonio Esquivel reported that, during an inspection which he recently made 
through the provinces of Las Tunas, Holguin, and Granma, he found that a large 
percentage of managers at work centers he visited were quite unjustifiably not 


at their respective work posts. He added that the manager must be in the place 
where he does his management work. 


The meeting was also attended by Manuel Millares, light industry minister; Mario 
Torres and Eugenio Mainegra, heads of the consumption and services and of the 
basic industries departments, respectively, of the Central Committee; and other 
leaders and officials from government and labor union organizations. 
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UNTRY SECTION 
sali CUBA 


CONSTRUCTION WORKERS RESULTS FOR 1981 REPORTED 
Havana GRANMA in Spanish 24 Mar 82 p 1 


Article by Fernaado Davalos] 


1981, Cuban construction industry workers achieved the unprecedented figure 
1,893 million pesos in output; this represents 106 percent of the execution of 
ir plans for that year in the Ministry of Construction, People's Government, 
t Industry, Food Industry, Fishing Industry, and the Chemical Industry branch. 


rnandez, member, Party Central Committee, and secretary general of the 
Union of Construction Workers, announced these results yesterday during 
ress conference in which he also reported on the establishment of the activities 
.ssioned for 1] May in that worker organization. 
i8l1--which was the best year in the Cuban construction industry, Pedro 
ez emphasized--the workers finished 113 industrial projects, as against 
ned in 1980, including the antibiotics factory in Havana City, the agri- 
refrigeration warehouse in Matanzas, the Bahia Honda and Holguin pas- 
izing plants, the bagasse panel plant of the "Primero de Enero’ establishment, 
lous yeast factory at the "Guatemala" establishment, and the Palma Soriano 


ymbine. 


agricultural projects were finished; this represents 108 percent 
to those completed by the construction industry workers in 1980. 


} 
‘ 


. . ‘ ‘ . , 17 ai . . ,4 7 . j . . > f 
men with the white hardhats" in 1981 achieved a productivity of 6,938 
. sty 
£99 


»,224 pesos planned; this represents a figure of 11l 


tasks in the organizations mentioned were planned to be carried out 
en; in fact however they were accomplished with 272,000 men, in 


only 96 percent of the labor force planned for 1981 was used. The 
W of the construction workers this year was 105 percent compared to the 
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Our construction industry workers also contributed more than 7 million volunteer 
working hours and their machete men cut 211 million arrobas of cane; these 
achievements were also taken into account in the award, to the SNTC [National 
Union of Construction Workers] Of the honor banner of winner in the "Tenth 
WFTU Congress" emulation. More than 206,000 construction workers in 1981 met 
all the requirements of this emulation. 


Furthermore, 2,060,000 pesos were turmed over for the Militias of Territorial 
Troops, in addition to the $75,000 coming from construction workers abroad. The 
latter showed good accomplishments in terms of plans and productivity in their 
work in more than ten countries. 


As the outstanding issue in these efforts made by the construction workers in 
1981, Pedro Fernandez pointed out the drastic reduction in the number of fatal 
accidents (45 less than last year). 
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COUNTRY SECTION CUBA 


MILIAN ADDRESSES CATTLE INDUSTRY MEETING 
Havana GRANMA in Spanish 24 Mar 82 pp l, 3 


[Text] The results confirm that the cattle-raising policy 
charted by Fidel has been victorious, Milian said in closing 
the Sixth National Beef Cattle Meeting. He congratulated the 
enterprises and the vanguard workers. He singled out the 
work done in the provinces of Havana, Camaguey, and Granma. 


(AIN [National News Agency]).--"This gathering is being held in honor of 
, der in Chief Fidel Castro because of his valuable contribution to the 
deve lopment of the country's beef cattle industry," Arnaldo Milian, member, Party 
litburo, and minister of agriculture, said yesterday in closing the Sixtu 
tional Beef Cattle Meeting. 


he meeting was also attended by Julio Camacho Aguilera, member, Politburo; 
amirez Cruz and Humberto Perez, alternate members, Politburo; Julian 
secretariat member; Rene Penalver, secretary general, Livestock and Forestry 
Jorkers Union; and other Central Committee members. 


recalled that, during the fifth meeting in 1975, Fidel issued a call to win 
estock battle and expressed confidence that victories would be won in this 


Se os 
we can tell Fidel that the most important thing at this Sixth Meeting is 
981 marked the beginning of a turning point in the livestock industry's work 
vhich is heading toward victory in this battle," he said. 


e minister emphasized that the livestock industry last year, for the first time 
years, achieved considerable success and among other things mentioned the 
‘se in the animal population, the reduction in animal deaths, and the rise 
the birth rate, the average weight per animal, and the fodder output for the 
easone 


ided that there was also notable improvement in management discipline and 
t the level of resnonsibility of supervisory personnel in the livestock in- 


rose; this extraordinarily helped in winning the livestock battle. 


hasized the general improvement in livestock operations in 1981 and he 
rticularly singled out the management activities in the province of Havana,as 
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in the provinces of Camaguey and Granma,which did meritorious work with encourag- 
ing results. 


He said that, in spite of the progress that has been made, all of the problems 
have not yet been resolved but that the first steps have been taken toward 
eliminating the difficulties in the livestock industry. 


The positive results confirm that the animal-breeding policy charted by Comrade 
Fidel triumphed fully and the international record-winning cow "Ubre Blanca" 
is the highest expression of that policy. 


"In 1981," he added, "work in the livestock industry created the conditions to 
enable the managers, technicians, and workers to deserve the highest recognition" 
and he then congratulated the enterprises and vanguard workers during that stage. 


In this connection he mentioned the work done by the Livestock and Forestry 
Worker Union which he termed extraordinary in agriculture in general and in 
animal husbandry in particular. 


He added that the progress recorded includes the work, aid, and supervision pro- 
vided by the party and he singled out the first secretaries of the party pro- 
vincial committees who always devoted their attention to the development of 
animal husbandry as an integral part of the economic sphere of each territory. 


Milian stressed the need for tackling the subjective problems which seriously 
obstructed progress in animal husbandry; although some achievements have been 
recorded here, these continue to be the most serious problems here. 


He added that the factors that slowed down development in this sector included 
disorder and lack of discipline; the party played a decisive role in overcoming 
these difficulties. 


The minister talked about the main tasks in the beef cattle area and here he 
talked specifically about the need for adopting the measures required to guaran- 
tee pastureland planting with the proper quality, using high-grade seeds. 


"We have many tasks before us and there can be no retreat from the development 
level we have attained; we will harvest ever new successes, year after year,’ he 
concluded. 


Letter to Fidel 


The meeting featured a moving moment when Milian read a letter from the livestock 
workers addressed to the commander in chief in which they reiterate their firm 
determination to continue along the line charted by him in the beef cattle indus- 
try. 


An oil painting of the international record-winning cow "Ubre Blanca" was also 
shown for subsequent presentation to Fidel. 


ee 
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presenting the central report to the meeting, Anibal Henriquez, vice minister 
agriculture, said that the 1981 beef cattle results can be considered the 
rt of a takeoff in this effort in spite of the fact that there had been a 


‘riod ot bad weather. 


ive begun to come up with the necessary response to the party's call to fight 
higher standards and more efficiency." 


committed to this struggle and, although it is true that we have not yet 


chieved final victory, we can observe consolidation in the work of the enter- 


and we are making progress in terms of discipline and organization." 


{ progress in this branch, as indicated in the report, include the over- 
lishment of the enterprises’ commercial production plan by 4 percent, an 


1crease in productivity, and a decline in economic losses. 


‘he 131 existing enterprises, 101 accomplished their commercial production 
ind 33 achieved profits while at the same time the cost per weight went 


we can observe certain progress in the economic efficiency in these 
as a whole, most of the enterprises have not yet developed sufficient 
awareness," the document adds. 


greater production with a smaller number of workers was achieved nation- 
ny enterprises in practice have surplus labor; this works against eco- 
ffeectiveness, the report continued. 


so noted that linkage and bonus systems were instituted in 1981; we must 
these and we must pay special attention to them because of their im- 


ler part, the report stresses the steps taken to devote more actention to 
kers through the sale of farm products obtained within the livestock 

ises themselves, along with improvements in services provided by dining 
mong other things. 


eport also states that, as part of the mass control front, starting in 1980, 

yrtority was also assigned within the Ministry of Agriculture to the 

lent of work aimed at responding in an overall fashion to the directive 
the increase in the beef cattle population. 


, was characterized by various tasks, such as the achievement of higher 

‘Ss, a reduction in animal deaths, increases in cattle fattenirg manage- 

the establishment and consolidation of control mechanisms for the entire 
population on the various levels. 


. . c . a . + . . | 
the implementation of this policy resulted in an increase in the nation s 
opulation, the report stresses. 
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Emphasis was also placed on the increase in milk output which last year came to 
898.9 million liters; the output of the provinces of Havana, Camaguey, and Granma 
was particularly singled out here; on that front, the workers played a decisive 
role by coming to grips with the difficulties caused by the weather. 


Concerning meat production, the report indicates that the cattle fattening ef- 
ficiency level recorded in 1981 went up compared to 1980; this result marks the 
beginning of a stage of recovery in the main activity indicators which had de- 
clined in recent years. 


Later on, the document stresses the importance of animal breeding and the effort 
made to increase milk production which was expressed by the extraordinary success 
of the international record-winning cow "Ubre Blanca." 


"Carrying out a directive issued by the commander in chief, we launched a move- 
ment aimed at the selection of highly-productive cows; at the end of last 
December, we had 3,771 such cows." 


The report explains that these animals will be inseminated with semen from bulls 
of high genetic value; semen from "Naranjos Seiling Jupiter" 1s especially ear- 
marked for this program for the best cows. 


Talking about reproduction, the report indicates that births in 1981 show an 
increase, compared to the prior year while the death level continues to be high 
as compared to the proposed targets, although a decline has been reported. 


The report pointed out the following regarding fodder: "The situation on the 
pastures and regarding forage continues to be the main problem in the beef cattle 
industry; this is the biggest limiting factor in providing better fodder for the 
cattle." 


The following priority objectives were mentioned for this branch: increase in 
cattle population, guaranteeing the planned birth levels, strenghtening the 
efforts made to supervise and check on the cattle population, continue to increase 
milk output, continue to step up the work of the model units, and pursue activi- 
ties on the cattle breeding front in search for new breeds, plus maintenance and 
improvement of existing ones. 


Other objectives are to continue to improve veterinary service efficiency, to 
develop a pasture improvement program, to increase the utilization of irrigation 
ind drainage facilities, to provide impetus for the 5-ton fodder plan for the 
animals during the dry season, and others. 


Labor Union Work 
(the meeting heard a special report by Rene Penalver who stressed the tasks ac- 
‘complished by the union during the past year and who emphasized its contribution 


o the improvement of labor discipline and impetus for socialist competition. 


particularly emphasized labor union work during important drives, such as the 
\llection and processing of cattle fodder, as well as impetus for the model 
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unit movement; he announced that the country's first two model enterprises had 
been selected, that is, "El Tablon," in Cienfuegos, and "Los Naranjos," in 
Havana . 


ie then read the results of the individual and group cattle ranchers under the 
lenth World Labor Union Congress in 1981 competition who received their awards 
from the members of the head table. 


(the following are national vanguard awardees: Francisco Diaz Febles, Alberto Gomez 
Gonzalez, Carlos Espinosa, Arisbel Hernandez, Silvio Rodriguez, Arnoldo Carreno, 
Jesus Martin Dorta, Pedro Hernandez Corcho, Julio Ramirez Perez, Miguel Hernandez 
Alonso, Eduardo Zabala Reyes, Denys Roja, Andres Fonseca, Eduardo Gomez Nodarse, 
fomas Valdes, Jose Orias, Abundio Sanchez, Juan Gomez, Ana R. Gonzalez, Jose M. 
Lezcay, Gerardo Rojas, Rafael Grinan, Juan Paz, Abel Suarez Ortega, Rolando de 
Armas de la Rosa, and Maria Julia Martinez. 


lhere were 14 vanguard enterprises, towit: ‘Los Naranjos," "Nazareno,'' "Bacuranao,"’ 
"Circo Redondo,",El Tablon,' "Rodas," "Maraguan," "Rectangulo," "14 Junio," "E. 
Castillo Sosa," "Caney," "II Frente," "III Frente," and "XX Aniversario.” 


meeting heard numerous addresses designed to express the pledge of the workers 
‘ollectives to achieve new and higher goals in the beef cattle industry. 


meeting was also attended by delegations from all livestock enterprises, 
vincial party leaders, agriculture officials, and outstanding workers. 
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COUNTRY SECTION CUBA 


OVER 107 MILLION INVESTED IN NICKEL ENTERPRISE 
Havana GRANMA in Spanish 15 Mar 82 p l 
[Article by Alexis Rojas Aguilera] 


[Text] Nicaro, Holguin--Up to last January more than 107 million pesos had 
been invested in the work projects of the program for the rehabilitation and 
modernization of the Comandante Rene Ramos Latour nickel plant in collabor- 
ation with the USSR, 


Engineer Ivan Arteche, deputy director of investments of the enterprise, in- 
formed GRANMA that this year the plan is to invest about 13 million pesos to 
complete several key aspects of the restoration program. 


"We attach special importance to the final stages of preparation for commenc- 
ing the operation of two new sedimentation tanks, 34 meters in diameter, for 
lixiviation and washing. These will be in addition to two tanks with greater 
capacity completed toward the end of 1981. Also important are the installa- 
tion of the first Gantry type bridge crane, now 70 percent completed, which 
will replace the old cranes of the supply system of the drying plant and 
mills, and the creation of conditions suitable for the beginning of the in- 
stallation of the second one. A total of four new cranes will be installed. 
The investment required for the sedimentation tanks is 2,183,000 pesos for 
the construction, assembly and equipment, and the cranes will cost about 
1,158,000 pesos each." 


Arteche pointed out that even though certain supplies have not yet arrived, 
they are working hard to finish so that during June and July the first line 
of electric filters of the reduction oven plant can be put into service. 


He announced that in order to begin operating the first part of the electric 
filters--which amounts to 60 percent of the work--the installation of the 
chimney must be completed during the next few days. ‘The installation of 
the chimney, built in two 40-meter steel sections, with a diameter of 4.2 
meters, requires a new technological solution, devised by Soviet advisors, 
which will be used for the first time in Cuba on this project." 


He also announced that it is expected that the assembly of the cooling sec- 
tions of the new ammonium recovery plant--the largest investment, which is 
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more than 30 million pesos--will be completed and then put into operation, 


along with one of the carbonate of nickel sedimentation tanks of the plant 
itself. 


He also said that work will continue on other basic projects such as the Mina 


Marti mining camp, the new computation center, the new central laboratory, 
social buildings and a new pier for the port. 


In conclusion he pointed out that nine years after the work began on the re- 
habilitation and modernization of the factory and mining installations of the 
enterprise, the results and benefits it provides are considerable. He listed 
among the works completed a 6,000 kW generator, a new steam boiler for in- 


dustry and power, mineral reduction oven number 22, the electric filters of 
the drying plants and mills. 


"yy ‘7 
YZUG 


CSO: 3010/1249 











COUNTRY SECTION CUBA 


BRIEFS 


TUNA FISHING OFF CI/BA--For the first time, two ships are fishing tuna and 
similar species in the Cuban archipelago. This is part of an experiment 
which includes plans for the addition of six more ships this year and a total 
of ll in 1983. This involves the use of shrimp boats which cannot operate 

in areas where shrimp are caught due to measures taken by countries on the 
adjacent shores with respect to the 200-marine-mile limit; the effort to 

save on fuel is also invoived. The initial results obtained with these boats 
have been favorable with a daily take of 600 kg of tuna and a total of 750 

kg including otner species. For this type of boat, 5.25 work-periods of 45 
days are planned each year; 30 days will be spent fishing and a fortnight in 
port. According to scientific research in our waters, the species to be 
fished have migratory patterns which bring them to the Cuban coasts with 
variations from one year to another and from one family of fish to another. 
For the fishing of tuna, additional means are used such as helicopters and 
boats with equipment to locate the schools of fish. This new system is part 
of the ways and means whereby the Cuban tuna fleet is seeking to increase the 
volune of the take and at the same time to comply with the national policy of 
economizing. [Text] [Havana JUVENTUD REBELDE in Spanish 3 Mar 82 p 1) 9204 


CEMENT PRODUCTION 1981--Artemisa--Ninety-one percent of the production goal 
was reached. This was reported at the Fourth National Review of the Inter- 
Factory Emulation held at the Martires de Artemisa factory in Havana pro- 
vince. Artemisa (AIN). The Fourth National Review of the Inter-Factory 
Emulation, conducted at the Matires de Artemisa factory in this municipality 
of Havana, reported that in 1981 cement production rose to 3.6 million tons, 
l6 percent above the 1980 production. Although only 91 percent of the 1981 
plan was completed, cement production increased by 461,300 tons with increases 
at four enterprises though not at the 26 de Julio, of Nuevitas, and the Jose 
Merceron at Santiago, Cuba. Over 450,000 tons of cement were exported, an 
increase over 1980 of more than 120,000 tons, due to better management of the 
factories of which Siguaney of Sancti Spiritus was outstanding. At the cere- 
mony incentive awards were given to the Matires de Artemisa factory, which 

won first place in the competition, and to the Siguaney and Jose Merceron 
factories, which won the second and third places, and to the 18 best cement 
workers. In his review, Pedro Fernandez, a member of the Central Committee 

of the Party and secretary general of the Construction Workers Union, analyzed 
the difficulfies faced in 1981 and called on the workers to make a greate1 
effort this year, especially those of Cienfuegos and Mariel who produce 45, 
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COUNTRY SECTION DOMINICAN REPUBLIC 


PRD OFFICIAL TELLS MEMBERS TO FORGET PERSONAL DIFFERENCES 
Santo Domingo LISTIN DIARIO in Spanish 12 Mar 82 p l 
[Article by Saul Pimentel] 


[Text] Jose Francisco Pena Gomez exhorted members of the Dominican Revolu- 
tionary Party [PRD] to set aside personal ambitions and to abandon "in- 
transigent positions and exaggerated aspirations." 

Pena Gomez, the PRD secretary general, admitted that the “white party" 
was behind in the task of candidate selection, and he warmed that "public 


opinion will not tolerate further delays" from this political organization. 


"While we waste time resolving internal squabbles, the opposition parties 
are on the move throughout the country," said the politician. He added 
that "the PRD cannot permit the excessive aspirations of many party members 
to endanger the election campaign.” 


He said that the present week will be "decisive" for the PRD since the 
selection of candidates in the interior of the country will be completed. 


He said that Saturday and Sunday the conventions that were suspended be- 
cause the delegates had not completed the election of candidates or could 
not elect them due to factional disputes would be resumed. 

He reported that municipal conventions would be held Sunday in La Vega, 
Puerto Plata, Maria Trinidad Sanchez, San Pedro de Macoris, Mao, Los 
Llanos, El Seibo, Sabana Grande de Boya, Bani, Navarrete, Rio San Juan, 
La Romana, San Jose de Ocoa, Padre Las Caas and Ramon Santana. 


He added that the political commission of the party will study the cases 
of San Jose de Law Matas, Azua and Bonao to confirm the results of these 


conventions. 


Regarding the provincial conventions, he said La Vega, Maria Trinidad 
sanchez, Peravia and Valverde would hold their conventions on Saturday 
at 0900. He said the provincial convention in Santiago would be held 


on Saturday at 0900 and the municipal convention on Sunday at the same 


time. 
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Once these conventions are held, the naming of candidates in the interior 
will be practically finished, with the sole exception of the National 
District, where the convention will be held next week," he indicated. 


KEeVLIeEW 


Pena Gomez said it was necessary to strengthen the slates the PRD will 
present in several provinces around the country. Therefore, he added, 

the top leaders of the party have decided to review the results of at 
least four provincial conventions. 

"In these cases, new candidates will be included and the candidacies of 
ome of the party members will be changed," the secretary general said, 
dding that "this review is essential to obtain a majority in the national 
n 


He pointed out that the opposition parties are choosing their most competent 
members as candidates and therefore the PRD must elect deputies and senators 
who are not only popular but are able to successfully defend the new govern- 
ment and the party. 


He indicated that right now the electoral departments of all the municipal 
ttees must reinforce their staffs and work indefatigably to help 
he PRD at the polls and finish the nomination process. 


ry 


He said that since the election statute requires all candidates to be 
J rdinary elections at the latest, in this case 
PRD campaign teams and municipal committees 
must proceed as soon as possible with this task so that the candidates 
will not be invalidated. 


a ’ riencing an acute 
shortage of foreign exchange and that this situation had affected imports 


m  anceicall } toy : ec} =} 
r Garcia Ramirez said that “basically we believe foreign exchange shvuld 
1 ™ _ _e at & = dea s t, ~ _— : } 
ated according to tne speciric needs orf tne country, sucn as 
rts of medicine, which are not made in the Dominican Republic. 
lieve that priority in the handling of foreign exchange should be 











COUNTRY SECTION DOMINICAN REPUBLIC 


PR, PRD ENGAGED IN CARTOON WAR 
Santo Domingo LISTIN DIARIO in Spanish 16 Mar 82 p 4 


[Article by Santiago Estrella Veloz: "Cartoon War Between PR and PRD 
Deplored"] 


[Text] Santo Domingo, 15 March (UPI)--Curiously, the two largest political 
parties in the Dominican Republic are waging a "cartoon war" in the daily 
newspapers in which each one tries to show the defects of the other in 
order to attract the attention of the electorate. 


But both on platforms and during rallies, each speaker vehemently defends 
his party while charging the other with the worst practices for the same 
reason. 


In the war of cartoons, for example, an ox, the symbol of the ruling 
Dominican Revolutionary Party (PRD), appears blaming a rooster for the bad 
shadow he is casting, a skull, an obvious allusion to the political crimes 
committed during the regime of former President Joaquin Balaguer. 


The rooster is the symbol of the opposition Reformist Party [PR] of Balaguer. 


The reply was not long in coming as the PR published several new cartoons 
against the PRD. In one of them entitled "Album of Corruption," the ox 
appears speaking about his "unquestionable honesty" while holding a bag 
full of money behind his back, under the gaze of a caricatured potential 
voter observing it. 


The reference is to a kind of album aimed at officials of the PRD govern- 
ment which the opposition Dominican Liberation Party (PLD) published last 
year, charging them with corruption. 


There were numerous threats of lawsuits against the principal leaders of 
the PLD because of this album, among them former president Juan Bosch, 
but none succeeded. The so-called "cartoon war" is part of the election 
campaign, set for 16 May, in which some 2.8 million voters will choose 
a president and a vice president, new members of congress, mayors and 
councilmen. 








There is also a war of words; while government politicians remind Balaguer's 
followers of the acts of corruption that he himself admitted responsibility 
for, the latter call the former "unfit to govern," and hold them responsible 
for the serious economic problems of the country. 


To date, the potential candidates are Senator Salvador Jorge Blanco, an 
attormey, of the PRD; former president Joaquin Balaguer of the PRD; another 
former president, Juan Bcsch, of the PLD; the former university rector, 
Juan Tomas Mejia Feliu, of the Christian Socialist National Union, and 
former general Elias Wessin y Wessin of the Quisqueyano Democratic Party. 


The "United Left'' also has its own candidates, and the Dominican Communist 
Party (PCD) is presenting its secretary general, Narciso Isa Conde. 


9015 
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COUNTRY SECTION DOMINICAN REPUBLIC 


PR PRECANDIDATES FOR LEGISLATURE NAMED 

Santo Domingo LISTIN DIARIO in Spanish 18 Mar 82 p 2 

[Article by Saul Pimentel] 

[Text] The Central Executive Directorate of the Reformist Party [PR] 
yesterday selected its nominees for deputies and senators in 15 provinces 
of the country, but did no- take up the question of the vice presidential 
candidate, it was learned. 

A high PR source said that the nominees were divided into lists by a com- 
mission named by Dr Joaquin Balaguer and that among the large number of 
aspirants for public office, only these will have a chance to be chosen 
in the PR national convention scheduled for the 27th of this month. 

The meeting was held in the residence of former president Balaguer and 
was attended by the latter. Specifically, it was learned that three 
aspirants were chosen for each office. One will finally be chosen from 


among them and will appear on the election ballot of the "red" party. 


For example, in localities where there are 9 deputy seats, 27 aspirants 
have been chosen in 9 different lists. 


Regarding Senate seats, it was learned unofficially that those who will 

be chosen candidates in the different provinces are heading the lists that 
have been presented. 

Those heading these lists are as follows: 

Dajabon: Eduardo Lemois 

Santiago Rodriguez: Juan Rafael Peralta Perez 

Samana: Manuel Gomez 

Puerto Plava: Miguel A. Jimenez Messon 


Nagua: Maria Balbuena 


Sanchez Ramirez: Dr Antonio Casso 
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El Seibo: Julio Alfredo Goico 

La Altagracia: Helio Mal/onado 

Neiba: Carlos Diaz 

Independencia: Hector Rolando Perez Pena 
Barahona: Dr Alcibiades Espinosa 

Azua: Jesus Maria Paniagua 

Elias Pina: Florentino Carvajal Suero 
San Juan: Juan Mesa 

San Pedro de Macoris: Dr Oscar Hazinm. 


The meeting began at noon and recessed late in the afternoon. It was 
resumed in the evening and ended in the early mormming hours. 


It was learned that the selection of the nominees for deputies and senators 
in 12 provinces is still pending. 


It was indicated that nothing in particular was done about the vice presi- 
dency, but rumors continued to circulate that the PR leader had rejected 
three current aspirants to that candidacy and that he was thinking of 
offering it to Donald Reid Cabral. 


The PR Directorate has been convoked for Monday at 1100 in the residence 
of Dr Balaguer, it was learned. 


Christian Socialists 


Balaguer appears to have decided on the day and the hour for the signing 
of the accord with the Christian Socialist National Union that will make 
the electoral pact between this group and the PR official. 


It was learned that a meeting was held yesterday in the residence of former 
president Balaguer at which the latter, together with some party leaders 
gave the final touches to the draft agreement prepared by the Christian 
Socialists. 


The latter have accepted an offer from the PR for 11 candidacies for con- 
gressional seats and municipal offices but have asked Balaguer to publicly 
announce his adoption of the Christian Socialist doctrine. 


It has also requested that the PR modify its declaration of principles 
to conform with that of the Christian Socialists and that PR and the 
Christian Socialist National Union present a joint platform prepared 

by experts of both parties. 

Although the Christian Socialists have discreetly ‘sought the vice presi- 
dential candidacy of the PR, Balaguer has given no reply on this point 
and has only told them that he is "thinking" the matter over. 


9015 
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COUNTRY SECTION DOMINICAN RE.’UBLIC 


MERCHANTS COMPLAIN OF FALLING SALES, RISING COSTS 
Santo Domingo LISTIN DIARIO in Spanish 16 Mar 82 p 10 
[Article by Arsenio Ramirez] 


[Text] The Merchants Association of Santo Domingo reported yesterday 
that local business sales had fallen by more than 60 percent, especially 
in recent weeks. It blamed falling sales on the shortage of money in 
circulation. At the same time it demanded that the Ministry of Industry 
and Commerce take measures to deal with the price increases in almost all 
products of prime necessity. 


Domingo Luzon, Jesus Maria Felipe Rosario and Pablo Manuel Peralta, re- 
spectively president, secretary general, and recording and corresponding 
secretary of the group which includes a large number of businessmen in 
Santo Domingo, all said the situation has become more and more difficult, 
both for the consumer and the retailers. 


They indicated that "it would be well for the authorities to think a little 
more about the problems of the people because they only talk about politics." 


They explained that the drop in saies had grown from the beginning of the 
month of February to thepresent. "Sales have decreased by 60 percent; 
money in circulation is getting tighter and tighter; people want to buy 
but they do not have the means to acquire goods," they pointed out. 


The leaders of the business group said that as long as the authorities 

at the Ministry of Industry and Commerce do not take measures to deal with 
production costs, the problem of rising prices of articles of prime consump- 
tion will not be solved. 


And they noted: "We can say that the officials who must protect the 
economy are the only ones responsible for the increases that the majority 
of the products of prime necessity are experiencing." 


Domingo Luzon, president of the association, said that "the price of oil 


has dropped and is continuing to drop, but the people had received no 
benefit from this." 
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The association leader said that "Dominicans say that what goes up here 
does not come down and he asks himself why propane gas can't go down 5 
pesos to lessen the housewives' burden. 


He asserted that this could be done even though prices of other petroleum 
products are not lowered. "I think you have to think about the people a 
little more," he said. 


Among the products that have risen in recent weeks are cod, herring, 
sardines, notebooks, writing pads, toothpaste, toothbrushes, and others. 


Only 2 months ago a pound of cod was 1.50 pesos, but now it is at 2.10. 
Herring sold for 1.20 or 1.30; now it is 1.50. 


A pack of writing pads of 200 pages which cost 26 pesos before are selling 
at 105.00. These packs have 12 dozen pads. The small size, which sold 
between 18.00 and 20.00, are now selling at 48.00. 


Notebooks which cost 7 or 8 cents each are now 29 cents. Sales of both 
pads and notebooks have fallen noticeably, according to the president of 
the Merchants Association of Santo Domingo. 


Sardines, preserves, salmon and a whole host of other products have shown 
increases. 


Housevives Protest Loudly 


Housewives from several parts of the city are protesting loudly because 
of the constant increases in products of prime necessity. 


Mireye Gonzalez, who said whe represented a committee of housewives of 
Villa Juana, said "people are eating less every day because every day 
things are more expensive. The situation is critical and, therefore, we 
ask that the government do something so we won't die of hunger." 


She charged that many chicken retailers sell their product at 1.10 or 
1.20 pesos a pound. "This is an injustice, and nobody can eat beef because 
it costs between 1.50 and 1.60," she said. 


"No one protects the poor in this country. They only talk about elections 


and politicking, and they don't see that the people are dying of hunger," 
Mrs Gonzalez stated. 
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COUNTRY SECTION EL SALVADOR 


ERP'S RAMON MEDRANO DISCUSSES FMLN PLANS 
Rio de Janeire JORNAL DO BRASIL in Portuguese 28 Feb 82 p 3 


[Interview with ERP [People's Revolutionary Army] member Juan Ramon Medrano in 
Usulutan, El Salvador, date not given] 


[Text] Those who came to El Salvador a week ago to study the national situa- F 
tion in loco would need less than an hour's drive by car from the capital to 

reach the city of Usulutan, where they would be stopped on the main road by 

guerrilla fighters of the Farabundo Marti National Liberation Front (FMLN), in 
temporary control of the area. 


Among these guerrilla fighters was the commander of one of the four battle- 
fronts--that in the southeast--into which the guerrilla war in El Salvador is 
divided geographically. A member of the general staff of the rebel forces, 31 
years of age, a former sociology student at the university (he did not 
graduate), and a member of the ERP (one of the five guerrilla factions which 
joined together in 1980 to form the FMLN) since 1973, Juan Ramon Medrano--or 
"Baltazar''--was quite willing to talk with the pre at length, as summarized 
below. 


[Question] What parts of the country are controlled by the FMLN? 


[Answer] It must be made clear that our war is not one of pesitions. This does 
not interest us. Our war is one of strikes to deal blows at and exhaust the 
enemy, after which we immediately move to other positions. This means that our 
control is political, not military. It is of no interest to us to control a 

» zone, but we do want to remain in the neighborhood, to protect the people and 
to attack the enemy periodically. There are of course broad zones in which the 
population is collaborating with the FMLN and in which our troops move rather 
freely. 


[Question] Are you planning any offensive for the election period (28 March)? 


[Answer] These elections are being manipulated by (Ronald) Reagan and by (jose 
Guilllermo) Garcia (minister of defense) as a tool which will provide them with 
time and political space tc camouflage their military offensive. To speak of 
elections now is to defeat the people of El Salvador. There is an open war in 
the country between a fascist group and broad popular sectors. The minimal 
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conditions for elections do not exist. Our answer is a campaign to raise 
political and ideological awareness, to achieve an advance in the revolution ry 
process. What is of interest to us is to incorporate the masses on the various 
levels cf popular participation. 


[Question] But are you planning any military response? 


[Answer] The FMLN has been on the offensive since July of last year. We will 
intensify our military actions as a permanent policy and not a single campaign. 
In other words, we are taking the offensive increasingly with every passing day 
and the military actions are more intensive throughout the country. 


[Question] But at least on the surface, what seems to have occurred has been 
basically FMLN clashes, without any sign of popular rebellion. Why? 


[Answer] Popular rebellion has various stages. It is true that after January 
of last year (when there was no response to the guerrilla exhortations to 
popular rebellion), there was an ebb in the revolutionary struggle, in view of 
the open aggression in the cities. There was a shift to the rural area, where 
we have better protection. Since that time, we have changed our method of 
struggle, beginning to stress military actions and reducing mass demonstra- 
tions. We do not believe there will be a turn toward a typical revolutionary 
situation, with the masses in the streets and general strikes. Participation in 
rebellion is coming about through gradual incorporation in popular committees, 
in logistic aid to the combattants. Those who want to see the masses involved 
in terms of people in the streets with banners and streamers are mistaken. 
Repression is such that this is no longer possible, nor are strikes. This phase 
of the struggle has been historically bypassed in our process. 








[Question] Do you not fear that the extension of the war, affecting public 
services, supplies, water and light--not to speak of the deaths--may in the end 
cause the guerrilla forces to lose popular support? 


[Answer| There are sectors, middle-class strata above all, which are politi- 
cally backward and vulnerable to the government's propaganda campaign. These 
sectors protest that they have no lights, and cannot go to the movies, the 
restaurants or their dances. But at the same time we are incorporating other 
population strata in the struggle. Our attacks on banks, bridges, electric 
power plants, etc. are not designed to make the population suffer but to force 
the army to shift its forces to protect these points, which gives us more free- 
dom of action in the important areas. After all, we are at war and these incon- 
veniences are inevitable. 





[Question] In any case, do you net fear exhaustion in the long run with the 
prolongaticn of the war? 


|Answer] On principle, we do not favor the prolongation of the war. War as such 
makes no sense. Therefore we propose political negotiation, which Garcia and 
Reagan will not accept. And our only guarantee that the enemy will negotiate 
with us is precisely pursuit of the military advance. 


5157 
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COUNTRY SECTION GUATEMALA 


COFFEE INDUSTRY FACES EXPORT SALES DIFFICULTIES 
Faltering Reserve Sales 
Guatemala City PRENSA LIBRE in Spanish 1 Mar 82 p 12 


[Text] Numerous coffee growers, who last week came to the National Coffee Asso- 
ciation [ANACAFE], were informed about the procedure that is being foJ.lowed to 
try to place coffee in the limited consumer market for which the producing 
countries are competing. 


This caused an unusually large number of coffee growers to be present at 
ANACAFE headquarters when a legislative decree was issued that favors sales of 
so-called reserve coffee. 


The ANACAFE directors who were attending to the delegations of coffee growers 
explained to them that, unfortunately, results in the coffee markets are not 
immediate, as one would wish. 


The coffee growers were informed that the limited nature of the coffee market 
that is not subject to the international agreement has resulted in a decline in 
prices (in this market) due to the oversupply that exists, because there are 
many countries that, like Guatemala, want to place their product. 


Besides the oversupply, the quality of the coffee is a factor in the possi- 
bilities for placing the product, because, logically, there are better prospects 
for hard coffees than for those of prime type. 


Notwithstanding these problems, the visiting coffee growers were told that 
there is confidence that a substantial quantity of coffee will be placed at the 
least reduced prices possible so that domestic purchase prices may be supported 
to the maximum. 


Regarding a series of ideas on the possibilities of financing, since there are 
no funds for coffee growing, because of the lack of sales abroad and limits on 
credits, the coffee growers listened to a group of reports. 


Among other things, the ANACAFE directors told the coffee growers that they are 
having talks with the banks to reach certain agreements with the growers whose 
credits have expired, and also so that measures are taken for the coffee, 
although without a guaranteed market, to be considered as a guarantee for new 
financing. 


99 











Production Drop Seen 
Guatemala City PRENSA LIBRE in Spanish 19 Mar 82 p 2 


[Text] A substantial drop in coffee production this year was predicted yesterday 
by ANACAFE President Ramon Alvarez Campollo, because of the unfavorable economic 
Situation in which the coffee growers find themselves. 


According to his statements to PRENSA LIBRE, although coffee exports are moving 
at a normal rhythm within the international agreement, they do not satisfy the 
financial requirements of the coffee growers. 


Moreover, exports to new markets (not the traditional ones or those subject to 
the quota), although about 72,000 quintals was reported for them, have really 
been only 6,000 quintals thus far, which fact by itself reveals that is scarcely 
encouraging, but which can improve if finally they succeed in achieving the 
sales announced in the reports. 


With regard to the movement of coffee within the quota system established by 
the international rules agreed on through the OIC [International Coffee Organi- 
zation], he gave the following explanations: 


During the coffee-growing year, which runs from October of one year to October 
of the next, and specifically in 1981-1982, Guatemala has allotted an export 
volume of 1,884,000 sacks of 60 kilos, which is 2.4 million quintals. 


This quota, distributed over the four guarters that make up the coffee-growing 
year, means that in each quarter we can sell abroad only 609,316.84 quintals. 


At the present date, if the first two quarters had elapsed successfully, he 
continued, we would already have exported 1.2 million quintals, a situation 
which is not going to change as long as no changes are made in the conduct of 
the quota system. 


In this regard, he said that to regulate the international coffee trade, para- 
meters of price were established: the first, of 140 and upward; the second, of 
120 and downward. If the price passed the limit upward, this would mean that 
the supply was inadequate and the quotas would be expanded; and each country 
could export more than is allotted to it per quarter. 


If the situation were reversed, he added, and the price declined below the 120 
mark, this would mean that there was a lot of supply, thus cuts would be made 

in the quotas and the countries would have to limit their sales more than they 
had already set for them. 


Until now, he explained, the price has been maintained within these margins, 
and the system of quotas established has not been changed. 


According to Campollo, this has allowed a certain flexibility, which is why 


they have already started to prepare sales corresponding to the third coffee- 
growing quarter. 
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But in spite of the normaliry of the trade that is subject to quotas, the nega- 
tive result of the system has been inevitable, because for Guatemala it means 
not being able to place at ieast 700,000 quintals. 


This quantity, he said, is what they would try to sell in new markets, which are 
not subject to the agreement, on which, as he said earlier, concrete sales for 
only 6,000 quintals have been made. 


The unfavorable combination of a limited foreign market and the low and almost 
insignificant movement of coffee toward the desired market outside of quotas, 
Campollo emphasized, is translated into financial problems for the coffee 
grower who does not have funds to work, which is why the drop in coffee this 


year is inevitable if measures are not taken in conformity with the reality of 
coffee growing. 


9545 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


INDUSTRIALIST ON PRODUCTION DROP--"Because the Bank of Guatemala is not 
authorizing foreign-exchange payments, we have had to lower our produc- 
tion,'’ according to a statement made to PRENSA LIBRE yesterday by Eduardo 
Hasbun, administrative director of the Astratex factory at 47-00 Avenida 
Petapa, District 12. According to Hasbun, the Bank of Guatemala has been 
saying since October that it has no foreign-exchange currency. This has 
meant that various types of crucial raw materials have been tied up in 
customs since January. "The refusal to authorize foreign-exchange payments 
has inevitably affected Guatemalan industry and commerce in general," he 
said, "because we must either import raw materials or else lower produc- 
tion. We have someone at the Bank of Guatemala every day, morning and 
afternoon, waiting for the time when they will authorize foreign-exchange 
payments. We have had to deal with a series of problems caused principally 
by the Central American crisis and the closing of various markets in the 
area, but nevertheless our company is optimistic and we are waiting only 
for a solution to the customs problem in order to return to normal." 

Asked if the firm had laid off employees when production went down, Mr 
Hasbun answered that in spite of the problems which had to be confronted, 
the firm has kept all its staff, 75 workers. [Text] Guatemala City 
PRENSA LIBRE in Spanish 18 Mar 82 p 2 11,989 





INCREASED TRADE WITH MEXICO--During 1981, trade between Mexico and Central 
America resulted in a surplus for Mexico of $224.7 million and an increase 
in sales of $139.2 million over 1980, according to the Mexican newspaper 
EXCELSIOR. The report says that from January to July of 1981, the value 
of Mexico's exports to the Central American Common Market reached about 
$266.9 million, while imports totaled $42.2 million. EXCELSIOR, relating 
statistical information from the Mexican Government's Secretariat of 
Programming and Budget, added that during the same period in 1980, exports 
to Central America totaled $127.7 million and imports $18 million, amounting 
to a $109.7 trade surplus for Mexico. Also it was noted that the nations 
which bought Mexican products were Guatemala, Nicaragua, Costa Rica, 
Honduras and El Salvador; the products imported came principally from 
Guatemala and Nicaragua. [Text] [Guatemala City PRENSA LIBRE in Spanish 
19 Mar 82 p 2] 11,989 
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LAND DISTRIBUTED--As part of the collective ‘arm ownership system, some 

202 land deeds were conferred on an equal number of new owners in Ixpacagua, 
a community in San Antonio Law Flores, Mataquescuintla, Jalapa. The 
ceremony was conducted by agricultural engineer Luis Felipe Escobar 
Colindres, president of the National Agrarian Transformation Institute 
(INTA), who handed out the deeds on behalf of President Lucas Garcia. 

In his remarks, the official expressed satisfaction at being able to confer 
the deeds as a representative of a government which has shown concern for 
Guatemala's peasants, who have often been deceived and who have suffered 

so much. In closing, he urged the beneficiaries to defend their lands 

and to teach their children to love these lands. Speaking for the peasants, 
Miguel Carias Hernandez thanked the government of Gen Lucas Garcia for 
issuing the deeds, and said that the land will be used for the betterment 
of the peasants' families and of the nation. In attendance were farm 
expert Brauli» Villatoro, first vice president of INTA, and civil and 
military ofiicials of Mataquescuintla, journalists and guests. [Text] 
[Guatemala City DIARIO DE CENTRO AMERICA in Spanish 26 Feb 82 p 3] 11,989 
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COUNTRY SECTION MEXICO 


DE LA MADRID INTERVIEWED BY U.S. NEWSMEN 
Mexico City EL DIA in Spanish 21 Mar 82 p 6 


[Text of press conference given by Institutional Revolutionary Party 
presidential candidate Miguel de la Madrid before U.S. journalists; El 
Presidente Hotel, Mexico City, 21 March] 


[Excerpt] Friends of the U.S. press: I accepted and encouraged this 
opportunity to meet with you with much pleasure because I am aware that 
the people of the United States, as our neighbors, are interested in 
Mexican events just as we Mexicans, of course, are interested in U.S. 
events. 


I have repeatedly noted during this political campaign that on foreign 
policy matters I personally support the principles that make up the 
traditional Mexican policy: respect for people's right to political 
self-determination and to select their own destiny in the manner which 
each nation chooses. 


Accordingly, Mexico always has advocated nonintervention in domestic affairs 
by other nations. 


We also support the peaceful solution of controversies at the international 
level. We are opposed to every type of violence for solving problems 
between nations. 


This principle is more valid now than ever, when the military technology of 
our times implies the risk of total destruction of the world. 


Mexico also advocates--and this has been the position of my party and of 
governments of the revolution=--the need to establish means of cooperation 
worldwide to support the development of nations. Likewise, it has struggled 
for the establishment——by consensus and essentially through the United 
Nations--of mechanisms that promote a just international economic order, 
which we believe to be an indispensable condition for peace. 


I have repeated these points throughout my campaign, which already has gone 


almost two-thirds of the way. The campaign began on 14 October 1981 and thus 
far we have visited practically the entire country. 
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As you know, the political campaign in Mexico requires visiting the entire 
country, listening to all the people so that government programs include 
the effective political demands we gather from this procedure. 


With this brief introduction, I am at your service for questions you care 
to ask. 


Question by Michaels Abrams of THE CORPUS CHRISTI CALLER-TIMES: Many people 
of my city, which is near Mexico, want to know when the value of the Mexican 
peso will be established and whether the Bank of Mexico is going to enter 
the market to buy at a specific exchange rate. 


Answer: I believe that I am not in a position to answer that question 
because at this time I do not have the public responsibility ror this matter, 
The question should be answered by the central bank, the Bank of Mexico, 

and frankly I could not give a responsible opinion now. 


I have had experience on these matters and I certainly know that they 
require such a delicate and careful study that it is preferable that 
announcements of this nature be made by those who know tht market and 
have direct responsibility. 


Question by Mr David Hancock of THE BROWNSVILLE HERALD: Last night you 
called for a healthy and sustained economy. What specific measures will 
you undertake to fulfill that concept? 


Answer: Mr Hancock, I believe that when I say that Mexico needs to promote 
a healthy economy with sustained growth, I mean that the type of growth we 
are seeking must be one which gives us a high rate of new jobs, capable 

of absorbing our population growth; that this high rate be longstanding; 
and that we avert abrupt variations in the rates of economic growth and 
employment. 


It also seems to me that a healthy economy should fight inflation. Inflation 
harms the strength of economic growth and it has negative social effects. 
Therefore, I think inflation is an economic ill that must be fought 
thoroughly. 


The health of an economy should also be measured by the social benefits it 
produces. In addition to the employment effect I have mentioned, it is 
my opinion that economic growth should give all Mexicans access to minimum 
nutrition, health, education and housing benefits. 


Briefly, those are the basic elements of what I consider healthy and 
sustained economic growth. 


Question by Mr David Hancock: Another question: Do you have plans to 


increase national production? Will the importation of foreign goods 
continue to be discouraged? 
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Answer: I believe that as Mexico's economic growth rate rises, its total 
imports will increase. To the extent that Mexico is able to make a larger 
investment, it is going to need greater importations of machinery, 
equipment and raw materials. 


When we say that we need to rationalize imports, we are stressing that we 
Must use our foreign exchange earnings in such a manner that they are aimed 
at the acquisition of production goods in the international market and that 
we must reduce teh importation of consumer goods, That is my approach to 
?mportations. 


Question by Mr Jamie Guerra of THE HOUSTON CHRONICLE: Mr De la Madrid, what 
I am going to ask is of concern to the Mexican people and to the U.S. people. 
I would like you to expand on the promise you made in Merida recently to 
continue the unalterable solidarity of economic aid to Cuba, the Caribbean 
and Central America. 


Answer: The Caribbean and Central American areas are of fundamental 
interest to Mexico, not only owing to their geographic proximity but also 
to the historic association which is the common origin of all these 
countries. 


Mexico always has tried to remain in contact and dialogue with these 
countries, regardless of the political system which their people have 
chosen. This has been a coherent, serious and objective policy precisely 
because we respect each nation's right to have its own political system. 


We are quite concerned over the international political tension that exists 
in that area. Probably there is no other area now of such high international 
tension and of potential conflict as Central America and the Caribbean. 


For this reason, Mexico has made every effort to help ease tension in the 
area, and to strongly assert its position that violence must be avoided as 
an instrument of solution to these conflicts. 





In my opinion, the social tensions observed in these countries are the 
result of economic and social underdevelopment. We have gone through that 
experience. For this reason, we have said that it is necessary that the 
international community, and particularly the community of nations of the 
American continent, support economic and social development plans because 
that is how tensions can be eased effectively in that geopolitical area. 


Leaders of other countries have expressed the same idea. Mexico always is 
willing and ready, in the best of intentions, to support economic and 
social development efforts of these nations, with complete respect for 
their right to select their own future and to.choose the form which the 
international economic assistance should take, be it multilateral or 
bilateral. 
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I reiterate that Mexico feels fraternal solidarity with all countries of 
the Caribbean and Central America and that we always will be prepared to 
act ultimately on behalf of peace and development of these nations, 


Question by Mr Jamie Guerra: May I interpret that as your intention to 
continue the policy of President Jose Lopez Portillo in that region, a 
policy which a large sector of the U.S. people does not find conflictive 
with U.S. policy, and even finds it challenging? And lastly, do you think 
it is a good idea to continue the economic aid to these countries, in view 
cf the many economic problems of this country? 


Answer: I have explained that I concur completely with the policy of 
President Jose Lopez Portillo regarding the Caribbean and Central American 
region. I know that a segment, but not all, of U. S. public opinion 
disagrees with our foreign policy. I believe our tow countries should be 
sufficiently matured to understand that there can b:; differences of opinion 
between friends and that such differences of opini: n mist not lead to 
conflicts between friends in good faith. 


I also have noted ac rtain trend in U.S. public opinion of understanding 
and sharing the viewpoints of President Lopez Portillo's foreign policy. 


I have noticed this through the U.S. press, through commentaries of 
television and radio reporters and through the statements of legislators 
in Washington. It seems to me that it will not be the first time that 
Mexico initially will encounter misunderstanding when it formulates a 
foreign policy position, and then have the satisfaction, as times passes, 
that we are found to be right because our foreign policy is based 
essentially on principles of international law and morality and on 
pragmatic considerations. 


It is true that Washington and Mexico have not agreed on all occasions, 
and particularly on some issues of Central American policy. We have had 
disagreements, but I must admit that President Reagan and his aides never 
have taken Mexico's positions as defiance or as a show of hostility. 

They have respected our points of view, as we have respected Washington's 
points of view. It is also an attitude of friendship to speak candidly 
and, when there is disagreement, to express it calmly and maturely and 

to seek a rapprochement of positions in good faith. 


In summary, I support totally the policy of President Lopez Portillo regarding 
Central America and the Caribbean because it is in keeping with the 
traditional principles of our foreign policy and with the true interests 

of Mexico and the world. 


Question by Mr Jamie Guerra: I should like your answer as to whether it 
is appropriate to give economic aid to these countries. I gather from 
conversations with many people in the street that there is mich anguish 
about this among the Mexican people? 
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Answer: To the extent that Mexico has the resources to help these 
countries, it will continue to do so. We believe that duties of inter- 
national solidarity do not disappear when a country has domestic problems. 
Mexico has a feeling of permanent: solidarity and we try to meet our 
obligations within our means to do so, even during difficult internal 
times. 


Question by Guillermo Garcia of the DALLAS TIMES: Can the fact that there 
are so many political parties with presidential candidates be interpreted 
as genera!’ discontent of the people or discontent with your party? 


Answer: Of course, the fact that there are several political parties 

in Mexico and several candidates for the presidency of the republic means 
that there are several groups of Mexicans that concur with the policy of 
the Institutional Revolutionary Party [PRI] and of the governments that 
have come from this party. 


Mexico deliberately has promoted political reform so that the minorities 
can have effective representation in national political life. The PRI is 
the majority party in our country and it has been for more than 50 years. 
However, Mexico has avoided political systems of dictatorship by a party 
and it has respected and even promoted political opposition. 


This new situation of having several political parties and presidential 
candidates is a test of our position. 


So far as opposition by these parties is concerned, they have the right 
to criticize us and to present the people of Mexico with options different 
from our own. 


How much will the Mexican people support these parties? We shall see in 
the 4 July elections when the majority of the Mexican people will indicate 
their choice. I am confident that the PRI will contimue to deserve the 
majority support of the Mexican people. 


Question by Mr Guillermo Garcia: There is no doubt that you are going to 
be the next president of Mexico. Therefore, what can [not] be understood 
is why devote so mich attention and energy to the campaign? 


Answer: IL think that every people, each nation, develops its own political 
Style, according to tis temperament and to the type of country it is. 
Indeed, in Mexico our campaigns are quite broad. It must be kept in mind 
that they are held every 6 years and their duration depends on the parties, 
In my case, the campaign will last 9 months during which we will tour the 
entire republic and we conduct activities of various types: public rallies, 
analysis meetings; meetings to exchange viewpoints with workers, peasants, 
professionals, intellectuals, and associations of our party's women who 
increasingly are more active and participate more. In other words, we try 
to have broad contact with the entire population on the problems with which 
the citizens feel we should deal. 
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Every 6 years, the country makes a sort of review, an assessment of the 
situation, and we see where we have succeeded, where we have failed, where 
our mistakes were made, what action should be taken to correct our 
mistakes, and what we must preserve, 


It is a vastly democratic process because it gains from teh opinion of 
the people for the formulation of government programs. 


I think that in different ways the political campaigns are long in other 
nations. The candidates for nomination [in the United States] begin to 
visit states and to campaign for support 2 years before the election, 
followed by the primaries in each state and the conventions. If we were 
to take all this into account, the United States devotes more time to its 
political campaigns than Mexico, only that the campaigns are conducted 

in a different style because we have different political traditions and 
structures, 


I believe Mexico benefits from our type of campaign because it gives our 
country the opportunity to examine its problems and to discuss them freely. 
We ourselves in our party, the PRI, conduct self-criticism and admit our 
mistakes. We will continue in power as long as we maintain this capacity 
to communicate with the people and to honestly recognize our mistakes and 
our ability to correct them. 


Question by Mr Bill Dauthat of the AUSTIN AMERICAN STATESMAN: How can 
Mexico help solve the crisis in El Salvador? 


Answer: I believe that Mexico already has been helping to solve that 
crisis through its position. Up to now we have been able to prevent a 
violent solution to the conflict. We have succeeded in convincing a 
growing number of countries and, as I said before, an increasingly large 
sector of U.S. public opinion, that it is inappropriate to use systems 
of military intervention to resolve an internal conflict. 


Mexico is respected in the international community. Mexico has moral 
authority in the international community because we have maintained a 
policy of principles consistently and coherently. Mexico frequently 
serves as go-between or as a mechanism for rapprochement between parties 
in conflict. As long as countries believe that Mexico can be of service, 
Mexico always will be willing to act as it has done to prevent conflicts, 
to prevent violence and to promote the peaceful solution to controversies, 


We do not interfere in the domestic affairs of other countries, However, 
we do maintain a permanent readiness to seek peaceful and constructive 
solutions to internal conflicts. In the case of El Salvador, where real 
forces obviously are in conflict, in violent conflict, we have pointed out 
that it is best to seek dialogue and negotiation so that El Salvador can 
normalize its situation through democratic and political channels. We 
believe that the Salvadoran conflict can be solved not through the 
destruction of one of the parties involved, but through political 
conciliation and negotiation. 
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Question by Mr Ruperto Garcia of the TEXAS OBSERVER of Austin: I should 
like to know your opinion about the immigration plans which the United 
States is studying now, and especially about the immigration plan proposed 
by Governor Clemens of Texas, where he plans to start another program 
similar to the 1950 migrant workers program? 


Answer: My friend Garcia: Mexico always has recognized that the United 
States, its government, has full authority to regulate its immigration 
problem, 


We have explained that the migration of Mexicans to the United States is 
caused by the structural economic conditions of the two countries. 


There has been a labor need for manpower to do certain types of work in the 
United States as a result of its dynamic and active economic development 
which requires a labor force that is not generated totally through the 
natural growth of the U.S. population, 


Mexico, because of its demographic dynamics and because we still have been 
unable to attain an economic development that would enable us to absorb 

our entire working-age population, has seen a good number of our citizens, 

a large number of Mexicans--most of them very hard-working, very responsible, 
with initiative and with a spirit of progress-go to the United States in 
search of jobs. This is because either they cannot generally find jobs 

in Mexico, or because they cannot find a Mexico and type of job and wages 
they want, or because they want to explore another azea, see how it is, 

learn from it and return with the experience. 


What Mexico requests is that respect for human rights and the appropriate 
labor legislation be applied, in a spirit of justice and humanitarianisn, 
in dealing with the problem of its migrant workers. 


I do not want to make any statements about the proposals being studied by 
the U.S. Government. In fact, the proposals have generated great 
discussion, but I do not see a basic agreement in U.S. public opinion. 

IL do know of the ideas of Governor Clemens-—he is a good friend of mine-- 
and he was kind enough to talk with me personally a few weeks ago to 
explain his ideas to me, 


Without going into the technical details of his proposal, I think the 
attitude of Governor Clemens is positive, friendly and realistic. He 
is making studies about the problem which will help the two countries 
learn more about what is the true situaticn. Above all, I insist that 
I am quite grateful to Governor Clemens for his good faith and friendly 
attitude toward the Mexican-American community and our migrant workers. 


In general, it is quite satisfactory for Mexico to note that there is 
good faith and willingness at the federal government level as well as 
state governments level to deal with the problems of the Mexican-American 
community. We are emotionally in solidarity with the Mexican~-Americans 
and with our fellow citizens who seek the opportunity for honest and 
effective work in the United States of America. 
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Question by Mr Ruperto Garcia: Is it a problem of only one of the countries? 


Answer: No. I know it is a problem of the two countries. fr Mexico, 
what happens to the Mexican-American community and our fellow citizens 
concerns and affects us, and we are seeking ways of supporting them by 
various means. I would say that the principal one of these is Mexico's 
effort to attain an economic development which helps generate jobs and, 
therefore, precludes the economic need of our fellow citizens to seek work 
outside our territory. 


One should not rule out the possibility that a shift of what is happening 
now may take place at a given time in Mexico's economic development. In 
other words, that Mexican -Americans or our fellow citizens in the United — 
States may see attractive job opportunities in Mexico at a given time, 

be it in 5, 10 or 20 years. We are therefore concerned about the problem. 
We are concerned because it is a problem of neighbors, but above all, 
because it is a problem which affects our brothers who have moved to the 
United States or periodically go to work in the United States. 


Our task here is strong economic development to help create jobs. 
Immigration control is the problmm of the U.S. Government. 
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COUNTRY SECTION MEXICO 


NOTES ON NATIONAL, CHIAPAS POLITICAL CAMPAIGNS 

Mexico City EXCELSIOR in Spanish 23 Mar 82pp 1-A, 20-A, 26-A 
[From "Political Front" Colum by Mario Ruiz Redondo] 
[Excerpts] 90 Days Left in the Campaign 


With three months left in the campaign for the seven candidates for Presi- 
dent, it is expected that they will make greater efforts to obtain the 
people's votes throughout the country. 


The candidates of the PRI [Institutional Revolutionary Party], PSD [expan- 
sion unknown], PDM [Mexican Democratic Party], PST [Workers Socialist Party], 
PRT Workers Revolutionary Party], PAN [National Action Party], and PSUM [United 
Socialist Party of Mexico] Miguel de la Madrid,Manuel Moreno Sanchez, Ignacio 
Gonzalez Gollaz, Candido Diaz, Rosario Ibarra de Piedra, Pablo Emilio 

Madero, and Arnold and Martinez Verdugo, will produce greater effervescence 
in the electoral and civic ambience of the country. 


The organization and resources of the PRI aspirant to chief executive 

will allow him to repeat the most important stops in his nationwide cam 
paign in the month of June, as well as conclude and strengthen PRI programs 
that promise a greater number of votes. 


According to the strategists of the Institutional Revolutionary Party, 
this period beginning with the first of June and ending on the 27th, one 
week before the elections, as provided by law, has been denominated the 
final phase, and during this span there will be visits to key places in 
the interior. 


The first phase of the campaign through the states will culminate on 18 May 
and immediately following, the next day, the second will begin, which will 
include the final Meetings on National Priorities and stops throughout 

the Federal District, ending on 31 May. 


Visits by a large number of foreign political observers are expected. 

They will come to Mexico to witness at first hand the election of 4 July, 
which is without precedent, considering the participation of six candidates 
vying for the position of chief executive in opposition to the party in 
power. 
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Dismal Campaign in Chiapas 


The campaign for governor of Chiapas does not appear to be going well for 
the PRI candidate, General Absalon Castellanos Dominguez. 


The newspaper EL DIA of that state published an item about the campaign 
tour of the former director of the Military School in the Palenque area 
in the north which said that some Indians had told him they had no potable 
water, to which the PRI candidate for governor replied, "Well, boil it." 


Leopoldo Borras, Chiapas writer and newspaperman, as well as a teacher 
and university researcher, remarked that Gen Absalon's campaign was a 
terrible caricature of the one waged by Jorge de la Vega Dominguez six 
years ago. 


"His campaign has not had either local or national impact, and the people 
of Chiapas have reacted coolly. In the consultative meetings they copy 
the style of the present secretary of commerce," he said. 


Borras, who was coordinator of press and publicity in the De la Vega 
campaign, indicated that the head of Castellanos Dominguez' campaign, 
Homero Tovilla, is more concerned with his own campaign for deputy, while 
his chief advisor, Javier Lopez Moreno, knows little about Chiapas as he 
has lived in Michocan most of his life. 


Ir.congruences in Oaxaca 


The Governor of Oaxaca, Pedro Vazquez Colmenares, has lately become burdened 
with conflicts brought about by his closest collaborators. Incongruences 
have developed: the central square of the capital of the state is being 
restored at a cost of 25 million pesos--an ormate project--while dozens 

of settlers are demanding services. 


Carlos Hernandez Underwood, his personal secretary, is placing obstacles 

to audiences, and the governor thus has little contact with his fellow 
citizens. Meanwhile, the executive assistant, Jose Alberto Ramirez Aguilar, 
has attacked the Oaxacan bureaucracy, who have demanded that he resign. 


But doubt remains, at all events, among the inhabitants of that complex 
southern state about whether Vazquez Colmenares instructs his assistants 

to act in this way or whether they themselves are responsible for decisions 
that are not well received by the community. 


The problems in this state are occurring in other places, like Tuxtepec, 
where the tobacco workers--some 5,000--has taken possession of the building 
belonging to the Agrarian Communities League of the CNC [National Peasant 
Confederation]. They are discontent because a leader named Odilia Torres 
Avila, a PRI candidate for federal deputy, is acting in collusion with the 
political bosses of the region. 


9015 
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COUNTRY SECTION MEXICO 


CHIAPAS GOVERNOR DISCUSSES STATE'S PROBLEMS 

Sabines Notes Guatemalan Incursions 
Mexico City PROCESO in Spanish 22 Mar 82 pp 12-13 
[Article by Ignacio Ramirez] 


[Text] Tuxtla Gutierrez—Juan Sabines charges that "The Guatemalan Army 
mistreats the Mexican Indians on the Suchiate and Usumacinta frontier 
strips." He issues a denial: "There are no political prisoners in Chiapas." 
He issues a disclaimer: "I have never sent the army to repress anybody; 
the state government did not participate in the Golonchan massacre." He 
defends himself: "I am not a murderer, nor an oppressor, nor an s.o.b." 
He describes himself: "I am not anticommunist, nor antisocialist, nor 
antirevolutionary, nor anti anything." He justifies himself ; "The great 
social differences in a state with so much wealth are due to ancestral 
problems, a throwback to earlier centuries which cannot be settled in 3 
years by the stroke of a pen." He concedes a point: "If I cursed at my 
detractors due to the harassment that I am undergoing, this only touched 
a small number of persons." 


Sometimes serious but on occasion joking, the state governor——dressed in 
a guayabera and chain smoking Vantage cigarettes-——looks at his questioner 
and continues the conversation with PRO€ESO in his private office in the 
Government Palace. He says, “The Central American refugee problem, 
primarily refugees from Guatemala and El Salvador, is becoming more and 
more troublesome. The fascist army of Guatemala recently has been 
mistreating the Indians living along the Suchiate and Usumacinta frontier 
strip. The Guatemalan Army men demand that Lacandones, Choles and 
Tzeltales Indians prove their Mexican nationality which is a problem since 
most of them do not have birth certificates. The state government has 
reported this situation to the proper national authorities since it is a 
federal matter. United Nations officials who came to Chiapas have been 
participating in the search for a solution to this problem. We are 
providing them the means necessary to attain their objective," 
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In fact, the situation is day by day becoming more worrisome. At the town 

of Corozal, now called Frontera Echeverria, they verified the complaints that 
many of the inhabitants have been mistreated—with blows and harassment-- 

by the Guatemalan "Kibiles" [Special Guatemalan Antiguerrillo forces] so 

they requested the setting up fo a civil registry. The governor responded 

by requesting that a census of the population be taken to facilitate 
registration, since many Indians had passed the legal age for registration. 


Erasmo Jimenez Hernandez, a member of the public land union [Union de 
Ejidos] "Julio Sabines,"’ whose members live in the 12 communities on the 
Guatemalan frontier, made the following report on the continual violations 
of our national sovereignty; “On 13 March, I, my brother Castulo and my 
son Ezequiel, were walking along the Salinas River toward the village of 
Benemerito to get to our ejidos. We had to pass the Guatemalan Army 
detachment at Pipies. When we came up to the soldiers we gave them 
infromation as to our identity. A lieutenant ordered that we be tied 

to a tree. We were then beaten so that we would give them names of 
guerrilla fighters. My brother and son are still being held by them so 

I am making a complaint about this to Governor Sabines." Perhaps this 
trouble at the frontier was the reason why a few days ago members of the 
National Defense College, which was set up last year at the request of 
President Jose Lopez Portillo, made an inspection visit to Chiapas, a 
state which is considered to be one of the points of "hational interest." 


Beside the Central American immigration problem, in Chiapas there are other 
latent problems due to the lack of equality and harmony among the social 
classes, br this reason, many people consider Chiapas State a volcano 
ready to erupt. 


Sabines Gutierrez says, "In a way, Chiapas is a contradiction. There are 
problems, as is the case everywhere, that have existed for many years, for 
ages, for centuries, in spite of the great wealth in energy and raw 
materials in the state. It is a shame, but it is true. It has been 
impossible for me to solve these problems during the 3 years I have been 
in office as some people have wished without understanding these facts 

and without understanding what obstacles we face due to the lack of roads 
and funds. 


He then spoke of the efforts and successes of his administration ;: the 
Municipal Agreements (CODECOM) under which more than 3,000 construction 
projects have been carried out each year; of the Farm Agreements (CODECOA), 
which, with peasant support last year made possible the planting of 702,000 
hectares of land with a total production of 1,720,000 tons of basic crops-—— 
this year a production of 2,100,000 tons is expected in support of SAM 
[Mexican Foodsupply system]. Eleven semi-official enterprises were set 

up to provide roads, fertilizers, agricultural machinery, irrigation, 
drilling of wells, and so forth. 


[Question] Governor, there are other matters of a social nature and some 
wounds that are hard to heal. There are many complaints about repression, 
political prisoners, bossism, in fact, a whole range of questionable acts 
which give you a bad name. 
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[Answer] Unfortunately, many persons attack me without knowing the facts 
and without justification. They have given me, as you say, a bad name, I 
am not an assassin, nor an oppressor, nor an s.0.b. They say that there are 
political prisoners but let them say how many and what their names are. 
There are prisoners who were guilty of common crimes. There is a single 
so-called political prisoner, a member of CIDAC, who is imprisoned on charges 
of homicide and not for anything else. 


[Question] Recently there has bee. an outbreak of violence—the 
assassination of the priest of Mapastepec parish, Hipolito Cervantes 
Arceo; the breaking into the Marist home in the Cimican area; intimidation 
by political bosses... 


[Answer] Now look, efforts are being made to five the assassination of 
the priest a political tone. As far as I know, the priest offered 
hospitality to three Guatemalans who stole from him and then killed him. 
One thing I will tell you: I respect all political and ideological 
tendencies. For example, I believe that the bishops of the Pacifico-Sur 
region have respectable political leanings. As to the opposition, I have 
had talks with them, I have just met with members of CIDAC, members of 
the Free Legal Office and members of the PST [Workers Socialist Party], 
in search of a solution of the Itzantun dam problem because the Federal 
Electricity Commission [CFE], has not found a solution for the resettlement 
of the people. Therefore, one cannot say I am against them, 


[Question] Then, may one say that you are not anticommunist as many persons 
insinuate? 


[Answer] I am not enticommmist, nor antisocialist, nor antirevolutionary, 
nor anti anything. IL only try to enforce our laws since it is clear that 
we live under government by law. 


[Question] However, there have been specific complaints; two cases in 
particular: the events which took place in Golonchan and in Venustiano 
Carranza: In the first case you are accused of having sent the army to 
repress the people and in the second case of having divided the people. 


[Answer] In Golonchan, the state government did not intervene. It is 

true that there was a confrontation between the people and the army. But 

I cannot send the army, nor should I, nor would I do so. The army is an 
entirely federal institution which is totally independent. Moreover, I 
invite anybody to go there to see how the work goes on. The inhabitants 
have acquired lands on credit. It is now a coffee producing area. As to 
Venustiano Carranza, after the restitution of the lands made during previous 
6 year periods the CFE went there to build the La Angostura dam, The 
inhabitants were given an indemnity of 8 million pesos which was turned over 
to the leader Villatoro who, as a result of political problems, was 
assassinated. This was followed by divisions and plundering among three 
groups which sprung up: the members of the community, the settlers of the 
so-called Paraiso de Grijalva and the people of the Casa gel Pueblo. The 


latter do not agree to have an audit and oppose a re-count of the votes to 
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determine their true representatives. That is the situation but I deny 
that I have had any part in this matter. I sincerely believe that the 
only possible solution is a presidential decree dividing the community 
into three parts or that the groups come to an agreement among themselves. 


[Question] In what condition did you find Chiapas when it was turned over 
to you and what legacy will you pass on? 


[Answer] I received a state in which there were many conflicts. Some 
problems have been settled; other have become more acute. We are on the same 
footing as firemen here. However, the main problem in Chiapas continues to 
be land ownership. Lands are being invaded and there is bossism but we 

are struggling to solve these problems, one way or another. In some places 
there are no legal solutions to the agrarian problems and these are settled 
by social means--the lands are sold on credit without charging interest. At 
time, I wish that my term of office were over because there are so many 
problems, such innumerable problems. I would not be exaggerating if I 

said that I have all the problems of Guatemala, Nicaragua and El Salvador 
here in Chiapas. 


[Question] It is hard to understand why there are many villages without 
electricity while Shiapas produces 60 percent of the electric power of Mexico. 
This is one complaint among many others. 


[Answer] Even if we had the entire federal budget at our disposal, we 
could not provide electric service to all the villages in Chiapas. There 
are no roads and it is impossible to transport the equipment to each one 
of the communities scattered over the mountains and jungles. Besides, it 
is not just a problem of lack of electricity but of drainage, drinking 
water, medical services, everything. Sometimes questions are also asked, 
without knowledge of the actual conditions, about our immense lumber 
wealth: but of what use are the thousands of hectares of mahogany and 
pine to the Indians if they cannot take the wood out of the mountains. 
Often--and this occurs regularly——the Indians prefer to burn off the wood 
on a parcel of land. This fertilizes it. They are then able to plant corn 
on it which they can eat. On our part, in support of people who live in 
the forests and to prevent outsiders from exploiting the forest lands, 

we have increased the charge for those lands from 290 pesos to 1,600 pesos, 
Those who do not know this accuse me of destroying and burning the forest 
lands, and so I keep getting detractors. 


[Question] Do you have many enemies? 


[Answer] I have no enemies. If some people consider me an emeny that is 
something else. I have had rivals in politics. I have been engaged in 
politics for the last 30 years. I entered politics during my adolescence. 
I have been a deputy, secretary of the Cen of the PRI [Institutional — 
Revolutionary Party], mayor of Tuxtla,and a delegate in several states. My 
ambition has always been to be governor. I ran for governor in three 
consecutive elections but was defeated by the people, as Adolfo Ruiz 
Cortines has said. When I least expected it, while carrying out my duties 
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as a member of the Chamber of Deputies, I was appointed governor. This 
is the high point in my political life. I am psychologically and intel- 
lectually ready to relinquish power. I do not deny that I would accept 
another post but I am not looking fer one. 


[Question] If you do not have enemies, why did you publicly call them names? 


[Answer] In response to the harrassment to which I am subjected, in a 
moment of desperation and frustration in my efforts to have talks with those 
who consider me their enemy, I admit that in a moment of anger I insulted 
my slanderers, but this applied to only a few persons. Now don't tell me 
that in the capital of Mexico people do not hurl insults—and with full 
orchestration, 


[Question] As for nepotism, do not tell me you have not employed your 
brothers and even your son as the state secretary of finance. 


[Answer] My brothers Jorge and Jaime help me prepare my speeches. My 
son Carlos is a financial expert but neither of them gives orders or has 
control over anything else. 


[Question] As for corruption in Chiapas... 


[Answer] I would be lying if I said there is no corruption. As for 
myself, there is none. My only business is a food factory located in 
Mexico City which was established many years ago. It has been my means 

of support while I have been in public office. First of all I was a 
businessman, perhaps because I have the storekeeper complex since my father 
was from Lebanon. As for corruption, I believe it has existed at all 
levels since the time of Christ or much earlier. 


[Question] Sabines then spoke of his hobbies; reading-—-"I prefer books 
on philosophy."" As for his weaknesses he said, "I used to drink, but I 
no longer can do so. It would be very conspicuous." As for his strong 
points, he added, "I work with the people.” As for his frustrations, he 
said, "I had planned to write but I have resigned myself and leave this 
to my brothers. Now they are doing the writing while I am the one who 
works." As for religion, he said, "I am an atheist with my feet on the 
ground, thank God..." In conclusion he said, "I have nothing to bother 
my conscience. 


After this we left Sabines to his meetings, business trips, hearings, 
inspection trips, and the feasts he attends, eager to hear the marimbas 
playing his favorite song "I Am a Good Son of Tuxtla." 


The song goes on "...and I can prove it anywhere," 
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Governor Addresses Defense Body 
Mexico City PROCESO in Spanish 22 Mar 82 pp 12-13 
[Article by Ignacio Ramirez] 


[Text] Tuxtla Gutierrez—Although Chiapas produces more than 60 percent 
of the electric power consumed in Mexico and is the largest petroleum and 
gas producer, the state does not receive one cent in exchange for this, 


Governor Juan Sabines told this to the 29 members of the National Defense 
College, created a year ago, who recently made their first inspection visit 
to Chiapas. (General Vinicio Santoyo Feria, director of the College, told 
PROCESO that they will go on to visit points in the country considered of 
"national interest" so as to prepare a report on the current situation 

in them.) 


Behind closed doors, in the auditorium of the Governor's Palace and in reply 
to questions by the military men, Sabines Gutierrez stated that "PEMEX 
[Mexican Petroleum] and CFE [Federal Electricity Commission] only cause us 
contamination problems, exproriations for which indemnity has not been paid 
and social problems due to the resettlement of peasants displaced from 

their homes, many of whom resist leaving the place of their birth," 


The governor said, "We have a high quality petroleum called Istmo but they 
take it away and we do not receive a cent for it. Im Palenque, Pichucalco, 
Juarez and Reforma, the oil well zone, a PEMEX worker earns 1,000 pesos a 
day whereas a tractor dirver earns 300 pesos. This gives you a small idea 
of the great economic problems they cause. The CFE alSo causes us social 
problems with regard to the resettlement of the peasants, especially at 

the Itzantun, Penitas and La Angostura dams because they have not paid the 
appropriate indemnity. Besides, we produce gas, all of which is taken away 
by the Cactus-Y Reynosa pipeline. We do not receive one cent in exchange. 
The only thing we have received is a great deal of economic support from 
President Jose Lopez Portillo, in substantial amounts and for various 
purposes, 





Sabines Gutierrez explained, in reply to another question, that about 16 
percent of the national budget is distributed among the states. Of this, 
22 percent goes to the Federal District, followed by Nuevo Leon, Mexico 
State, Tabasco, Chiapas receives the sewenth largest share, 


In reply to another question on Central American refugees, the state 

governor replied that the great majority of them are children and that the 

heads of immigrant families complain bitterly against the army as well as 
against the guerrilla fighters who take away the little they have, "The 

large flood of refugees, primarily from El Salvador and Guatemala, is 

due to teh current situation in Central America with which we are all familiar." 
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Previously, the governor had given a complete survey of Chiapas and related 
Matters. He said, "When there is no chang , it is because we are facing 

a structure of power which prevents the free development of the social 
forces. The Porfirio Di‘z dictatorship is an example of this." 


He added, "I said a few days ago that our army grew out of the battlefields 
of the Revolution, not to dictate war but to impose peace. Its conquests 
were not only the triumph of arms but the triumph of liberty and social 
justice. Therefore, the army is the Revolution's popular force which 
protects its institutions and the nation." 


Speaking of Chiapas, Sabines said that it has been the "ugly duckling" of the 
general channels of communication: "To date, we have only two highways, 

one of which is very questionable, which link us to the rest of the nation; 
inside the state, we have several short and inadequate stretches of road." 


Further on he added, "Chiapas is not a state with great contrasts and 
contradictions but is just an undeveloped state where many problems are 
measured not in years but in centuries. Elsewhere, this would be an 
absurd, exaggerated statement but in Chiapas, with nine different Indian 
groups which preserve their traditions, beliefs, customs and language-- 
300,000 of them do not speak Spanish-—-which total more than 1 million-- 
a great majority of whom lead a marginal existence--this is only the 
dark, dramatic side of a great social truth." 


The lack of roads keeps Chiapas within the category of the farm and cattle 
raising areas among which it stands out most sharply: it produces 25 
percent of the meat consumed in the Federal District; it is the largest 
coffee producer among the states; it has 23 percent of the potential 
hydraulic power of the country as well as of the total production of 
fuels; it is "the great industrial reserve of the nation." 


Before quoting data and figures on all the state produetive activities, 
Sabines Gutierrez explained that federalism calls-for a relation between 
three spheres of power--presidential, state and municipal——based on a 
careful balance of legal powers and mutual respect. He observed, “Although 
all is well with regard to laws and principles, that is not the case for 
the crude reality here." 


He added, "The municipality, without sufficient economic resources, loses 
its freedom, radically weakening its functioning and the constitutional 
purpose for which it was established. In other words, instead of being the 
basic call of our democratic system, in practice it has become a 
bureaucratic appendage of the other powers." 


Later he pointed out that the projects carried out and the production 
achieved by the peasants "destroys the myth that only the socialist road, 
and not the democratic one, is the key to the future. This is the reason 
for the violent attacks we undergo from the extremists." 
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Finally, he said, "In 9 months we will turn over power. By popular will the 
state government will be inthe firm hands of my distinguish friend Gen 
Absalon Castellanos Dominguez." 


Thanking him for the visit, Gen Vicente Herrera Brambila, in behalf of the 
National Defense College said, "We are pleased that the first stop of the 
trip throughout the country by the College was in Chiapas because it is 
very important to us because of its large amount of fuels and resources 
and because it borders on a country with widespread unrest and because 

of the unrest in the whole area in general. The problems which you 
presented to us will help us reach appropriate conclusions in the work 
being done at the College." 


The governor was given a plaque with the crest and the slogan of the 
National Defense College to commemorate the meeting. 
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COUNTRY SECTION MEXICO 


CALL FOR CREATION OF PRI LEFT WING 
Mexico City EXCELSIOR in Spanish 23 Mar 82 pp 1-A, 18-A 
[Article in "Private Network column by Manuel Buendia] 


[Text] It would be too much to ascribe to this one event the quality of 
evidence that Miguel de la Madrid is now beginning to undertake to reform 
the PRI [Institutional Revolutionary Party]. But for a variety of reasons 
the declaration by Deputy Juan Maldonado Pereda calling for the formation 
of a "left wing" has excited the interest of observers. 


Maldonado is the president of the party in the area of greatest political 
strength: the Federal District. Thus he knows the drama taking place 
from these desolate heights that is the party in the most important voting 
district. 


And this time, on being questioned by "Private Network," Maldonado showed 
no inclination to deny his statements; on the contrary, not only did he 
maintain his view of the necessity of forming a left wing in the PRI, but 
he emphasized the importance of the PRI's fighting to prevent "infiltra- 
t' on by the Right." 


Tae precedent for Juan Maldonado to deny his participation--coincidental 
or willful--in certain political episodes lies with a letter sent to 
EXCELSIOR denying that he was involved in the following anecdote when 
Lauro Ortega, president of the PRI, gave him the job or organizing a 
library. The true story was thus told by "Private Network" on 14 March 
1979: 


",... Motivated by who knows what passionate and exotic ideas, Maldonado 
thought that some works of Marx, Lenin, Trotsky, Gramsci, etc., should be 
included in the library of a political party. When Lauro Ortega saw this 
collection of tomes, he exploded in righteous anger. 


"Lauro Ortega's voice would imoress anyone. Not only does it subdue you 
because of the quality of the ideas that it transports to the outside air, 
but it jolts you through vocal cords that have been nobly deteriorated 

by age and the lisp of one who makes laudable efforts to enunciate his 
words despite illfitting dentures. 
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"Thus it was with this singular voice that Don Lauro rebuked Juan Maldonado: 
"Are you trying to paint my party red! Filthy Marx! Filthy Lenin! All 
of them filthy! Bang, bang, bang! We only want Diaz Ordaz here!' 


"When Don Lauro exclaimed, ‘Bang, bang, bang! he hit the palm of his right 
hand with the back of his left, which was to be interpreted as the absolutely 
final debating point." 


Last 17 March, before the Vanguard of the Engineers and Architects of 
Mexico, the president of the PRI in the Federal District proposed that a 
"revolutionary nationalist left wing" be organized. And in some remarks 
he made a few days later he pointed out the danger of the PRI's being 
infiltrated by rightists." 


This declaration by such an important PRI regional leader would have been 
inconceivable at the beginning of January. The repeated warnings by 
Miguel de la Madrid were then in vogue and were interpreted as a definite 
ban for party members. 


Such was the state of things at that time that this column commented: 
™ It would also be interesting to know where the expulsion of the Left 
from the PRI is leading the system. This was seemingly proposed in several 
statements by the candidate, especially in his 29 December speech. 


"Perhaps one should not speak of the ‘Left within the PRI,' perhaps ‘left 
wing’ might be more appropriate, meaning a certain current of opinion 
that has emerged as a natural phenomenon of the party's development and, 
of course, with all its characteristics, both good and bad. This would 
avoid the false impression that 'the' Left had penetrated the PRI, had 
contaminated it, and in some way was trying to take over its leadership 
or at least influence it. 


"To speak of the left wing of the PRI might seem esoteric to some observers, 
but it is something real, specific. Let us say that it includes a few 
deputies, a very few senators, and two or three dozen leaders and members 
who could well be described as 'liberals' and 'progressives,' or by the 
more compromising term of 'leftwingers,' that is, tinted with a vague 

hue, a soft crimson rosiness that nevertheless adequately distinguishes 

them from papal yellow or Guadalupan blue. 


"They are no more communist than you are Mandarin or a grand lama. And 
they are as loyal to the system, as faithful to the government, and useful 
to the party as anyone. 


"Tt is they who are responsible for the party's not having lost the R 
from its name and having been left with only the PI. 


"To them is due the fact that the PRI--precisely this PRI that nominated 


Miguel de la Madrid--can unfurl banners on which the people can still 
detect the smell of the last powder burned in the revolution. 
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"To them is due the fact that the government does not commit classic counter- 
revolutionary acts while proclaiming itself revolutionary." 


But as has been said, due principally to the /shock/ [in boldface] caused 
by the anticommunist pronouncement of Ojeda Paullada, the presidential 
candidate made statements on 14 February--the Macuspana speech--which 
opened up for some party leaders the interesting opportunity of being 
reinstated as the depositories of a progressive heritage. 
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COUNTRY SECTION MEXICO 


DEVALUATION PLANNERS SAID TO BENEFIT 
Mexico City PROCESO in Spanish 15 Mar 82 pp 10-11 
[Article by Juan Antonio Zuniga ] 


'Text | In their position at the summit of the economic pyramid, businessmen, 
the government and public officials with posts in enterprises all shared the 
responsibility for withdrawing the Bank of Mexico from the exchange market, 
for the devaluation of the currency, and for the negotiation, to the benefit 
of certain parties, to set a new parity for the peso with respect to the 
dollar. 


As a corporation, the Bank of Mexico has on its board of directors some of 
the most prominent figures in private, mixed and state banking. Along with 
them are the officials in charge of the country's financial policy, who in 
turn are co-owners of national and transnational companies. 


As active investors, the directors of the Bank of Mexico participate in the 
issuing of currency; the production of food, paper, tires and synthetic 
fibers; the exploitation of gold and silver mines; the manufacture of paper, 
pesticides, bricks and cement; and the marketing and development of forests 
and tourism, through their hotels or their airline. 


From the Bank of Mexico extend the ties that bind the private entrepreneur, 
the government as entrepreneur, and the public official as private entrepre- 
neur. 


The Bank of Mexico's partners include, for example, Don Jorge Espinosa de 
los Reyes, director general of the National Financial Bank, who shares loans 
with Don Prudencio Lopez of the Celanese Mexicana firm, the principal 
stockholder of which is the Celanese Corporation. 


Don Prudencio Lopez Martinez is the former president of the Business Coordina- 
ting Council and a stockholder in Bancomer, Alcan Aluminio, the Bank of Mex- 
ico, the Loreto y Pena Pobre paper plant, and Negromex, among other firms. 


Partners in Celanese Mexicana, as well as in the Bank of Mexico, Espinosa de 
los Reyes and Prudencio Lopez both can boast that they have invested in the 
23rd of the 500 largest enterprises im Mexico, the "principal producer of 
synthetic fibers in the country." 
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They both share in different monopolies: that of synthetic fibers and that 
of currency. However, they do differ in their origins: anyone who has 16.394 
billion pesos in capital can invest it competitively and wrest the number 
one spot from Celanese Mexicana. On the other hand, the Bank of Mexico is by 
law the only organization entitled to issue currency; it has no competitors. 


Moreover, in the National Financial Bank (NAFINSA), Espinosa de los Reyes is 
director general and Don Prudencio Lopez is an alternate board member. 


As the principal financial intermediary of the federal government, NAFINSA 
counts among its shareholders Bancomer, the most important banking group in 
the coi ctry, with profits exceeding 7 billion pesos in the last 2 years and 
with holdings in more than 100 different firms. Those firms include com- 
mercial enterprises such as Aurrera, El Puerto de Liverpool, Paris, Londres; 
and Sanborns Hermanos. Some of them were shut down for arbitrary price 
changes. 


One of Don Prudencio Lopez' fellow board members at the Bank of Mexico is 
Don David Ibarra Munoz, who as secretary of finance and public credit heads 
the list of the Series "A'' owner-directors. 


A prominent investor, Don Crescencio Ballesteros, is the chairman of the 
board of directors of the private company Compania Mexicana de Aviacion, 
whose board of directors includes shareholders Don David Ibarra, Don Gustavo 
Romero Kolbeck (director of the Bank of Mexico) and Don Jorge Espinosa de 
los Reyes. 


In addition to Mexicana de Aviacion, Don Crescencio Ballesteros is a stock-— 
holder in Banamex, the second most important financial consortium in the 
country. The vice-chairman of that consortium's board of directors is Don 
Agustin F. Legorreta, who in turn heads the list of Series "B'" owner-direc-— 
tors of the Bank of Mexico. 


According to the latest official figures, Banamex earned 3.552 billion pesos 
in profits between January and November of 1981. During those 11 months, its 
earnings were more than 4 times those of 1977. According to the information 
it has released to its shareholders, Banamex has holdings in at least 156 
different companies. 


An alternate Series "'A'' board member of the Bank of Mexico is Don Jose Gomez 
Gordoa, a former Mexican ambassador to Spain and currently director of Asegu- 
radora Hidalgo and an owner-director of Spicer de Mexico, one of the 12 
firms controlled by the Dese Sociedad de Fomento Industrial, S.A. 


Dese is classified as an industrial development corporation, and its board 
of directors includes, among other distinguished members, Don Jorge Espinosa 
de los Reyes, Don Crescencio Ballesteros, Don Agustin F. Legorreta and Don 
Alberto Bailleres. 


Don Alberto Bailleres, moreover, is executive chairman of Banca Cremi (former- 
ly Credito Hipotecario), an institution involved in mining in Mexico. Further- 
more, Don Alberto has close ties to the Chihuahua Group, which controls 63 
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firms. Among them are Pescatun (whose stockholders played a major role in 
the tuna controversy between Mexico and the United States) and El Palacio de 
Hierro, which was also shut down by the Secretariat of Commerce for arbi- 
trary price changes during the last devaluation. 


Along with Don Bernardo Garza Sada (chairman of the board of the Alfa 
Group), the Banamex board includes Don Crescencio Ballesteros, who is also 
an investor in John Deere, S.A., one of the principal suppliers of tractors 
to the public sector which has an important market in the state of Sinaloa. 


He is also an investor in the Kimberly Clark de Mexico paper firm, whose 
principal shareholder is the Kimberly Clark Corporation. 


Don Mario Ramon Beteta is an official in the mixed banking sector, and is 
the ex officio head of one of the main industrial groups of the public sector. 


Secretary of finance until 1976, when the penultimate devaluation of the 
peso took place, Don Mario Ramon Beteta is now the director general of Somex 
and a Series "A'' member of the board of the Bank of Mexico. But he also 
holds stock in the Industria de Telecomunicaciones, S.A. company, in which 
the government is a minority shareholder. Its principal stockholders are the 
International Standard Electric Corporation and the National Bank of Mexico. 


Just as in industry or commerce, in banking the names are repeated and mixed 
up in a web of ties that become stronger as income becomes more concentrated. 
The economic pyramid narrows at the top and widens at the bottom. 


The "big four of private banking" alone control about 500 of the most impor- 
tant and profitable firms of the country. They are the bosses of banking. 
Bancomer, Banamex, Serfin and Comermex together absorb more than 60 percent 
of public deposits; they hold approximately the same proportion of stock in 
the private banking system; they took in 72 percent of the profits of the 
entire national banking system in 1981, and because of their importance, 
they had a lot to do with the "dollarization." 


Their influence is expanding into the area of state financial policy, 
through the members of the Bank of Mexico board of directors. 


One of Don David Ibarra's fellow members on the Bank of Mexico board of direc- 
tors is Don Bernardo Quintana Arrioja, the principal shareholder in the Ingen- 
ieros Civiles Asociados (ICA) group, considered the top Mexican transnational 
enterprise because its investments go beyond national borders to other coun- 
tries in the world. 


Don Bernardo Quintana, who is an alternate Series "B'' board member of the 
Bank of Mexico, is also on the board of the German transnational Teleindus- 
trias Ericsson, and an associate of the same firm as Don Carlos Abedrop Davi- 
la, former president of the Mexican Bankers Association. 


Don Carlos Abedrop is currently also a Series '"'B" owner-director of the Bank 
of Mexico, chairman of the board of the Banco del Atlantico, and a 








Shareholder in the Transmisiones y Equipos Mecanicos and Industrias H-24 
companies. 


Private entreprenurs, the government as entrepreneur and public officials 
acting as entrepreneurs, all in the Bank of Mexico, share the responsibility 
for its withdrawal from the exchange market, as well as the benefits of 
"free enterprise." 


Of a sampling of 44 companies registered on the Mexican Stock Exchange, Don 
Jorge Espinosa de los Reyes has a share in five. 


In IEM, S.A., to give one more example, one member of the board is Don Jorge 
Tamayo Lopez Portillo, former undersecretary of trade and former chairman of 
the Institute for Political, Economic and Social Studies (IEPES) of the 
Institutional Revolutionary Party (PRI). The principal stockholder in that 
company is Westinghouse Wold Investment. 


The connections widen. Don Fernando Hiriart, undersecretary of mining at the 
Secretariat of Patrimony and Industrial Development, is on the board of 
directors of Industrias Nacobre, S.A., as an owner-director, along with Don 
Pablo Deutz, Jr., a shareholder and director of Banamex as well. 


Industrias Nacobre is classified as a "controller of enterprises and manufac- 
turer of copper products, principally pipes, sheets, shapes, valves and 
connections." 


Alternate board member of the Bank of Mexico Don Bernardo Quintana Arrioja 
has risked his money in the Empresas Tolteca de Mexico, S.A., as has Don 
Alfredo del Mazo, current governor of the state of Mexico. 


The entire board of directors of the Bank of Mexico shares the responsibility 
for withdrawing it from the exchange market, for the subsequent devaluation, 
and for the fact that through buying and selling dollars, the bank earned 
more than 500 million pesos in profits in the first 20 days after the deval- 
uation. 
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COUNTRY SECTION MEXICO 


RAMPANT SOCIETAL CORRUPTION ATTACKED 

Guilty Go Unpunished 
Mexico City PROCESO in Spanish 15 Mar 82 pp 6-9 
[Article by Carlos Marin] 


(|Text | Four years ago the attorney general of the republic, Oscar Flores 
Sanchez, told Eugenio Mendez Docurro, who was accused of fraud and embezzle- 
ment against the Secretariat of Communications and Transportation, which he 
headed, the following: 


"We are certain that you were the victim of the painful corruption that is 
happening now and happened during the last administration." 


The opinion of the chief attorney of the government astonished reporters, 
not only because of its cacophony, but because it condemned an entire admin- 
istration. 


There was no precedent for this, and there was every indication that, once 
the illness was diagnosed, this government would find an adequate remedy in 
the imprisonment of the former officials involved. 


Earlier, those who managed Agrarian Reform and the Bahia de Banderas Trust, 
Felix Barra Garcia and Alfredo Rios Camarena, had fallen. The latter said 
that there were so many corrupt officials that they would not fit into the 
Azteca Stadium. 


A month later, it was Fausto Cantu Pena's turn, but this time there was a 
switch: the charges related not only to his activities during the previous 
administration, but also his performance during the current one as head of 
the Mexican Coffee Institute. 


Corruption, then, was beginning to flourish in the new administration. At 
least judging by the cases that were being made public, the phenomenon ap- 
peared to exceed all predictions. The abuse of power provoked an outcry 
which has done nothing but grow with the passage of time. 


In a report on the last 5 years, the government's special prosecutor in this 
matter, Javier Coello Trejo, declared last November that Mexico "is drowning 
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in corruption,"' and stated that in the arenas of political and economic 
power, "the voracity is limitless." 


Roads to Corruption 


On Sunday 7 March, in Merida, when he announced the points he would include 
in his platform to combat corruption, Miguel de la Madrid Hurtado did not 
just present the program stemming from his repeated call for a new "revolu- 
tionary morality," but in going into specifics, he stressed the many paths 
that can lead to prosperity at public expense. 


In proposing a series of points for the citizenry to discuss and expand 
upon, he implicitly brought up the institutional vices upon which his own 
electoral campaign is based. 


De la Madrid stated: 


"We must also eradicate one other form of corruption in the government 
sector: the abuse of public funds made available for the personal political 
promotion of officials. It is no good to win prestige at the expense of the 
public. Prestige is won with work, not publicity paid for by the people of 
Mexico. 


"I do not deny the need for the state to spend funds on publicity and pro- 
motion. What I do deny is the right of its officials to use these funds per- 
sonally to create false prestige and to garner publicity not based on real 
deeds." 


At this time (see PROCESO 265 and 277), countless human, economic and 
material resources are being diverted from all the state secretariats and 
state and municipal governments for the presidential campaign of the former 
secretary of planning and budget. 


On Thursday 11 March, responding to a student at the Regional Technological 
School of Chetumal, Miguel de la Madrid agreed that his campaign is paid for 
with society's money, and explained that more is being spent than by other 
parties because they are minority parties. 


As if the discrepancy in spending between the Institutional Revolutionary 
Party (PRI) and the others were not enough, still to be explained is why 
journalists continue to be corrupted with state money: nearly 3.5 million 
pesos are spent each month on gifts (commonly known as "embute"') given to a 
large number of acquiescent reporters who cover the future president's 
campaign. 


One by one, the candidate's concerns draw a picture of depredation, from the 
use of public jobs to engage in business, to the abuse of "fringe bene- 
fits,'"’ such as the assignment of vehicles, service personnel and expense 
accounts in public agencies. 


In unspecific but definitive terms, he said, "The fight against corruption 
will be a sine qua non for facing the hard and painful times that Mexico is 


130 














undergoing (. . .). A society that permits immoral or corrupt practices to 
spread is a weak and decadent society."' He described some of the adminis- 
trative pitfalls that lead to social decomposition, and stressed factors 
whose effects can be seen in police files and in criticism of the government. 


Directorate of Plunderers 


In the last 5 years, the names of the corrupt of Mexico have run through the 
alphabet, from the F of Flores Tapia to the S of Sansores Perez, including 
the L of Lerma Candelaria and the O of Orrantia Hernandez, the famous "exes" 
of the governorship of Coahuila, the presidency of PRI, the Chamber of Depu- 
ties and the General Office of Telegraphs, respectively. With the exception 
of the latter, none of them went to jail. 


In addition to the names, institutions such as the Secretariat of Finance, 
Social Security, the Department of the Federal District and the Federal Of- 
fices of Security and Police and Transit, have been implicated in far-reach- 
ing scandals. 


At the top is the prototype of shady business: Mexican Petroleum (PEMEX). 


In May of last year, the Secretariat of Planning and Budget (SPP) made this 
diagnosis of the empire ruled by Jorge Diaz Serrano (which did not prevent 
him from being named ambassador to the USSR or becoming, today, a PRI 
senatorial candidate): 


"The resurgence of internal problems can be observed, such as: anacronistic 
management structures, obvious lack of adequate control over operations, and 
serious deficiencies in the information system. This prevents decisions from 
being made with sufficient elements of judgment, and creates an atmosphere 
conducive to corruption." 


That corruption, said the SPP 10 months ago, stemmed from the autonomy of 
the management of the enterprise: "It has been determined that a large 
number of the construction contracts that PEMEX presents for registration 
are not accompanied by the necessary budgets and schedules, and on occasions 
they are awarded to contractors whose registrations are not up to date." 


Eighty-five percent of the contracts were awarded directly by PEMEX authori- 
ties to contractors, without the bidding required by law. The debt grew out 
of control, and the enterprise became mired in commitments that were "diffi- 
cult to guarantee in the short term." 


in view of the widespread and growing problem in public administration, var- 
ious people have sounded the alarm to the nation: 


Former Secretary of Labor and former Governor of Veracruz Rafael Hernandez 
Ochoa, now a regional PRI delegate, said the following to the president of 


the republic at the agrarian ceremony of 6 January 1979: 


"Corruption lounges about in the corridors of government buildings, just as 
it does in stores and in industry." 
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A year earlier, Alberto Vazquez del Mercado, a respected jurist and one of 
the seven wise men, observed: 


"Corruption is on the rise. In Mexico, urfortunately, we have lost our 
senses, and are promoting big administrators who are making big fortunes 
from public positions." 


The case of the Department of the Federal District (DDF) is similar to that 
of PEMEX: The vices of its administration became evident in one of its most 
aesthetic projects, the highway interchanges. 


Built without the oversight and supervision entrusted by law to the Secretar- 
iat of Patrimony, they were actually inspected by . . . the private 
companies that won the contracts without prior bidding. 


Not only that, but the contracts, in turn, fell into another compartment of 
corruption. 


Evidence Useless 


With documents, Attorney Carlos Cruz Morales proved in October of 1979 
(while the work was going on) that DDF officials received, shall we say, 
"gratuities;'"' that builders' profits reached 60 percent of the total cost of 
the interchanges (20 billion pesos); and that there were shady deals in the 
awarding of contracts. An intermediary, Jorge Ortiz Aguiiar, even obtained a 
voucher from the Urban Transportation and Highway Commission (COVITUR) so 
that he could charge the contractor, Construcciones y Proyectos Civiles, 
S.A., his commission of 20 million pesos. Another 20 million pesos was 
earned by the company, which in turn billed 70 million. The project itself 
cost only 30 million. The charges, however, did not stick. 


At the Secretariat of Finance, when a campaign was waged against those who 
committed tax fraud, sending several directors of private firms to jail in 
1978, it was discovered that people were working there after having been 
fired in 1976 for involvement in another case of tax fraud. Apocryphal in- 
voices and extortion of businessmen were part of the story. The arrest of 38 
employees was not upheld, and everything was diluted with the tired old 
phrase, "the investigation will continue." 


In the last quarter of last year, official politics also made the police 
blotter, through a confrontation between the Chamber of Deputies and the 
National Attorney General's Office. 


The origin: a fraud involving an estimated 3 billion pesos, with Deputy 
Miguel Lerma Candelaria as the protagonist, and bit parts played by officials 
and politicians at different levels, owners of newspapers, journalists and 
television commentators. Deputy Lerma Candelaria's office was searched by 
federal agents, and the leader, Luis M. Farias, demanded that Attorney 
General Flores Sanchez extend "the most abject apology." Flores Sanchez not 
only apologized, but so far he has put a freeze on the investigation. 
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Also frozen is the Senate initiative encouraged by President Lopez Portillo 
to regulate the acceptance of gifts on the part of public officials. 


Termed "advance bribery" by Prosecutor Coello Trejo, the gifts played a role 
in the corruption scandal that resulted from a group of discreet friends 
offering a ranch to the commander in chief, which the latter rejected on the 
eve of his fifth government report. 


Regarding the fringe benefits referred to by De la Madrid in his Merida 
proposal, by 1977 the prevailing anarchy was already apparent. 


To try to bring a little order to the assignment of vehicles, fuel and driv- 
ers, instructions were circulated in the Secretariats of State and the decen- 
tralized enterprises that defined the secretaries' right to have six vehicles 
and an unlimited supply of gasoline; the undersecretaries and higher offi- 
cials would get four vehicles with unlimited gasoline; treasurers, prosecu- 
tors and chief directors, two vehicles and 800 liters; and private secretar- 
ies, advisors, director generals, directors, assistant director generals, 
assistant directors and equivalent officials, one vehicle each, with 400 
liters of gasoline per month. 


As for operatives, the manual stated that these officials would have the 
right to one for each unit. 


The disorder that had prevailed until then, said the instructions, fostered 
the irrational use of human, material and financial resources, which raised 
operational costs to unlimited levels. 


Social Security and overbilling for medications (1977), Altos Hornos de 
Mexico and the awarding of contracts to the firms of government officials 
(1978), Federal Security and the smuggling of vehicles stolen in the United 
States (1981), the General Office of Police and Transit and extorsion in the 
streets, and unpunished murders any year (and every year), are all institu- 
tions that could, each on its own, provide the "whereas" clauses for 
anticorruption legislation such as that outlined by Miguel de la Madrid. 


In addition, there is another which, in the words of the president of the 
Federation of Bar Associations, Jose Luis Siqueiros, 2 years ago, also 
makes the defects of power resented: 


"Corruption exists among judicial authorities, despite the efforts that are 
being made to combat it."' Judges and litigants, he stressed in his speech in 
Guadalajara, "thwart the objective of making justice free and expeditious. 
Bribery and delaying tactics are still the rule. It is unfortunate that cor- 
ruption is widespread in the whole professior " 


Last Thursday, trying to explain the ostensible cost of his campaign, De la 
Madrid said this in Chetumal: 


"Obviously, the PRI campaign is a lot more expensive than that of the 
minority parties. You must look at how many votes the majority party has and 
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how many the minority ones have. Perhaps in this way, if we make a more 
careful calculation, we can say that the campaigns of the minority parties 
are proportionately more expensive." 


~ “ti in Merida that evening, he spoke before students at the Universidad 
ioma and added one more element to the inventory of immorality. Demagogy, 
he said, is also a form of corruption. 


De la Madrid on Venality 
Mexico City PROCESO in Spanish 15 Mar 82 pp 6-7 


|From speech by Institutional Revolutionary Party presidential candidate 
Miguel de la Madrid, at meeting of Institute for Political, Economic and 
Social Studies, Merida, 7 March] 


|Text } We are undergoing a difficult and painful period. The challenges that 
face us are imposing; but we need to accept these challenges with vigor, 
imagination and talent. And for this purpose it is essential that society 
undergo a moral renewal. A society which tolerates, which permits, the 
spread of immoral or corrupt practices is a weak and decadent society. 


And, of course, I acknowledge that corruption in the government sector is 
the most intolerable form of social immorality. We have explained it to the 
nation thus: the moral renewal must be a commitment by each and every 
Mexican, in each and every sector and profession. But we in the government 
of the republic must know how to make our own commitments and our own 
obligations. 


I am hearing popular demands; I am receiving ideas from my fellow citizens; 
and we have special task forces working on a program of moral renewal in the 
public sector. 


Just to advance some of the ideas we are exploring, which will in time 
become a vigorous and systematic program, I would like to mention them here, 
and I beg my fellow citizens to analyze them and express opinions about 
them. I would also like to ask all Mexicans, all public opinion, once again 
to continue honoring me with your suggestions and concrete proposals. 


I believe, of course, that we should demand irreproachable behavior by high 
officials. Government is done by example, and although often the elements of 
corruption are produced at the intermediate or lower levels, there is no 
doubt that they are many times the product of the bad example set at the 
higher levels of public administration, whether in the federal, local or 
municipal government. 


We will reform laws and systems. We will reform them to prevent responsible 
officials from taking advantage of their position to promote, directly or 
indirectly, through officials, friends or relatives, business in public 
works, purchases or profiting from the appreciation of public works or 
government actions. 
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Modern systems of competition or bidding should be established for public 
works, based on the new public works law. Analogous procedures must be estab- 
lished as well for purchases; and one of the fundamental features of this 
law is that no one can award contracts or purchase orders to the official 
who makes the decision, or to his close relatives, whether acting directly 
or through an intermediary. 


It is not compatible to serve in public office and simultaneously operate 
businesses whose activities are based on economic relations with the govern- 
ment. We will establish, in the law and in the systems, this conflict of 
interest: either govern or do business. 


We must also limit the fringe benefits available to public officials: automo- 
biles, aides for personal or domestic service, expense accounts or travel 
expenses, paid vacations. All this should be limited by specific standards. 
We are not trying to detract from the income level that public officials 
should obtain. We do not want the public sector to get the rejects of the 
private sector due to a lack of competitiveness or because of austere 
demagogy in the fair remuneration of public officials. The Mexican Government 
needs the best Mexicans in positions of responsibility and in technical 
jobs. But we must make salary levels crystal clear, and avoid having to 
resort to under-the-table deals or hoaxes to complement salaries that we do 
not have the courage to recognize in public budgets. 


l am certain that the Mexican people will understand that we must pay our 
officials and civil servants competitive wages. What the Mexican people want 
is clarity; they do not want public funds to be diverted under the pretext 
of complementing fictitious budgetary salaries, which have often translated 
into abuses and self-remuneration by public officials. We must also eradicate 
another form of corruption in the government sector, and that is the abuse 
of public funds made available for the personal political promotion of offi- 
cials. It is no good to win prestige at the expense of the public. Prestige 
is won with work, not publicity paid for by the people of Mexico. 


[ do not deny the need for the state to spend funds on publicity and promo- 
tion. What I do deny is the right of its officials to use these funds person- 
ally to create false prestige and to garner publicity not based on real deeds. 


We must demand a public accounting of the management of public funds, so 
that there will be a sufficiently detailed report that is accessible to 
public opinion. We should also demand that the private beneficiaries of 
subsidies, supports or exemptions give an accounting of their use of such 
subsidies. We should continue forward in all aspects of subsidies to the 
private sector by the state. We will be more concrete and more specific so 
that not only officials will be held accountable for the use of public 
funds, but also private parties who also benefit from subsidies and exemp- 
tions, as well as permits, concessions, and authorizations. We are going to 
have to be truly responsible if we want to behave democratically. All of us 
Mexicans must be responsible for the management of public funds, not just 
government officials. 
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Inefficiency is a form of corruption. 


It is not enough to be honest in the negative sense, in the sense that there 
is nothing bad. He who holds public office has a duty to be effective. In- 
efficiency is also a form of reneging on a social duty. For this reason, we 
must establish systems that prevent officials from being appointed simply on 
the basis of personal friendship, "'compadrazgo" or family ties. 


The power to make appointments must be exercised with the criteria of 
personal competence and political honesty. Therefore, we must regulate the 
civil service in the federal, state and municipal governments. 


Public positions are not the booty or personal legacy of anyone. 
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